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NOTICE

NOTICE IS HEREBY GIVEN THAT THE 43rd ANNUAL GENERAL MEETING OF THE
MEMBERS OF VINIR ENGINEERING LIMITED WILL BE HELD ON WEDNESDAY, 23RD DAY
OF SEPTEMBER, 2026 AT 09.30 A.M. THROUGH HYBRID MODE — VENUE FOR PHYSICAL
PRESENCE AT THE REGISTERED OFFICE OF THE COMPANY SITUATED NO.104,
BOMMASANDRA INDUSTRIAL AREA BANGALORE 560099 AND THROUGH OTHER AUDIO
VIDEO MEANS ON_ZOOM PLATFORM AT THE LINK MEETING ID 994 547 9945 PASSCODE
108666 TO TRANSACT THE FOLLOWING BUSINESS

ORDINARY BUSINESS:

1. a. TO CONSIDER AND ADOPT THE AUDITED FINANCIAL STATEMENTS OF THE
COMPANY FOR THE FINANCIAL YEAR ENDED 315" MARCH 2026 TOGETHER WITH
THE REPORTS OF DIRECTORS AND AUDITORS THEREON AND ALSO THE
CONSOLIDATED FINANCIAL ACCOUNTS WITH THE PARTNERSHIP FIRM VINIR
AERODEFENCE TECHNOLOGIES FOR THE FY ENDED 315T MARCH, 2026 TOGETHER
WITH AUDITORS’ REPORT;

b. TO CONSIDER AND ADOPT THE CONSOLIDATED FINANCIAL ACCOUNTS WITH
THE PARTNERSHIP FIRM VINIR AERODEFENCE TECHNOLOGIES FOR THE FY
ENDED 315T MARCH, 2026 TOGETHER WITH AUDITORS’ REPORT THEREON;

2. TO RE-APPOINT MR. NARESH CHANDRA GUPTA (DIN 00532105), WHO RETIRES BY
ROTATION AND BEING ELIGIBLE, OFFERS HIMSELF FOR RE-APPOONTMENT:

To consider and if thought fit to pass with or without modification(s), the following resolution as

an ordinary resolution:
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“RESOLVED THAT in accordance with the provisions of Section 152 and other applicable provisions
of the Companies Act, 2013, Mr. Naresh Chandra Gupta (DIN: 00532105), who retires by rotation at
this Annual General Meeting, and being eligible, offers himself for re-appointment, be and is hereby re-
appointed as a Director of the Company, liable to retire by rotation.”

SPECIAL BUSINESS:

3. RATIFICATION OF REMUNERATION OF M/S. VISHWANATH BHAT & CO, AS COST
AUDITORS OF THE COMPANY FOR THE FINANCIAL YEAR 2026-27

To consider and if thought fit to pass with or without modification(s), the following resolution as an
ordinary resolution:

“RESOLVED THAT in accordance with the provisions of section 148(3) and other applicable
provisions, if any, of the Companies Act, 2013 and the Rules thereunder including any statutory
modification(s) or re-enactment(s) thereof, for the time being in force, the Company hereby ratifies the
remuneration of Rs. 100000/~ (Rupees One lakh Only) plus applicable taxes and reimbursement of out of
pocket expenses to M/s. Vishwanath Bhat & Co. , Cost accountant in practice, Bengaluru, as the Cost
Auditor of the Company for the financial year 2026-2027 to conduct audit of cost records made and
maintained by the Company pertaining to products and units of the Company as applicable as

recommended by the Audit Committee and appointed by the Board of Directors of the is ratified.”

“RESOLVED FURTHER THAT the Board of Directors and/or Company Secretary of the Company
be and ares hereby authorised to do all such acts, deeds, matters, and things as may be considered

necessary, desirable and expedient for giving effect to this resolution.”

4. REAPPOINTMENT OF MR NITESH GUPTA AS MANAGING DIRECTOR FOR ANOTHER
TERM OF 5 YEARS W.EF. 15.02.2027 TILL 14.02.2032 AND FIXATION OF HIS
REMUNERATION

To consider and if thought fit to pass with or without modification(s), the following resolution as a
SPECIAL resolution:

"RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203, read with Schedule V and
all other applicable provisions, if any, of the Companies Act, 2013, and the Companies (Appointment and

Remuneration of Managerial Personnel) Rules, 2014 (including any statutory modification(s) or re-
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enactment(s) thereof for the time being in force), and subject to such other approvals as may be required,

VINIR Engineering Limited
#102-104, Bommasandra Industrial Area, &
Bangalore - 560 099. Karnataka, INDIA

(

the approval of the Company be and is hereby accorded for the reappointment of Mr. Nitesh Gupta (DIN:
00532501) as the Managing Director of the Company, for a further period of 5 (Five) years with effect
from 15" February, 2027 to 14" February, 2032, to retire by rotation, on the terms and conditions
including remuneration as recommended by the Nomination and Remuneration Committee and approved

by the Board of Directors, as set out below:

I. Principal Terms of Re-appointment

e Tenure: The re-appointment shall be for a further term of 5 (Five) years w.e.f. 15" February
2027 to .14™ February, 2032

e Duties: The Managing Director shall look after the day-to-day management, business operations,
and affairs of the Company, subject to the superintendence, control, and direction of the Board
of Directors.

I1. Remuneration Structure

e A. Basic Salary: A basic salary of X 8,25,000/- per month, with an annual increment up to 15%
each year, as may be decided by the Board as recommended by the Nomination and Remuneration
Committee.

e B. Commission / Performance Bonus: A performance-linked bonus or commission based on
the net profits of the Company for each financial year, computed in the manner laid down under
Section 198 of the Companies Act, 2013, as may be determined by the Board on recommendation
of Nomination and Remuneration Committee., subject to the overall managerial remuneration
ceilings.

II1. Perquisites and Facilities

e A. Club Fees: Reimbursement of actual membership and subscription fees for up to Two clubs
in India, including admission and life membership fees, used for corporate networking.

¢ B.Company Car & Driver: Provision of a Company-maintained automobile with a professional
driver for official corporate business. Personal use of the vehicle shall be billed to or reimbursed
by the Managing Director in accordance with the Income Tax Rules, 1962.

¢ C. Communication Facilities: Provision of corporate communication utilities including
residential landline telephones, mobile connections, and high-speed broadband internet facility.

Personal long-distance international calls shall be billed separately.
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e D. Insurances: Payment of premium by the Company for Group Health Insurance and Personal

(L

Accident Insurance covering the Managing Director and their immediate family dependents,
alongside Director’s & Officers’ (D&O) Liability Insurance.
IV. Retirement, Long-Term, and Resignation Benefits
e A.Provident Fund: Company’s contribution to the Statutory Provident Fund or Superannuation
Fund in accordance with the rules of the Company, up to 12% of the basic salary.
e B. Gratuity: Gratuity payable for each completed year of service as per statutory regulations.
e C. Leave Encashment: Encashment of accumulated, un-availed earned leaves at the end of the

managerial tenure as per company HR policy.

V. Minimum Remuneration Clause (Inadequacy of Profits)

RESOLVED FURTHER THAT where in any financial year during the currency of the tenure of the
Managing Director, the Company has no profits or its profits are inadequate, the Company shall pay to
the Managing Director the above-mentioned basic salary, perquisites, allowances, and benefits as
minimum remuneration, subject to the limits and approvals specified under Section II of Part II of
Schedule V to the Companies Act, 2013, or as modified by the Central Government/appropriate
authorities from time to time.

VI. Statutory Ceiling and Exclusions

RESOLVED FURTHER THAT pursuant to the provisions of Section 197 read with Schedule V of the
Companies Act, 2013, the Company’s contributions to the Provident Fund, Superannuation Fund,
Gratuity, and Encashment of Leave at the end of the tenure shall not be included in the computation of
the limits or ceiling on managerial remuneration.

VII. General Terms and Administrative Authorization

RESOLVED FURTHER THAT the Board of Directors of the Company (including any Committee
thereof) be and is hereby authorized to alter, vary, or modify the terms and conditions of appointment and
remuneration from time to time, provided that such variations do not exceed the limits specified under

the Act and Schedule V.

RESOLVED FURTHER THAT any one Director of the Company or the Company Secretary be and is
hereby authorized to execute agreements, deeds, or instruments, and to file necessary statutory forms with
the Ministry of Corporate Affairs (MCA)/ Registrar of Companies, and to do all such acts, deeds, matters,

and things as may be considered necessary or expedient to give effect to this resolution.”
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5. APPOINTMENT OF MR DHRUV GUPTA TO PLACE/OFFICE OF PROFIT

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:-

“RESOLVED THAT in pursuance with the provisions of Section 188(1)(f) of the Companies Act, 2013,
read with Companies (Meetings of Board and its Powers) Rules, 2014, any other applicable provisions,
including any statutory modifications thereto for the time being in force , consent of the members be and
is hereby accorded to the appointment of Mr. Dhruv Gupta son of Mr Nitesh Gupta, Managing Director
of the Company, holding office or place of profit , as Head Digital & Growth Strategy, of the Company
w.e.f. 01/10/2026 at a monthly remuneration of Rs. 3,00,000 (Rupees Three Lakhs) per month for a period
of three years.

“RESOLVED FURTHER THAT the Board of Directors of the Company including any committee thereof
be and is hereby authorized to finalise and decide the designation and/or revision in the remuneration
payable to Mr Dhruv Gupta from time to time in accordance with the Company’s policy on performance
measurement and appraisal and such other policies.”

“RESOLVED FURTHER THAT the Board of Directors of the Company including any committee
thereof be and is hereby authorized to do all such acts, deeds and things as may be deemed necessary to
give effect to these resolution.

6. APPOINTMENT OF MS KRITI GUPTA TO PLACE/OFFICE OF PROFIT

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:-

“RESOLVED THAT in pursuance with the provisions of Section 188(1)(f) of the Companies Act, 2013,
read with Companies (Meetings of Board and its Powers) Rules, 2014, any any other applicable
provisions, including any statutory modifications thereto for the time being in force , consent of the
members be and is hereby accorded to the appointment of Ms. Kriti Gupta daughter of Mr Nitesh Gupta,
Managing Director of the Company, holding office or place of profit , as Management Associate, of the
Company w.e.f. 01/10/2026 at a monthly remuneration of Rs. 3,00,000 (Rupees Three Lakhs) per month

for a period of three years.
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“RESOLVED FURTHER THAT the Board of Directors of the Company including any committee thereof

be and is hereby authorized to finalise and decide the designation and/or revision in the remuneration
payable to Ms Kriti Gupta from time to time in accordance with the Company’s policy on performance
measurement and appraisal and such other policies.”

“RESOLVED FURTHER THAT the Board of Directors of the Company including any committee
thereof be and is hereby authorized to do all such acts, deeds and things as may be deemed necessary to
give effect to these resolution.

7. AMENDMENT OF ARTICLES OF ASSOCIATION

To consider and if thought fit, to pass with or without modification(s), the following resolution as a
Special Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 14 and other applicable provisions, if any,
of the Companies Act, 2013 (“Act”) and Rules made thereunder and subject to such approvals,
consents, permissions, or sanctions as may be required, the consent of the members of the Company be
and is hereby accorded to alter the Articles of Association of the Company by inserting a new Article
No. 21A after Article No. 21 under heading “Lock-In of Equity Shares in connection with Initial
Public Offering of the Company” , as follows:

Title of New Article
“Lock-In of Equity Shares in connection with Initial Public Offering of the Company”

21A. Notwithstanding anything to the contrary contained in these Articles, where any Equity Shares held
by persons other than the promoters are required to be locked in under Regulation 17 of the SEBI ICDR
Regulations and such lock-in cannot be created or recorded by Depositories for any reason whatsoever,
including where such Equity Shares are (i) subject to pledge; or (ii) under “freeze balance” or “safe
balance”, on a day prior to the commencement of the Lock-in Period, the Company shall have the power
to issue instructions to the Depositories directing them to record such Equity Shares as “non-transferable”
for the duration of the applicable Lock-in Period. The aforementioned Equity Shares shall be treated as
locked-in for the Lock-in Period as specified under the SEBI ICDR Regulations.

(i) In the event of invocation of the pledge of such Equity Shares by the pledgee, whether in whole or in
part, the Equity Shares so transferred or received by the pledgee upon such invocation shall continue to
remain locked-in in the account of the pledgee for the balance Lock-in Period.

(i1) In the event of release of the pledge of such Equity Shares by the pledgee, whether in whole or in part,
the Equity Shares so released shall continue to remain locked-in in the account of the pledgor for the
balance Lock-in Period.
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For the purposes of this Article:

J ((‘
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“Lock-in Period” means the period for which the entire pre-issue capital of the Company held by persons
other than the promoters, in case of an IPO, is locked-in in accordance with Regulation 17 of the SEBI
ICDR Regulations; and

“SEBI ICDR Regulations” shall mean the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended.

RESOLVED FURTHER THAT the existing Articles of Association of the Company be and are hereby
amended accordingly and the said new Article shall form an integral part of the Articles of Association

of the Company.

RESOLVED FURTHER THAT for the purpose of giving effect to this resolution, any of the Directors
and/or Company Secretary be and are hereby severally authorized to do all such acts, deeds, matters and
things as they may, in their absolute discretion, deem necessary, proper or desirable for such purpose, and
to make any filings, including with the Registrar of Companies, Karnataka at Bangalore, furnish any
returns or submit any other documents to any government, statutory or regulatory authorities as may be

required.”

8.APPROVAL FOR RAISING OF CAPITAL THROUGH AN INITIAL PUBLIC
OFFERING OF EQUITY SHARES, INCLUDING ANY DISCOUNT AND
RESERVATION AND PRE-TPO PLACEMENT

To consider and if thought fit, to pass the following resolution, with or without modification, as a special

resolution:

“RESOLVED pursuant to the provisions of Sections 23, 62(1)(c) and all other applicable provisions, if
any, of the Companies Act, 2013, and the rules and regulations made thereunder, (including any statutory
modifications or re-enactment thereof, for the time being in force) (“Companies Act”), and in accordance
with and subject to the provisions of the Securities Contracts (Regulation) Act, 1956, and the rules made
thereunder, as amended, the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (the “SEBI ICDR Regulations™), the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“SEBI Listing Regulations”), the Foreign Exchange Management Act, 1999, as amended, and
the rules and regulations made thereunder including the Foreign Exchange Management (Non-debt
Instruments) Rules, 2019, as amended and any other applicable rules, regulations, guidelines,
clarifications, circulars and notifications issued by Government of India (“Gol”), Securities Exchange
Board of India (“SEBI”) or Reserve Bank of India (“RBI”), Department for Promotion of Industry and
Internal Trade (“DPIIT”) and any other applicable laws, rules and regulations, in India or outside India
(including any amendment thereto or re-enactment thereof for the time being in force) (collectively, the
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“Applicable Laws”), and in accordance with the provisions of the Memorandum of Association and the
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Articles of Association of the Company and the uniform listing agreements to be entered into between
the Company and the respective stock exchange where the Equity Shares are proposed to be listed (“the
Stock Exchange”), and subject to any approvals from the Gol, the Registrar of Companies, Bangalore at
Mabharashtra (“RoC”), SEBI, RBI, the Department of Economic Affairs, Ministry of Finance,
Government of India (“DEA”), Ministry of Commerce and Industry, DPIIT, the Insurance Regulatory
and Development Authority of India and all other appropriate statutory authorities and departments (the
“Regulatory Authorities”), and such other approvals, consents, waivers, permissions and sanctions, the
consent, approval, authority and sanction of the members be and is hereby granted to create, issue, allot
and/or transfer such number of equity shares of face value of X 2 each of the Company (the “Equity
Shares”) consisting of a fresh issue of up to 7,10,00,000 (Seven Crore Ten Lakh) equity shares of the
face value of % 2/- each, to be issued at par or at premium in accordance with the provisions of SEBI
ICDR Regulations comprising of a ("Fresh Issue”) of Equity Shares (“Offer”) at a price to be determined
in consultation with the book running lead manager appointed in respect of the Issue (“BRLM”), by the
book building process in terms of the SEBI ICDR Regulations or otherwise in accordance with Applicable
Laws, at such premium or discount per Equity Share as permitted under Applicable Laws and as may be
fixed and determined by the Company in consultation with the BRLM in accordance with the SEBI ICDR
Regulations, out of the authorized share capital of the Company to any category of person or persons as
permitted under Applicable Laws, who may or may not be the shareholder(s) of the Company as the
Board may, decide, including anchor investors, if any and qualified institutional buyers as defined under
Regulation 2(1)(ss) of the SEBI ICDR Regulations, one or more of the members of the Company, eligible
employees (through a reservation or otherwise), Hindu Undivided Families, Foreign Portfolio Investors
as defined under the SEBI (Foreign Portfolio Investors) Regulations, 2019, Indian and/ or multilateral
and bilateral financial institutions, Venture Capital Funds, Alternative Investment Funds, Non-Resident
Indians, State Industrial Development Corporations, Insurance Companies, Provident Funds, Pension
Funds, National Investment Fund, Insurance funds set up by army, navy, or air force of the Union of
India, Insurance funds set up and managed by the Department of Posts, India, Trusts registered under
Indian Trusts Act, 1882 and Societies registered under the Societies Registration Act, 1860, Development
Financial Institutions, Systemically Important Non-banking Financial Companies, Indian Mutual Funds,
Members of Group Companies, Indian public, Bodies Corporate, Companies (private or public) or other
entities (whether incorporated or not), authorities, and to such other persons including High Net worth
Individuals, Retail Individual Bidders or other entities, in one or more combinations thereof and/or any
other category of investors as may be permitted to invest under Applicable Laws (collectively referred to
as the “Investors”) by way of the Issue in consultation with the BRLM and/or underwriters and/or the
stabilizing agent pursuant to a green shoe option and/or other advisors or such persons appointed for the
Issue and on such terms and conditions as may be finalised by the Board in consultation with the BRLM
through an issue document, prospectus and/or an offering memorandum, as required, and the decision to
determine the category or categories of investors to whom the Issue/ transfer shall be made to the
exclusion of all other categories of investors at the time of such Issue and allotment of Equity Shares
considering the prevailing market conditions and other relevant factors wherever necessary and in such
manner as the Board may in its discretion, deem fit, including in consultation with BRLM, underwriters
and/or stabilizing agent and/or other advisors as may be appointed for the Issue on such terms as may be
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deemed appropriate by the Board, and that the Board in consultation with the BRLM may finalise all

(

matters incidental thereto as it may in its absolute discretion thinks fit. Further, in consultation with the
designated stock exchange an oversubscription, to the extent of 1% of the Issue may be made for the
purpose of making allotment in minimum lots, while finalizing the basis of allotment.

RESOLVED FURTHER THAT the Board be and is hereby authorized on behalf of the Company to
make available for allocation a portion of the Issue to any category(ies) of persons permitted under
Applicable Law, including without limitation, eligible employees (the “Reservation”) or to provide a
discount to the Issue price to Retail Individual Bidders or eligible employees (the “Discount”); and to
take any and all actions in connection with any Reservation or Discount as the Board may think fit or
proper in its absolute discretion, including, without limitation, to negotiate, finalize and execute any
document or agreement, and any amendments, supplements, notices or corrigenda thereto; seek any
consent or approval required or necessary; give directions or instructions and do all such acts, deeds,
matters and things as the Board may, from time to time, in its absolute discretion, think necessary,
appropriate, or desirable; and settle any question, difficulty, or doubt that may arise with regard to or in
relation to the foregoing.

RESOLVED FURTHER THAT the Equity Shares Issued or transferred pursuant to the Issue, along
with the existing shares held by the current members, shall be listed on one or more recognized stock
exchange in India.

RESOLVED FURTHER THAT for the purpose of giving effect to the Issue, the Board be and is hereby
authorized to allot Equity Shares and finalise other matters in connection with or incidental to the Issue,
including determining any anchor investor portion and allocate such number of Equity Shares to the
anchor investor in accordance with the SEBI ICDR Regulations.

RESOLVED FURTHER THAT all monies received out of the Issue shall be transferred to a separate
bank account referred to in Section 40(3) of the Companies Act, 2013, and application monies received
pursuant to the Issue shall be refunded/ unblocked within such time, as specified by SEBI and in
accordance with applicable law, or the Company and/or the selling members shall pay interest on failure
thereof, as per applicable law.

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolutions and any Issue
/ transfer of Equity Shares pursuant to the Issue, the Board and any other committee thereof, in
consultation with the BRLM, be and is hereby authorized to determine the terms of the Issue including
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the class of investors to whom the Equity Shares are to be Issued / transferred, the number of Equity
Shares to be Issued / transferred in each tranche, Issue price, premium amount, discount on Issue price to
reserved categories (as allowed under Applicable Laws), listing on one or more Stock Exchange in India
as the Board in its absolute discretion deems fit and do all such acts, deeds, matters and things and to
negotiate, finalize and execute such deeds, documents agreements and any amendment thereto, as it may,
in its absolute discretion, deem necessary, proper or desirable including arrangements with BRLM,
underwriters, escrow agents, legal advisor, etc., to approve incurring of expenditure and payment of fees,

2

commissions, brokerage, remuneration and reimbursement of expenses in connection with the Issue and
to settle or give instructions or directions for settling any questions, difficulties or doubts that may arise,
in regard to the Issue / transfer of the Equity Shares and such other activities as may be necessary in
relation to the Issue and to accept and to give effect to such modifications, changes, variations, alterations,
deletions and/or additions as regards the terms and conditions as it may, in its absolute discretion, deem
fit and proper in the best interest of the Company and the Issue, without requiring any further approval of
the members and that all or any of the powers conferred on the Company and the Board pursuant to these
resolutions may be exercised by the Board or such Committee thereof as the Board may constitute on its
behalf.

RESOLVED FURTHER THAT subject to compliance with Applicable Laws such Equity Shares as are
not subscribed may be disposed of by the Board in consultation with the BRLM to such persons and in
such manner and on such terms as the Board in its absolute discretion thinks most beneficial to the
Company including offering or placing them with banks/financial institutions/investment
institutions/mutual funds /bodies corporate/such other persons or otherwise.

RESOLVED FURTHER THAT in connection with any of the foregoing resolutions, the members of
the Board, including any committee of the Board and such other persons as may be authorized by the
Board, on behalf of the Company, be and are hereby severally or jointly authorized to execute and deliver
any and all documents, papers or instruments, Issue and provide certificates and to do or cause to be done
any and all acts or things as may be necessary, appropriate or advisable in order to carry out the purposes
and intent of the foregoing resolutions for the Issue; and any such documents so executed and delivered
or acts and things done or caused to be done shall be conclusive evidence of the authority of the Company
in so doing and any document so executed and delivered or acts and things done or caused to be done
prior to the date hereof are hereby ratified, confirmed and approved as the acts and deeds of the Company,
as the case may be.

RESOLVED FURTHER THAT any of the Directors, Company Secretary and Chief Financial Officer
be and are hereby severally authorized to take all steps for giving effect to the aforesaid Resolution
including filing of the necessary forms with the RoC.
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RESOLVED FURTHER THAT duly certified copies of the above resolutions under the hands of any
of the Directors and/or Company Secretary be furnished to any government, statutory or regulatory
authority as may be required from time to time.

By Order of the Board of Directors

8th September,2026
Bengaluru ~ = o
e
A=
PRADEEP KU ﬁIAMARIA (FCS-3294)

COMPANY SECRETARY &

COMPLIANCE OFFICER
NOTES: -
1. A Member entitled to attend and vote at the Annual General Meeting (AGM) is entitled to appoint

a proxy to attend and vote instead of himself and the proxy need not be a Member of the Company.
Proxies in the form annexed hereto must be lodged at the registered office of the Company not later than
48 hours before the commencement of the meeting. The blank proxy form is enclosed. Corporate
members intending to send their authorized representatives to attend the meeting are requested to send to
the Company a certified copy of the Board resolution authorizing their representative to attend and vote
on their behalf at the meeting.

2. Pursuant to provisions of Section 105 of the Companies Act, 2013, read with the applicable rules
thereon, a person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company carrying voting rights, may appoint a
single person as proxy, who shall not act as a proxy for any other member. Proxy should carry ID proof

which shall be produced at the entrance of the venue.

3. Members are requested to please bring duly filled attendance slip at the meeting which is
enclosed.
4. In case of joint holders attending the meeting, the Member whose name appears as the first holder

in the order of names as per the Register of Members of the Company will be entitled to vote.
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5. Members seeking any information with regard to the Accounts are requested to address

communication to the Company at the Registered Office at least 48 hours prior to the meeting, so as to
enable the Management to keep the information ready at the meeting.

6. Shareholders are required to intimate changes in their addresses, if any.

7. Shareholders are requested to registered their E mail ID with the company to enable the company
to send all communication including notice of the meeting electronically.

8. Pursuant to Section 20(2) of the Companies Act and Rule 35 of the Companies (Incorporation)
Rules, 2014, as amended, companies are permitted to send official documents to their shareholders
electronically.

9. The relevant records and documents connected with the businesses set out in the Notice are
available for inspection at the Registered Office of the Company between 9.00AM and 5.30 PM on all
working days up to the day of the Annual General Meeting.

10. Members may join the meeting virtually through Zoom platform at the following link: Meeting
ID : 994 547 9945 Password: 108666. For seamless participation, members are requested to log in 5
minutes before the scheduled time.

11. Members attending through Audio Visual Means shall be counted for the purpose of quorum

under applicable law.
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EXPLANATORY STATEMENT IN PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

ITEMNO 3

TO RATIFY THE REMUNERATION OF COST AUDITORS

The Company is required under Section 148 of the Act read with the Companies (Cost Records and Audit)
Rules, 2014, as amended from time to time (“Cost Audit Rules”), to have the audit of its cost records for
products covered under the Cost Audit Rules conducted by a Cost Accountant in Practice. The Board of
Directors of the Company has approved the appointment and remuneration of M/s. Vishwanath Bhat &

Co. , Cost accountants, Bangalore as the Cost Auditor for Financial Year 2026-2027.

In accordance with the provisions of Section 148(3) of the Act read with Rule 14 of the Companies (Audit
and Auditors) Rules, 2014, the remuneration payable to the Cost Auditors as approved by the Board of
Directors has to be ratified by the Members of the Company. Accordingly, the consent of the Members
is sought for passing an Ordinary Resolution as set out at item No. 03 of the Notice for ratification of the

remuneration payable to the Cost Auditors for the Financial Year ending March 31, 2027.

None of the Directors and Key Managerial Personnel of the Company or their respective relatives are

concerned or interested in the Resolution mentioned at item No. 03 of the Notice.

The Board recommends the resolution set forth in item No. 03 for the approval of the Members.

Item No 4

REAPPOINTMENT OF MR NITESH GUPTA AS MANAGING DIRECTOR FOR ANOTHER
TERM OF 5 YEARS W.E.F. 15.02.2027 TILL 14.02.2032 AND FIXATION OF HIS
REMUNERATION

The Board of Directors of the Company, at its meeting held on 8th September,2026, on the
recommendation of the Nomination and Remuneration Committee, has approved the re-appointment of
Mr. Nitesh Gupta as Managing Director of the Company for a further term of 5 years with effect from
15/02/2027 to 14/02/2032 subject to the approval of the members of the Company by way of special

resolution under the applicable provisions of the Companies Act, 2013, read with Schedule V thereto and
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other applicable provisions, if any. Mr. Nitesh Gupta was originally appointed as managing Director of

the Company with effect from 15/02/2022 for a term of 5 years. His term is due to expire on 14/02/2027.
In view of his experience, leadership and contribution to the growth and governance of the Company, the
Board of Directors considers it in the best interest of the Company to re-appoint him as Managing Director

for a further term of 5 years:

1.Terms of re-appointment and remuneration

Tenure: The re-appointment shall be for a further term of 5 (Five) years.

Duties: The Managing Director shall look after the day-to-day management, business operations, and
affairs of the Company, subject to the superintendence, control, and direction of the Board of Directors
Remuneration: Subject to the approval of the members, the remuneration payable to Mr. Nitesh Gupta

as Managing Director during the proposed term shall be as follows:

e A. Basic Salary: A basic salary of X 8,25,000/- per month, with an annual increment up to 15%
each year, as may be decided by the Board on recommendation of the Nomination and
Remuneration Committee.

e B. Commission / Performance Bonus: A performance-linked bonus or commission based on
the net profits of the Company for each financial year, computed in the manner laid down under
Section 198 of the Companies Act, 2013, as may be determined by the Board on recommendation
of Nomination and Remuneration Committee., subject to the overall managerial remuneration

ceilings.

Perquisites and Facilities

e A. Club Fees: Reimbursement of actual membership and subscription fees for up to Two clubs
in India, including admission and life membership fees, used for corporate networking.

¢ B.Company Car & Driver: Provision of a Company-maintained automobile with a professional
driver for official corporate business. Personal use of the vehicle shall be billed to or reimbursed
by the Managing Director in accordance with the Income Tax Rules, 1962.

¢ C. Communication Facilities: Provision of corporate communication utilities including
residential landline telephones, mobile connections, and high-speed broadband internet facility.

Personal long-distance international calls shall be billed separately.
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e D. Insurances: Payment of premium by the Company for Group Health Insurance and Personal

J ((‘

2

Accident Insurance covering the Managing Director and their immediate family dependents,

alongside Director’s & Officers’ (D&O) Liability Insurance.

Retirement, Long-Term, and Resignation Benefits
e A.Provident Fund: Company’s contribution to the Statutory Provident Fund or Superannuation
Fund in accordance with the rules of the Company, up to 12% of the basic salary.
¢ B. Gratuity: Gratuity payable for each completed year of service as per statutory regulations.
e C. Leave Encashment: Encashment of accumulated, un-availed earned leaves at the end of the

managerial tenure as per company HR policy.

Pursuant to the provisions of Section 197 read with Schedule V of the Companies Act, 2013, the
Company’s contributions to the Provident Fund, Superannuation Fund, Gratuity, and Encashment of
Leave at the end of the tenure shall not be included in the computation of the limits or ceiling on

managerial remuneration.

Minimum Remuneration:

Where in any financial year during the currency of the tenure of the Managing Director, the Company
has no profits or its profits are inadequate, the Company shall pay to the Managing Director the above-
mentioned basic salary, perquisites, allowances, and benefits as minimum remuneration, subject to the
limits and approvals specified under Section II of Part II of Schedule V to the Companies Act, 2013, or

as modified by the Central Government/appropriate authorities from time to time.

The Board of Directors of the Company (including any Committee thereof) may alter, vary, or modify
the terms and conditions of appointment and remuneration from time to time, provided that such

variations do not exceed the limits specified under the Act and Schedule V.

A brief profile of Mr Nitesh Gupta, as below and the Explanatory Statement as an abstract under section
190 of the Companies Act, 2013, setting out the terms, conditions and limits for the managerial personnel
and may be regarded as a disclosure as per Section II of Part II to the Schedule V of the Companies Act,
2013 and Secretarial Standard-2 (SS-2) :
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Particulars / Disclosure Requirement

Details of the Appointee

Name of the Director Nitesh Gupta
Age 54 years
Qualifications He is B.E.(Mechanical) from Bangalore

University, MBA from La Trobe University
(Australia) and completed many management

programs from reputed institutions.

Experience & Expertise

extensive experience of 32 years in the industry
and deep understanding of the Company’s

business, operations and strategy

Terms & Conditions of Appointment

As per the Resolution at Item No. 4 of the

Notice (Tenure: 5 years w.e.f. 15 February ,
2027

Remuneration Proposed

Rs. 8.25 Lakhs per month as stated in details in

the resolution and as above]

Last Drawn Remuneration

Rs. 8.25 Lakhs per month since November ,
2022

Date of First Appointment on Board

September 4, 1994

Shareholding in the Company

20,95,28,780 nos equity shares of face value of
Rs. 2/- each (98.54% of the equity share capital
of the Company)

Relationship with other Directors

Son of , Mr. Naresh Chandra Gupta, Chairman
& non-executive director and brother of Mr

Ritesh Gupta, Non-executive director

Number of Board Meetings attended (FY
2025-26)

5 Meetings attended out of 5 Meetings held

Other Directorships held

None

Committee Memberships/Chairmanships

He is member of the Audit Committee,
Stakeholders’ Relationship Committee, CSR
Committee and IPO Committee of the

Company
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Information required under clause (iv) of proviso to paragraph (B) of Section II of Part II of Schedule V

2

of the Companies Act, 2013:
I. GENERAL INFORMATION:
(1)Nature of Industry: Metal Forging & Engineering

(2)Date or expected date of commencement of commercial production: The Company/its

predecessors have been in business for over 30 years.

(3)In case of new companies, expected date of commencement of activities as per project approved
by financial institutions appearing in the prospectus: Not applicable, as the Company is an existing

Company.

(4) Financial performance based on given indicators (Standalone):

Amount in millions

Financial Performance (standalone basis) (Rs. Mn)
31.03.2026 31.03.2025 31.03.2024

Revenue 2089.11 1928.33 2354.87
Profit before tax 332.62 335.65 465.82
Profit after Tax 242.67 246.61 285.80
Paid-up share capital 425.26 425.26 141.75
Reserves & Surplus (other equity) 1154.97 906.01 946.01

(5)Foreign investments or collaborations, if any: NA
II. INFORMATION ABOUT THE APPOINTEE:
(1) Background details: Mr. Nitesh Gupta holds is B.E.(Mechanical) from Bangalore University, MBA

from La Trobe University (Australia) and completed many management programs from reputed

institutions.. He is responsible for the day-to-day management and business affairs of the Company.
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(2) Past remuneration: Rs. 8.25 Lakhs per month since November , 2022

(3)Recognition or awards: NIL

(4)Job profile and his suitability: Mr Nitesh Gupta is 54 years old and is with the Company since 1994.
He is B.E.(Mechanical) from Bangalore University, MBA from La Trobe University (Australia) and
completed many management programs from reputed institutions. His re-appointment as Managing
Director is proposed in view of his extensive experience in the industry and deep understanding of the

Company’s business, operations and strategy.

(5) Remuneration proposed: Rs. 8.25 Lakhs per month as stated in details in the resolution and as

abovel].

(6) Comparative remuneration profile with respect to industry, size of the Company, profile of the
position and person: The proposed remuneration is comparable to the industry, size of the Company,
profile of this position of Managing Director with respect to qualification and experience and

responsibilities attached to the position

(7) Pecuniary relationship directly or indirectly with the Company, or relationship with managerial
personnel or other directors, if any: Mr Nitesh Gupta is a promoter director holding 98.54% of the
equity share capital of the Company. He is son of Mr Naresh Chandra Gupta, Chairman & Non-
executive Director, and brother of Mr Ritesh Gupta, Non-executive director and father of Mr Dhruv
Gupta, Head Digital Growth & Strategy, of the Company. No other managerial personnel is related to

him.

III. OTHER INFORMATION:

(1)Reasons for loss or inadequate profits: The Company has not incurred loss.
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(2) Steps taken or proposed to be taken for improvement and expected increase in productivity and

(

profits in measurable terms: Company is focussing on more profitable and growing sectors and

going up in the value chain for improvement in profitability and revenue.

(3) Expected increase in productivity and profits in measurable terms: Company has received various
certification and recognitions for manufacturing in sectors where there are entry barriers. Company is

also employing measures to automate procedures for better productivity at all levels.

Mr Nitesh Gupta (Managing Director) who is proposed to be re-appointed , Mr Ritesh Gupta (Non-
executive Director) and Mr. Naresh Chandra Gupta (Non-executive director and Chairperson) may be
deemed to be interested in this resolution to the extent of their shareholding. Except this none of other

directors or KMP or their relatives are in any way concerned with or interested in this resolution.

The Board is of the opinion that the re-appointment of Mr Nitesh Gupta as Managing Director with

proposed remuneration is in the best interest of the Company and its stakeholders.

All the relevant documents as may be required under the Companies Act, 2013, or Listing Regulations

will be made available for inspection by the members during business hours.

The Board recommends this Special resolution as set out at item no 4 of the Notice for members’ approval.

Item No 5
APPOINTMENT OF MR DHRUYV GUPTA TO PLACE/OFFICE OF PROFIT

In accordance with Section 188(1)(f) of the Companies Act, 2013, governing the related party
transactions, it is required to obtain approval of the Board and shareholders for the related party’s
appointment to any office or place of profit as remuneration exceeds the threshold limit of Rs. 2.5 Lacs
per month.

Mt, Dhruv Gupta is BE(Mechanical) from R.V. College of Engineering, Bengaluru, had internship with
Fidelity Investments and worked with Airbus for a year. He was appointed as Head Digital & Growth
Strategy vide ordinary resolution at the meeting of the Members held on 02/08/2023 for a period of 3
years w.e.f. 01/08/2023.
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The Board of Directors at their meeting held on 08/09/2026 , had approved the re-appointment of Mr

(

Dhruv Gupta (son of Mr Nitesh Gupta, Managing Director) as Head Digital & Growth Strategy, of the
Company subject to approval of the shareholders by way of an ordinary resolution at a monthly
remuneration of Rs. 3,00,000 per month w.e.f. 01/10/2026.

Mr Dhruv Gupta, Mr Nitesh Gupta (Managing Director) and Mr. Naresh Chandra Gupta (Non-executive
director and Chairperson) may be deemed to be interested in this resolution to the extent of their
shareholding.

Except this none of the directors or KMP are in any way concerned with or interested in this resolution.

The directors recommend this resolution for your approval.

Item No 6
APPOINTMENT OF MS. KRITI GUPTA TO PLACE/OFFICE OF PROFIT

In accordance with Section 188(1)(f) of the Companies Act, 2013, governing the related party
transactions, it is required to obtain approval of the Board and shareholders for the related party’s
appointment to any office or place of profit as remuneration exceeds the threshold limit of Rs. 2.5 Lacs
per month.

Ms. Kriti Gupta is B.Sc. (Finance & Computer Science) from Northeastern University, Boston, USA, and
had internship at Amalgamated Bank, Newyork, in the Finance Department.

The Board of Directors at their meeting held on 08/09/2026 , had approved the appointment of Ms Kriti
Gupta (daughter of Mr Nitesh Gupta, Managing Director) as Management Associate of the Company
subject to approval of the shareholders by way of an ordinary resolution at a monthly remuneration of Rs.
3,00,000 per month.

Ms. Kriti Gupta, Mr Nitesh Gupta (Managing Director) and Mr. Naresh Chandra Gupta (Non-executive
director and Chairperson) may be deemed to be interested in this resolution to the extent of their
shareholding.

Except this none of the directors or KMP are in any way concerned with or interested in this resolution.

The directors recommend this resolution for your approval.

Item No. 7.
ALTERATION OF ARTICLES OF ASSOCIATION

Under Regulation 17 of the Securities Exchange Board of India ( Issue of Capital and Disclosure
Requirements) Regulations, 2018, (SEBI ICDR) as amended , under certain circumstances, Equity Shares
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of'a Company held by persons other than the promoters are required to be locked-in and such lock-in can-
not be created or recorded by the Depositories.

(

The new Articles 21A will empower the Company to give necessary instructions to Depositories to make
such Equity Shares non-transferable for such period as the Regulation may specify.

The Board of Directors of the Company, at its meeting held on 8th September, 2026, considered and
approved the proposal to insert a new Article No. 21A in the Articles of Association of the Company to
comply above regulations relating to transfer of shares by persons who are not the promoters in case of
Initial Public Offering (IPO).

Accordingly, it is proposed to insert the new Article No.21A after Article No. 21 of the Articles as per
the resolution for compliance of Regulation no 17 of the SEBI ICDR.

Pursuant to Section 14 of the Companies Act, 2013, alteration of the Articles of Association requires the
approval of the members of the Company by way of a Special Resolution.

The Board recommends the resolutions set out at Item Nos. 7 of this Notice for your approval as a special
resolution.

None of the Directors, Key Managerial Personnel of the Company and their respective relatives is
concerned or interested, financially or otherwise, in the proposed Special Resolution, except to the extent
of their shareholding..

The existing Articles of Association and the draft amended Articles of Association incorporating the
proposed new Article are available for inspection by the members at the Registered Office of the
Company during business hours on all working days up to the date of the Annual General Meeting (AGM)
and shall also be available for inspection at the AGM.

Item No 8
APPROVAL FOR RAISING OF CAPITAL THROUGH AN INITIAL PUBLIC OFFERING
OF EQUITY SHARES

The Company proposes to create, issue, allot and/or transfer equity shares of the Company of face value
of X 2 (the “Equity Shares”) each consisting of fresh issue of up to 7,10,00,000 (Seven Crore Ten Lakh)
equity shares of the face value of X 2/- each, to be issued at par or at premium in accordance with the
provisions of SEBI ICDR Regulations comprising, on such terms, in such manner, at such time and at
such price or prices and as may be discovered in accordance with Applicable Laws, including without
limitation the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“SEBI ICDR Regulations”), to various categories of investors including
qualified institutional investors, retail individual investors, non-institutional investors, non-resident
Indians, registered foreign portfolio investors and/ or eligible employees, as permitted under the SEBI
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ICDR Regulations and other applicable laws. The Equity Shares allotted shall rank in all respects pari-
passu with the existing Equity Shares.

Material information pertaining to the Issue is as follows:

(i) Issue Price:

The price at which the Equity Shares will be allotted through the Issue, as well as the price band within
which bidders in the Issue will be able to put in bids for Equity Shares offered in the Issue shall be
determined and finalized by the Company in consultation with the BRLM in accordance with the SEBI
ICDR Regulations, on the basis of the book building process.

(ii) Objects of the Issue:
The objects of the Issue shall be disclosed in the Draft Red Herring Prospectus to be filed with the SEBI

in connection with the Issue.

(iii) Intention of Directors/Key managerial personnel to subscribe to the Issue:

The Company has not made and will not make an issue of Equity Shares to any directors or key
managerial personnel. However, the directors or the key managerial personnel may apply for the Equity
Shares in the various categories under the Issue in accordance with the SEBI ICDR Regulations.

(iv) Whether a change in control is intended or expected:

No change in control is intended or expected as a result of the Issue.

(v) Allotment

The allotment of Equity Shares pursuant to the Issue shall be completed within such time period as may
be prescribed under applicable laws.

(vi) Pre-Issue and post-Issue shareholding pattern

The pre-Issue and post-Issue shareholding pattern (to the extent applicable) shall be as disclosed in the
issue documents filed in connection with the Issue.

The Board recommends the resolution for approval of the members of the Company through a Special
Resolution. Additionally, to the extent the above requires amendments to be made in terms of the
Companies Act, 2013 and the rules thereunder (including any statutory modification(s) or re-enactment
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thereof, for the time being in force, the “Companies Act, 2013”), the SEBI ICDR Regulations, any other
law or if recommended by various advisors to the Company in connection with the Issue, the Board will

make necessary amendments.

All the directors, key managerial personnel and relatives of directors and/or key managerial personnel (as
defined in the Companies Act, 2013) may be deemed to be concerned or interested in the proposed
resolution to the extent of their shareholding in the Company and, to the extent shares may be subscribed
for and allotted in their names. In terms of the SEBI ICDR Regulations, the entire pre-Issue share capital
of the members shall be required to be locked-in for such period as may be required by SEBI ICDR or
any Regulations of law for the time being in force.

By Order of the Board of Directors
8th September ,2026
Bengaluru - v\
A [ >
ard®>
PRADEEP KUMAR CHAMARIA (FCS-3294)
COMPANY SECRETARY &

COMPLIANCE OFFICER
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Details of Directors seeking re-appointment at the AGM Pursuant to Regulation 36 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
and the Secretarial Standard—2 on General Meetings issued by the Institute of Company Secretaries
of India.

(

Name of the Director: Mr Naresh Chandra Gupta
DIN: 00532105

Nationality: Indian

Date of Birth & Age: June 1, 1944 ( 82 years)

Date of first appointment on the Board: August 1, 1983

Brief resume, experience and nature of expertise in specific functional area: A seasoned professional
with over 60 years of experience in Industrial Engineering and Business Leadership. Proven
expertise in driving operational excellence and business growth across multiple sectors.

Qualification: Diploma in Mechanical Engineering

No of meetings of the Board attended during the year: 5(five)

Directorship held in other Companies: Metalkarma Engineering Technology Pvt Ltd.
Metalkarma Space Frame Structures Pvt Ltd.

Terms and conditions of reappointment: Non-executive director to retire by rotation

Names of listed entities in which the person also holds the directorship and the membership of
Committees of the board along with listed entities from which the person has resigned in the past three
years: NIL

Memberships / Chairmanships of Committees of other Boards along with listed companies from which
the person has resigned in the past three years: NIL

No. of shares held in the Company as on 31st March 2026: 1000000 equity shares of Rs 2/- each

Details of remuneration sought to be paid and remuneration last drawn by such person: NIL
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Relationships between Directors inter-se and other Manager, Key Managerial Personnel of the company:
Father of Mr. Nitesh Gupta, Managing Director, and Mr Ritesh Gupta, Non-executive Director of
the Company

Occupation: Business

By Order of the Board of Directors
8th September,2026 = £
s
Bengaluru y }/ v
PRADEEP KUMAR CHAMARIA (FCS-3294)
COMPANY SECRETARY &

COMPLIANCE OFFICER
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FORM OF PROXY (MGT-11)
VINIR ENGINEERING LIMITED

Regd. Office: No. 104, Bommasandra Industrial Area, Bengaluru- 560 099

I/We of in the district of
.................................... being member/members of the Company, hereby appoint
o) in the district of ................colL as my /

our proxy to vote for me / us and on my / our behalf at the 43rd Annual General Meeting of the Company
to be held on Wednesday, the 23rd day of September, 2026 at 9.30 AM at the Registered Office of the
Company at No. 104, Bommasandra Industrial Area, Bengaluru- 560 099 and at any adjournment thereof.

Signed this ..................oe.0. Dayof ......cooeviiinninn. 2026.

Revenue

Stamp

FolioNo/DPID ................ Signature ..................

No. of Shares held..................
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DIRECTORS' REPORT

To the Members of VINIR Engineering Limited

Dear Members,

VINIR Engineering Limited
#102-104, Bommasandra Industrial Area,
Bangalore - 560 099. Karnataka, INDIA
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L

Your Directors take great pleasure in presenting the 43rd Annual Report together with the Audited Financial
Statements of your Company for the financial year ended March 31, 2026.

COMPANY’S PERFORMANCE

The financial performance of your Company for the financial year ended March 31, 2026 is summarized as

below:

In Rs. Mn.

Standalone

Consolidated

For the year | For the year | For the vyear | For the vyear
ended March 31, | ended March | ended March | ended March
2026 31, 2025 31, 2026 31, 2025
Revenue from operations 2048.24 1899.61 2,048.24 1,899.62
Other Income 40.87 28.71 36.14 24.98
Total Income 2089.11 1928.32 2,084.38 1,924.59
Total Expenditure 1685.16 1533.10 1,748.89 1,585.83
EBIDTA(earnings before interest, 403.95 395.22 399.13 398.67
depreciation & amortization and
Income-tax)
Finance Cost 12.52 7.46 10.32 7.51
Depreciation and amortization 58.81 52.13 53.32 52.39
Profit before tax (PBT) 332.62 335.63 335.49 338.77
Tax Expenses
Current Tax 89.98 85.88 91.55 87.45
Deferred Tax 0.69 1.57 0.81 1.48
Tax for earlier years (0.72) 1.60 (0.72) 1.60
Net Profit after Tax (PAT) 242.67 246.58 243.84 248.24
Other Comprehensive Income 6.31 0.67 (6.31) (0.65)
Total Comprehensive Income for 248.98 247.25 250.15 248.89
the year
Total Comprehensive Income NA NA 0.56 0.61
attributable to non controlling
interest
Total Comprehensive Income NA NA 249.59 247.28
attributable to Owner of the
Company
Earnings per equity Shares (in
Rs)
Basic and diluted earnings per 1.14 1.16 1.14 1.16

share
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Dividend

The Board of Directors of the Company had approved a Dividend Distribution Policy on December 21,
2024, The Policy is available on the Company’s website: https://www.vinirforge.org/.

No dividend has been recommended in order to conserve long term resources.

Review of Operations:

Company'’s revenue from operations grew from Rs. 1899.61 Mn in FY 2025 to Rs.2048.24 Mn in FY
2026, a flat growth of 7.82%; EBITDA/PBT/PAT was Rs. 403.95 Mn, Rs. 332.62 Mn and Rs 242.67 Mn
in FY 2026 as compared to Rs. 395.22 Mn, Rs. 335.63 Mn and Rs. 246.58 Mn in FY 2025

Company is an integrated engineering solutions company engaged in the manufacturing of specialized,
critical and heavy, precision-forged and machined components for a wide range of industries and
applications, including oil & gas, defense & aerospace, railways, energy turbines, hydraulics,
earthmoving, mining, energy including nuclear power and high-end engineering. Company is nto high -
mix and low-volume non-automotive forging business. Company supplies customized, high value heavy
duty components to customers as per their specifications and so volumes are relatively lower. Besides
various ISO certifications like ISO 9001:2015, ISO 14001:2015, ISO 45001:2018, ISO/IEC 17025:2017,
ISO 50001:2018, Company has obtained application specific specialized certifications including API
20B and API 20C from the American Petroleum Institute, AS 9100D from TUV SUD, ABS approval from
the American Bureau of Shipping and IRIS certification from TUV Rheinland, which are pre-requisites
for the supply of components for oil and gas, aerospace, marine and railway applications, respectively.

Transfer to Reserves

Company propose to transfer Rs. 100 Mn (Rs. 100 Mn) to the general reserve. For complete details
on movement in Reserves and Surplus during the financial year ended March 31, 2026, please refer to
the Statement of Changes in Equity included in the financial statements.

Capital Structure

There is no change in the capital structure during the year under review. Accordingly, the share Capital

of the Company as on 31st March, 2026 is as follows:

Particulars No. of Shares Amount (In Rupees
Million)

Authorized Capital of 2 each 30,00,00,000 600

Issued, Subscribed and Paid-up | 21,26,29,380 425.26

Capital of Rs. 2 each

During the year under review, the Company has not issued any:
a) shares with differential rights as to dividend, voting or otherwise.
b) sweat equity shares.

Company does not have any Employee Stock Option Scheme.
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Directors and Key Managerial Personnel

As on the date of the Report, the Board Comprises of two Non-executive & Non-independent directors,
One Executive & non-independent Director, and three Independent Directors including one Woman
Director.

Mr. Naresh Chandra Gupta, (DIN: 00532105) Non- executive and non-independent director of the
Company retires by rotation and being eligible offers himself for re-appointment . Necessary proposal
for his re-appointment has been placed for your approval at the forthcoming Annual General Meeting
(AGM). The brief profile has been detailed in the Notice convening the AGM of your Company.

Mr. Nitesh Gupta, (DIN 00532501) is the Managing Director of the Company and his term is expiring
on 15/02/2027. Your Directors recommend his re-appointment as Managing Director for another term
of 5 years at a remuneration as recommended by the Nomination and Remuneration Committee within
the limits as per the Companies Act, 2013 and Rules made thereunder.

In the opinion of the Board, the Independent Directors fulfil the conditions specified under the Act, the
Rules made thereunder and are independent of the management.

All the directors of the Company have confirmed that they are not disqualified for being appointed as
directors pursuant to Section 164 of the Act.

During the year, resignation / appointment / re-appointment of directors/KMP, if any, was carried out
in compliance with the Act and the Articles of Association.

During the year, Mr. Deepak Kacker was appointed as CEO of the Company vide board resolution
dated 23 July, 2025.

Further, there was change in category of Mr. Ritesh Gupta (DIN:00532426) from Professional to
Promoter with effect from 27t September, 2025.

Further, Mr. Deepak Kacker resigned from the post of CEO with effect from 18" May, 2026 and the
board noted the same vide board resolution dated 18t May, 2026.

Number of Meetings of the Board and Committees

During the FY 2025-26, 5 (Five) meetings of the Board of Directors of your Company were held and the
details of Board and Committee meetings held are provided in the Report of the Directors on Corporate
Governance, which forms part of this report.

Details of Subsidiary, Joint Venture or Associate Company:

As on March 31, 2026, Company does not have any Subsidiary & Joint Venture and Associate
Companies.

Annual Evaluation

The Board of Directors have evaluated the performance of all Independent Directors, Non-Independent
Directors and its Committees. The Board deliberated on various evaluation attributes for all directors
and after due deliberations made an objective assessment and evaluated that all the directors in the
Board have adequate expertise drawn from diverse industries and business and bring specific
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competencies relevant to the Company’s business and operations. The Board found that the
performance of all the Directors was quite satisfactory.

The Board also noted that the term of reference and composition of the Committees was clearly defined.
The Committee performed their duties diligently and contributed effectively to the decisions of the
Board.

The functioning of the Board and its committees were quite effective. The Board evaluated its
performance as a whole and was satisfied with its performance and composition of Independent and
Non-Independent Directors.

Enterprise Risk Management Policy

The Policy on Enterprise Risk Management of your Company was reviewed and approved by the Board.
This policy provides for the Risk Management Framework (RMF) to identify, assess, monitor and
mitigate various business risks. This framework incorporates the checks, process and procedures to
identify potential risks in the investment and operational areas of the business and minimize their impact
through necessary control on your Company. The framework is designed to identify risks, assess their
likelihood and impact, ensure the review of mitigation measures and requires reporting on a regular
basis. The Audit Committee of the Board of Directors at their meetings periodically reviews the
functioning of the RMF.

Adequacy of Internal Controls

Your Company has adequate internal control systems commensurate with the size and complexity of
its operations.

The internal control systems comprise of standardised policies and procedures covering all functional
areas aimed at ensuring sound management of operations, reliable financial reporting, safeguarding of
assets and prevention and detection of frauds and errors. The Audit Committee of the Board of
Directors, at regular intervals and in co-ordination with Internal and Statutory Auditors, review the
adequacy of Internal Controls within your Company.

Further, the internal financial controls related to financial statements are found to be adequate and
operating effectively and that no material weakness has been noticed during the year under review.

Corporate Social Responsibility

In terms of Section 135 of the Act, your Company has constituted Corporate Social Responsibility
('CSR') Committee to inter-alia formulate and recommend to the Board a “Corporate Social
Responsibility Policy” which shall indicate activities to be undertaken by the Company as specified in
Schedule VIl of the Companies Act; review and recommend the amount of expenditure to be incurred
on such activities and to monitor the CSR policy of the Company and its implementation from time to
time.

The Committee consist of Mr. Naresh Chandra Gupta (Chairman), Ms. Anita Sanghi (Member who is
an independent director) and Mr. Nitesh Gupta (Member). The Company Secretary acts as the
Secretary to the Committee.

The Company undertakes its CSR activities through a variety of effective programs. The major thrust
of the CSR activities of the Company is in the areas of promoting education and health care. The
Company also undertakes CSR activities in the areas of promoting sports and environment
sustainability. These activities are in accordance with Schedule VII to the Act.
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Details (name, address and email address) of implementing agency(ies
Sl. | Name of | Address of implementing agency(ies) Email address of
No | implementing implementing agency(ies)
agency(ies)
1 International Survey No. 55, Vasanthapura, Kanakapura | donor.care@hkm-group.org
Society for | Road, Bangalore - 560062, India
Krishna
Conciousness,
Bangalore
2 Sri Shankara | Sri  Shankara  Cancer  Foundation, | latha.murthy@sschrc.org
Cancer 'Sriniketana’ 1786, 34th Cross, 14th Main
Foundation Road, Banashankari Il Stage, Bangalore -
560 070
3 Sri 9t cross 80 ft road, J P Nagar 2" phase | thirumalagiritrust@gmail.com
Thirumalagiri Bangalore 560 078
Lakshmi
Venkateshwar
a Swamy
Charitable
Trust
4 YR Gaitonde | Y.R. Gaitonde Medical, Education and | sethu@yrgcare.org
Medical, Research Foundation
Educational #72/58, ALSA Crescent, ALSA Gardens,
and Research | Gilchrist Avenue, Harrington Road,
Foundation Chetpet, Chennai - 600 031, | INDIA. Ph:
+91 44 2836 3200
5 TORCHIT 17 Adarsh Bunglows, Near Hari Om | Foundation@mytorchit.com
FOUNDATIO Society,Sardarnagar,
N Ahmedabad,Ahmadabad City,Sardarnagar
S.0,AHMEDABAD,Gujarat,INDIA-382475
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6 Links Adarsh Palm Retreat, Villa 613 linkscharitabletrust@gmail.co
Educational Bellandur 560103 m
and Charitable
Trust

7 Niranthara NIRANTHARA CULTURAL AND | somu.dncr@gmail.com,
Cultural and | CHARITABLE TRUST (R)
Charitable Reg. Add: No 314, Vande Matharam | nirantharacct@gmail.com,
Trust Nilaya, Gulpete, Kolar - 563101.

Correspondence Add: No 15. Sushantha
Nilaya, 3rd Cross,

Nrupathunga Road, Behind Indian Oil
Petrol Bunk, Bhattarahalli, KR Puram,
Bangalore - 560049.

8. | Vidya VIDYA INTEGRATED DEVELOPMENT | office@vidya-india.org
Integrated FOR YOUTH & ADULTS

Development S-162-A, Panchsheel Park, New Delhi -
for Youth and | 110017

Adults
9 Sandesh Sandesh , No 137-7,Anthony Layout,,St. | jnny_dsouza@yahoo.co.in

Thomas town,
Lingarajapuram,Bangalore,KA06,KA,5600
84

The Corporate Social Responsibility Committee comprised of the following directors:

Name of the director Designation
Naresh Chandra Gupta Chairman
Anita Sanghi Member
Nitesh Gupta Member

During the year, the Company has fully spent the required amount towards CSR activities.

The composition of the CSR Committee, CSR Policy, CSR activities undertaken by the Company are
available on the Company's website at https://www.vinirforge.org.
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Particulars of Contracts or Arrangements with Related Parties

During the year your Company has entered into transactions with related parties as defined under
Section 2(76) of the Act read with Companies (Specification of Definitions Details) Rules, 2014, and
applicable Accounting Standards, which were in the ordinary course of business and on arms' length
basis and in accordance with the policy on Related Party Transactions of the Company.

The Policy ensures proper approval and reporting of the concerned transactions between the Company
and related parties.

The policy on Related Party Transactions is placed on the Company's website at
https://www.vinirforge.org.

During the year, there was no material transaction with any related parties as per the Related Party
Transactions Policy of the Company or any other related party transaction entered into by the Company
that requires disclosure in Form AOC- 2, hence, disclosure in Form AOC-2 is not applicable to the
Company.

The disclosures pertaining to related party transactions as per the applicable Accounting Standards
form part of the notes to the financial statements provided in this Annual Report.

Particulars of Loans, Guarantees or Investments

Details of loans, guarantees and investments, if any, covered under the provisions of Section 186 of
the Act are provided in the notes to financial statements.

Deposits

During the year, your Company has not accepted any deposits within the meaning of Sections 73 and
74 of the Act read together with the Companies (Acceptance of Deposits) Rules, 2014.

Unclaimed Dividend on Shares

As at March 31, 2026, there are no unclaimed dividends.

Vigil Mechanism / Whistle Blower Policy

Whistle Blower Policy is in place and details of the same are provided in the Report of the Directors on
Corporate Governance, which forms part of this report.

Fraud Monitoring / Prevention

Your Company has in place the 'Policy for Prevention of Frauds', aimed at promoting consistently ethical
organizational behaviour by assigning responsibility and enforcement of controls to aid prevention and
detection of fraud in the Company. Frauds, if any identified by and/or reported to the Company are
investigated for assessment of root cause and relevant corrective steps are undertaken including any
preventive actions. No frauds were identified/ reported for the financial year 2025-26.

Registered Office : # 104, Bommasandra Industrial Area. Bangalore - SGQ—?% CIN : U74210KA1983PLC005477
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Particulars Regarding Conservation of Enerqgy, Technoloqy Absorption and Foreign Exchange
Earnings and Outgo

The information pertaining to the conservation of energy and technology absorption in terms of Section
134(3)(m) of the Act, read with the Companies (Accounts) Rules, 2014 is stated as below:

(a) Conservation of energy

Your Company adopt appropriate energy conservation measures and moving to Piped Natural Gas
(PNG) as fuel in unit-2/3. Company has replaced all lights to LED. The Company has been steadily
shifting towards cleaner energy sources to optimise its business processes and minimise energy
consumption. Company has Greenco certification.

(b) Technology absorption
Company is using indigenous technology.

(c) Foreign Exchange, earnings and expenditure during the year ( as per disclosure in Note 40 of the
Audited Financial Statements for FY 2026)-

* Foreign exchange earnings: Rs. 193.86 Mn. (previous year: Rs. 160.84 Mn.)

* Foreign exchange expenditure: Rs. 44.41 Mn. (previous year: Rs. 302.27 Mn.)

Particulars of Employees

As on March 31, 2026, your Company has 214 employees (men 184 and women 30) and for the
previous year, your Company had 214 employees.

Since the Company is not a listed Company, the information required under Section 197(12) of the
Companies Act, 2013, read with Rule 5(1) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, (as amended) in respect of directors/employees is not required to
be given. There were no employees drawing remuneration exceeding Rs. 102 Lakhs per annum if
employed throughout the year or Rs. 8.5 lakhs pe month if employed for part of the year.

Prevention of Sexual Harassment Policy and Its Reporting

Your Company has framed and implemented a Policy on Sexual Harassment of Women at Workplace
aiming at prevention of harassment of employees which lays down the guidelines for identification,
reporting and prevention of undesired behaviour. A Committees was constituted in accordance with the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The
Policy, Committee Members' details and the penal consequences of violating the said Act/ Policy are
displayed at all offices/works and on the website of the Company. Employee awareness session was
conducted to generate awareness about the policy, reporting mechanism and prevention of sexual
harassment at the workplace. During the year, no complaint pertaining to sexual harassment was
received.

Please refer to Policy on Prevention of Sexual Harassment Policy at workplace is placed on the
Company’s website.

Statement on Maternity Benefits Compliance:

The Company has complied with all applicable provisions of the Maternity Benefit Act, 1961, and the
relevant state-specific Rules. All Eligible Woman Employees shall be provided paid monthly leave,
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medical benefits and other entitlements as prescribed under the Act.
The Company remain committed to maintaining a work environment that is supportive and inclusive for
female employees and ensure compliance with statutory compliance concerning maternity benefits.

Other Disclosures

* There was no change in the nature of the business of the Company.
» There was no revision in the financial statements of the Company.

« Disclosure pertaining to maintenance of cost records as specified by the Central Government under
sub-section (1) of Section 148 of the Act

* There was no application made or any proceeding pending under the Insolvency and Bankruptcy
Code, 2016 during the year.

* There was no one-time settlement entered into with any Bank or financial institutions in respect of any
loan taken by the Company.

* Details of the Audit Committee of the Board of Directors including its composition are provided in the
Report of the Directors on Corporate Governance, which forms part of this report.

* The financial statements of the Company have been prepared in accordance with Indian Accounting

Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015, notified under
Section 133 of the Companies Act, 2013, and other relevant provisions under the said Act.

Directors' Responsibility Statement

In accordance with the provisions of Section 134(5) of the Act and based on the information provided
by the management, your Directors state that:

(i In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;
(ii) Accounting policies selected were applied consistently. Reasonable and prudent

judgements and estimates were made so as to give a true and fair view of the state of
affairs of the Company at the end of March 31, 2026 and of the profit of the Company for
year ended on that date;

(iii) Proper and sufficient care has been taken for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities;

(iv) The annual accounts of the Company have been prepared on a going concern basis;

(v) Internal financial controls have been laid down to be followed by the Company and such
internal financial controls are adequate and operating effectively; and
(vi) Proper systems have been devised to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.
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Nomination & Remuneration Policy

In terms of the requirements under the Act and SEBI Listing Regulations (LODR), your Company has
in place a Nomination & Remuneration Policy and a committee has been constituted. The composition
and terms of reference of the Nomination and Remuneration Committee are in compliance with Act and
SEBI (LODR)

The said Nomination & Remuneration Policy is placed on the Company's website at
https://www.vinirforge.org/.

Auditors and Auditors’ Report

Statutory Auditors

In terms of Section 139 of the Act read with the Companies (Audit and Auditors) Rules, 2014, M/s. P.K.
Rungta & Co., Chartered Accountants (ICAI FRN: 003498S) were re-appointed as the Statutory
Auditors of your Company for a period of 5 continuous years i.e. from the conclusion of 41st AGM till
the conclusion of 46" AGM of the Company.

The Auditors’ Report on the Annual Financial Statements (standalone basis) and Consolidated Annual
Financial Statements of the Company for the financial year ended March 31, 2026 forms part of the
Annual Report.

There were no qualifications, reservations or adverse comments or disclaimer made by the Auditors in
their audit reports which require further explanation from the Board.

The Auditors of the Company have not reported any fraud as specified under Section 143(12) of the
Act.

Secretarial Audit

Pursuant to the provisions of Section 204 of the Act read with the Rule 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, getting secretarial audit report in Form No
MR-3 is not mandatory as the paid up share capital of the Company is less than Rs. 50 Crores ; turnover
is also less than Rs. 250 Crores; Company is unlisted and borrowings from banks/public financial
institutions is less than Rs. 100 Crores.

Internal Auditors

M/s. Achuthaan & Associates, Chartered Accountants, were appointed as an Internal Auditors of your
Company for the financial year 2025-26.

Cost Records and Cost Auditors:

The Board of Directors has approved the appointment of Mr. Vishwanath Bhat, Proprietor Vishwanath
Bhat & Co., Cost Accountant, as Cost Auditors for the financial year ending March 31, 2026.

In accordance with the provisions of Section 148 of the Act read with Companies (Audit & Auditors)
Rules, 2014, Company is required to maintain cost records and accordingly, such accounts and records
are maintained by the Company..
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Secretarial Standards

Your Company is in compliance with the provisions of the applicable Secretarial Standards issued by
the Institute of Company Secretaries of India in terms of the Act.

EXTRACT OF ANNUAL RETURN:
Pursuant to the provisions of Section 92(3) of the Companies Act, 2013, and Rule 12(1) of the

Companies (Management and Administration) Rules, 2014, Annual Return of the Company are
available on the Company’s website and may be accessed at https://vinirforge.org/

Significant/Material orders passed by the requlators

There are no significant and material orders by any regulator, court, tribunal impacting the going
concern status of the Company and its operations in future.

Material Changes and Commitments, if any, affecting the Financial Position of the Company
from the Financial Year end till the date of this Report

There have been no material changes and commitments affecting the financial position of the Company
which have occurred between the end of the financial year 2025-26 and the date of this Report.

Consolidated Financial Statements

The Company has prepared Consolidated Financial Statements for the financial year ended March 31,
2026, in accordance with applicable accounting standards and the provisions of the Companies Act,
2013. The Consolidated Financial Statements include the financial results of the partnership entity,
namely Vinir Aerodefense Technologies (Formerly Vishnu Forge, Hosur) in which the Company holds
99% interest and has the requisite control in accordance with the applicable accounting standards. The
Consolidated Financial Statements alongwith Auditors’ report thereon has been annexed to the Report.
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For and on behalf of the Board
Date: 8th September, 2026
Place: Bengaluru

Naresh Chandra Gupta
Non-executive Chairman
DIN 00532105
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ANNEXURE-I TO THE DIRECTORS’ REPORT

REPORT ON CORPORATE GOVERNANCE

1.COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE:

The Company’s philosophy is sustained profitable growth and increase in
stakeholders’ value. This will be done through proper transparency and
disclosures, adequate internal controls in its business practices and risk
management, proper communication and good standards in safety, health,
environment management, highest standards in accounting fidelity, product and
service quality. The Company has complied with all the laws to the extent applicable
and is committed to good Corporate Governance. The Board fully understands and takes
responsibility for its commitments to stakeholders, employees, vendors, customers
and the communities where it operates. Report on various aspects of Corporate
Governance of the Company is as follows.

2.BOARD OF DIRECTORS:

The composition of the Board of Directors of the Company is in conformity with the
Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended).

a. THE BOARD OF DIRECTORS AND THE MEETINGS ATTENDED BY RESPECTIVE
DIRECTORS DURING THE YEAR 2025-26 AS UNDER:

Name of the Board Meeting | Board Attended
Director Category Held Meetings Last AGM
Attended
Mr. Naresh| Chairperson —
Chandra Gupta Non-Executive and| ° 5 Yes
nor-independent
Director
Mr. Nitesh Gupta Executive Director| 5 5 Yes
Mr. Ritesh Gupta Non-Executive and| 5 5 Yes
non-independent
Director
Ms. Anita Sanghi Independent 5 5 Yes
Dr. Independent |5 4 Y
Muthumanickam ndependen es
Matheswaran
Mr. Madhuka
Anand '] Independent 5 4 Yes
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b. Certificate from Directors:

A Certificate confirming that none of the Directors on the Board of the Company has been
debarred or disqualified from being appointed or continuing as Directors of Companies
by Securities and Exchange Board of India or Ministry of Corporate Affairs or any such
statutory authority have been received from all the directors.

c. DETAILS OF THE BOARD MEETINGS HELD DURING THE FINANCIAL YEAR:

The Meetings of the Board are held at regular intervals with a time gap of not more than 120 days
between two consecutive meetings.

The Board of Directors duly met 5 (Five) times during the year on: May 8, 2025; June 9, 2025; July
23, 2025; September 27, 2025 and January 19; 2026.

3.0THER DIRECTORSHIPS / COMMITTEE MEMBERSHIP AS ON MARCH 31, 2026:

None of the directors are directors on the Board of any other listed company.

4.AUDIT COMMITTEE:

The Company has complied with the requirements of Section 177 of the
Companies Act, 2013 and Regulation 18 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, relating to the composition of
the Audit Committee. The composition of the Audit Committee and the
attendance details of each Member of the Committee are as follows:

Name of the Director No. off No. of Meetings
Meetings held attended
Mrs. Anita Sanghi, 4 4
Chairperson
Mr. Madhukar Anand, 4 4
Member
Mr. Nitesh Gupta, member 4 4

Company Secretary of the Company acts as the Secretary to the Committee
Meetings.

The Audit Committee met 4 (Four) times during the year on: May 2, 2025; July
23, 2025; September 27, 2025 and January 19; 2026.

The terms of reference / role of the Audit Committee cover the matters
specified for the Audit Committees under Regulation 18 and Part C of Schedule
Il of SEBI (LODR) Regulations, 2015 as well as the provisions of Section 177 of
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the Companies Act, 2013. The brief description of the terms of reference of the
Audit Committee is given below:

(1) oversight of financial reporting process and the disclosure of financial information
relating to the Company to ensure that the financial statements are correct, sufficient
and credible;

(2) recommendation to the Board for appointment, re-appointment, replacement,
remuneration and terms of appointment of auditors of the Company and the fixation
of the audit fee;

(3) approval of payment to statutory auditors for any other services rendered by the statutory
auditors;

(4) examining and reviewing, with the management, the annual financial statements and
auditor's report thereon before submission to the Board for approval;

(5) reviewing and monitoring the auditor's independence and performance, and
effectiveness of audit process;

(6) approval of any subsequent modification of transactions of the Company with related
parties and omnibus approval for related party transactions proposed to be entered into
by the Company, subject to the conditions as may be prescribed;

(7) evaluation of internal financial controls and risk management systems;

(8) reviewing, with the management, performance of statutory and internal auditors, and
adequacy of the internal control systems;

(9) reviewing the functioning of the whistle blower mechanism;

5.NOMINATION AND REMUNERATION COMMITTEE (NRC):

The composition of the Nomination and Remuneration Committee and the
attendance details of each Member of the Committee are as follows:

Name of the Director No. off No. of Meetings
Meetings held attended

Mr. Madhukar Anand,|1 1
Chairperson

Mrs. Anita Sanghi,, Member

Mr. Naresh Chandra Gupta,
Member

—
=N

—
=N

The Nomination and Remuneration Committee is responsible for, among other things, the following:

Registered Office :

Formulation of the criteria for determining qualifications, positive attributes and independence of a
director and recommend to the board of directors of the Company a policy relating to the
remuneration of the directors, key managerial personnel and other employees ;

Formulation of criteria for evaluation of independent directors and the Board;

Devising a policy on Board diversity;

Identifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criteria laid down, and recommend to the Board their
appointment and removal and carrying out evaluation of every director's performance (including
independent director);

Whether to extend or continue the term of appointment of the independent director, on the basis
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of the report of performance evaluation of independent directors;

* Recommend to the board, all remuneration, in whatever form, payable to senior management;

« perform such functions as are required to be performed by the compensation committee under
the Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021, as amended

+ carrying out any other activities as may be delegated by the Board and other functions required
to be carried out by the Nomination and Remuneration Committee as provided under the
Companies Act, 2013, the SEBI Listing Regulations or any other applicable law, as and when
amended from time to time.

Remuneration paid to the Managing Director for the year 2025-26 was Rs. 9.9 Mn as per Board
Resolution dated February 28, 2022 for the five year tenure till February 14, 2027.
Sitting fees paid/payable to independent directors @ Rs. 25,000 for any Board/Committee meeting

attended.

One meeting of the Committee was held on 23 July, 2025 and all the members were present.

6. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE (CSR):

Pursuant to the provisions of Section 135 of the Companies Act, 2013 , the
Board has constituted CSR Committee consisting of Mr Naresh Chandra
Gupta (Chairman), Ms. Anita Sanghi (Member) and Mr Nitesh Gupta
(Member) and the attendance details of each Member of the Committee are

as follows:
Name of the Director No. off No. of Meetings
Meetings held attended
Mr. Naresh Chandra Gupta,1 1
Chairperson
Ms. Anita Sanghi,, Member 1 1
Mr. Nitesh Gupta, Member 1 1

The Corporate Social Responsibility Committee is authorized to perform the following functions:

+ formulate and recommend to the Board, a "Corporate Social Responsibility Policy" which shall
indicate the activities to be undertaken by the Company as specified in Schedule VII of the
Companies Act;

» review and recommend the amount of expenditure to be incurred on the activities referred to
in clause above;

« monitor the corporate social responsibility policy of the Company and its implementation from
time to time; and

« any other matter as the Corporate Social Responsibility Committee may deem appropriate
after approval of the Board or as may be directed by the Board from time to time and/or as
may be required under applicable law, as and when amended from time to time.

One meeting of the CSR Committee was held on 23 July, 2025 and all the members were present.

7. STAKEHOLDERS’ RELATIONSHIP COMMITTEE:
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Pursuant to the provisions of Section 178 of the Companies Act, 2013 and
Regulation 20 of SEBI (LODR) Regulations, 2015, the Board has constituted
Stakeholders’ Relationship Committee consisting of Dr. Muthumanickam
Matheswaran (Chairperson), Mr. Madhukar Anand (Member) and Mr Nitesh
Gupta (Member) and the attendance details of each Member of the
Committee are as follows:

Name of the Director No. off No. of Meetings
Meetings held attended
Dr.Muthumanickam 1 1
Matheswaran, Chairperson
Mr. Madhukar Anand,[1 1
Member
Mr. Nitesh Gupta, Member |1 1

The Stakeholders’ Relationship Committee is responsible inter-alia for the following:

considering and looking into various aspects of interest of shareholders, debenture holders
and other security holders including complaints related to transfer or transmission of
shares/debentures/any other securities, non-receipt of annual report, non-receipt of declared
dividends, issue of new/duplicate certificates, dematerization /rematerilzation of securities,
general meetings etc.;

formulation of procedures in line with the statutory guidelines to ensure speedy disposal of
various requests received from shareholders from time to time;

review of adherence to the service standards adopted by the listed entity in respect of
various services being rendered by the registrar & share transfer agent;

review of the various measures and initiatives taken by the listed entity for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the company

carrying out any other functions required to be carried out by the Stakeholders' Relationship
Committee as contained in the SEBI Listing Regulations or any other applicable law, as and
when amended from time to time.

One meeting of the Committee was held on 23 July, 2025 and all the members were present.

8.INDEPENDENT DIRECTORS’ MEETING AND PERFORMANCE EVALUATION:

Independent Directors had met once on July 23, 2025, for performance evaluation during the year under

review.

9.GENERAL MEETINGS:

The details of the last three Annual General Meetings of the Company:

Year Date Time Venue

2022-23 02.08.2023 2.00 p.m. Registered office at No 104, Bommasandra
Industrial Area, Bengaluru-560099

2023-24 31.08.2024 2.00 p.m. Registered office at No 104, Bommasandra
Industrial Area, Bengaluru-560099
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2024-25 25.08.2025 2.00 p.m. Registered office at No 104, Bommasandra
Industrial Area, Bengaluru-560099

Special resolutions passed at the last three annual general meetings (AGM):

Date of AGM Special Resolution

02.08.2023 Buy-back of shares under sections 68,69 and 70 of the Companies Act,
2013, upto 30,58,823 equity shares of Rs.10/- each for an aggregate
consideration not exceeding Rs. 25,99,99,995/- (not exceeding 25% of
the paid up share capital and its free reserves

Postal Ballot:
During the year under review, the Company did not pass any resolution by postal ballot.

10. NAME & DESIGNATION OF THE COMPLIANCE OFFICER:

Mr. Pradeep Kumar Chamaria, FCA, FCS
Company Secretary & Compliance Officer,
Tel: +91 80 27832313 Email: compliance@yvinirforge.org

11.DISCLOSURES WITH RESPECT TO DEMAT SUSPENSE ACCOUNT/ UNCLAIMED SUSPENSE
ACCOUNT PURSUANT TO SEBI CIRCULAR NO SEBI/LAD-NRO/GN/2015-16/013 DATED
SEPEMBER 2, 2015:

NIL.

12. RELATED PARTY TRANSACTIONS:

There are no material significant related party transactions with the promoters, directors, key-
managerial personnel and senior managerial personnel which may have a potential conflict of interest
with the Company that requires disclosure in Form AOC- 2, The Company is in compliance with the
requirements of the stock exchanges and SEBI (LODR) Regulations, 2015, as amended. The
disclosures pertaining to related party transactions as per the applicable Accounting Standards form
part of the notes to the financial statements.

13. Chief Executive Officer(CEO) & Chief Financial Officer(CFO) certification:
The CEO and CFO have certified the accuracy of financial statements and adequacy of internal controls
for the year ended march 31, 2026, as required by Sebi(LODR) Regulations, 2015.

14. CODE OF CONDUCT:

The Company has adopted a code of conduct for Board Members, key managerial personnels and
senior management personnels which is available at the website of the Company
https://vinirforge.org/investorrelations/policies-codes

15.WHISTLE BLOWER POLICY & VIGIL MECHANISM:

As required by the Companies Act, 2013, and Sebi (LODR) Regulations, 2015, the Company has laid
down Whistle Blower Policy & Vigil mechanism for employees and directors of the Company which is
available on the website of the Company https://vinirforge.org/investorrelations/policies-whistle

16. CERTIFICATE ON CORPORATE GOVERNANCE:
The Company has obtained certificate from statutory auditors regarding compliance with the provisions
relating to Corporate Governance as required by SEBI(LODR) Regulations, 2015.

17. SHARE TRANSFER SYSTEM:
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Company has appointed Kfin Technologies Ltd, Selenium Tower-B, Plot No 31 & 32, Gachibowli,
Financial District, Nanakramguda, Serilingampally, Hyderabad-500 032 (Telangana) having necessary
infrastructure as registrar and transfer agents or securities in physical as well as demat form.
Company'’s total equity shares have been dematerialized.

18. COMPANY’S PLANT LOCATION:

Registered office and Unit -1 at No. 102-104, Bommasandra Industrial Area, Bengaluru-560099
Unit-2 at Plot No 139 & 140 Sipcot Industrial Complex, Hosur-635126 (Tamilnadu)

Unit-3 at No 245/1-B & 253/2A, Kalukondapalli Village, Thally Road, Denkanokottai Taluk, Krishnagiri
Dist., Tamilnadu- 635 001

19. SHAREHOLDING PATTERN AS ON MARCH 31,2026:

Category No. of | No of shares held | %age of
shareholders shareholding
Promoter-Directors 3 212628780 100.00
Directors’ Relatives 4 600 Negligible
Total 7 212629380 100.00
DETAILS OF SHARES IN ELECTRONIC MODE:
Category No of shares held Y%age of shareholding
Physical 0 0
NSDL-Demat 212629080 100.00
CDSL-Demat 300 Negligible
Total 212629380 100.00
20. LISTING

Company’s shares are yet to be listed.

21. CREDIT RATING:
Company has discontinued its credit rating as it is not mandatory for its working capital facilities from
State Bank of India as the aggregate credit facilities are only Rs. 126 Mn.

Place: Bengaluru
Date: 8t September,2026

Naresh Chandra Bupta
Chairman
DIN 00532105
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ANNEXURE -l TO THE DIRECTORS’ REPORT

ANNUAL REPORT ON
CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

1. Brief outline on CSR Policy of the Company:

Company'’s focus on activities in the area of Education and Healthcare. The policy of the
Company is to give back to society thatis in need of education, healthcare and upliftment of
deprived people.

2. Composition of CSR Committee:

SI. Name of directors Designation CSR Committee | Attendance
No. meetings  held
during the year
1 Mr. Naresh Chandra | Chairman 1 1
Gupta
2 Ms. Anita Sanghi Member 1 1
3 Mr. Nitesh Gupta Member 1 1

3. Composition of CSR committee, CSR Policy and CSR projects approved by the Board
are disclosed on the website of the Company at http://vinirforge.org

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules,
2014, if applicable - Not applicable as average CSR obligation of the Company is less
than Rs. 10 Crores in the three immediately preceding financial years.

5.
a.Average net profit of the Company as per Section Rs. 39,86,88,954
135(5)
b. 2% of average net profit of the Company as per section Rs 79,73,779
135(5)
c.Surplus arising out of the CSR projects of the previous NIL

financial years

d.Amount available for set-off for the current financial NIL

year

e. Total CSR amount to be spent for the current financial Rs 79,73,779
year
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a) Amount spent on CSR Projects : Rs. 79,79,680
b) Amount spent in Administrative Overheads: NIL
¢) Amount spent on Impact Assessment, if applicable: NIL
d) Total amount spent for the Financial Year [(a)+(b)+(c)] : Rs. 79,79,680
e) CSR amount spent or unspent for the financial year:
(i) Spent:Rs. 79,79,680
(ii) Unspent: Nil
Amount transferred to unspent CSR Account as per Section 135(6)/ fund specified as
under Schedule VIl as per second proviso to section 135(5) : Not Required
(f) Excess amount for set-off, if any: 5,901
7 Details of unspent CSR amount for the preceding 3 financial years: Nil

(
(
(
(
(

8 Whether any capital assets have been acquired through CSR amount spent in the
financial year: No

9 Specify the reasons, if the Company has failed to spend 2% of the average net
profits as per section 135(5): Not applicable

Place: Bengaluru .
Date: 8" September,2026 '}4«

Naresh Chandra Gupta
Chairman
DIN 00532105
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(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2)
of the Companies (Accounts) Rules, 2014
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Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act,
2013 including certain arms’ length transaction under fourth proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis: NA

SL. Particulars Details
No.

1) Name (s) of the related party & nature of relationship -

2) Nature of contracts/arrangements/transaction -

3) Duration of the contracts/arrangements/transaction -

4) Salient terms of the contracts or arrangements or transaction -

including the value, if any

5) Justification for entering into such contracts or arrangements or -

transactions’

6) Date of approval by the Board -
7) Amount paid as advances, if any -
8) Date on which the special resolution was passed in General -

meeting as required under first proviso to section 188

2. Details of contracts or arrangements or transactions at Arm’s length basis.

Number of material contracts or arrangements or transactions at arm's length basis:
05
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i. Details of contracts or arrangements or transactions at Arm’s length basis.

SL.
No.

Particulars

Details

1.

Name (s) of the related party

Vinir Aerodefense Technologies

(Erstwhile Vishnu Forge, Hosur)

Nature of relationship

A partnership firm in which Directors

of the Company are partners

Nature of

contracts/arrangements/transaction

Rent for manufacturing unit no 2 at
Plot no 139/140, Sipcot Industrial

Complex, Hosur, Tamilnadu

Duration of the contracts / arrangements /

transaction

Registered Lease deed dated April
23, 2025
2030

for period upto March 31,

Salient terms of the contracts or

arrangements or transaction including the

value, if any

Rent paid / payable Rs. 7.20/- million
p.a.

Date of approval by the Board

231 July, 2025

Amount paid as advances, if any

NA

ii. Details of contracts or arrangements or transactions at Arm’s length basis.

SL.
No.

Particulars

Details

1.

Name (s) of the related party

Metalkarma Engineering

Technologies Private Limited

Nature of relationship

Common directors and shareholdings

Nature of

contracts/arrangements/transaction

Sale of goods

Duration of the contracts / arrangements/

transaction

Salient terms of the contracts or

arrangements or transaction including the

Sale of goods and labour charges paid

amounting to Rs. 48.12 millions for FY
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value, if any

2025-26 being 2.35% of the Revenue

from Operations

Date of approval by the Board

Date of board approval is not required
since it is in ordinary course of
business and at arms’ length prices
and as per materiality policy adopted

by the Company.

Amount paid as advances, if any

NA

iii. Details of contracts or arrangements or transactions at Arm’s length basis.

SL. Particulars Details
No.
1. | Name (s) of the related party Dhruv Gupta
2. Nature of relationship Son of Managing Director and
majority shareholder
3. Nature of | Remuneration
contracts/arrangements/transaction
4. Duration of the contracts/arrangements/ | -
transaction
5. Salient terms of the contracts or | Remuneration paid of Rs.2.70/-
arrangements or transaction including the | million
value, if any
6. Date of approval by the Board Date of board approval 31/07/2023
And subsequent approval by the
shareholders at the general meeting
on 02/08/2023
7. Amount paid as advances, if any -
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iv. Details of contracts or arrangements or transactions at Arm’s length basis.

SL. Particulars

No.

Details

1. | Name (s) of the related party

Nitesh Gupta

N

Nature of relationship

Managing Director

of

w

Nature

contracts/arrangements/transaction

Rent for Unit 3

4. Duration of the contracts/arrangements/

transaction

Lease deed dated June 10,2020 on
annual rent of Rs. 12,000/- for a
period up to June 10, 2030

5. Salient of the contracts or

arrangements or transaction including the

terms

value, if any

Annual rent of Rs.0.01/-million in

ordinary course of business

6. Date of approval by the Board

Not required

7. Amount paid as advances, if any

Nil

v. Details of contracts or arrangements or transactions at Arm’s length basis.

SL. Particulars

No.

Details

1. | Name (s) of the related party

Metalkarma Engineering

Technologies Private Limited

2. Nature of relationship

Common directors and shareholdings

3. Nature of

contracts/arrangements/transaction

Labout Charges paid

4, Duration of the contracts / arrangements/

transaction

5. Salient terms of the contracts or

arrangements or transaction including the

value, if any

Labour charges paid amounting to Rs.
0.30/- million
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6.

Date of approval by the Board

Date of board approval is not required
since it is in ordinary course of
business and at arms’ length prices
and as per materiality policy adopted

by audit committee.

Amount paid as advances, if any

NA

Place: Bengaluru
Date: 8th September,2026

For and on behalf of the Board of Directors

A

NARESH CHANDRA GUPTA
CHAIRMAN
DIN: 00532105
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ANNEXURE-IV

Information as per Rule 5 of Chapter Xlll, the Companies (Appointment and Remuneration of
Managerial Personnel) Rules,2014

Employee Name : Nitesh Gupta
Designation : Managing Director
Educational qualification : B.E.(Mech.), M.B.A.
Age : 54 years

Experience (in years) : 32 years

Date of joining : September 4, 1994
Location : Bengaluru
Remuneration in 2025-2026 (In Rs. Mn.) :9.90

Previous employment : None

The percentage of equity shares 84% as on 31/03/2026

held by the employee in the Company

within the meaning of clause (iii) of

rule 5(2) of Companies (Appointment

and remuneration of managerial personnel)

rules,2014

*There were no employees in receipt of aggregate remuneration of Rs. 1.02 Crore, if employed
for the full financial year or at least Rs. 8.50 Lakh per month, if employed for part of the
financial year.

For and on behalf of the Board of Directors

NARESH CHANDRA GUPTA
CHAIRMAN

DIN: 00532105

Place: Bengaluru
Date: 08.09.2026
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF THE VINIR ENGINEERING LIMITED
BANGALORE.

Report on the Ind AS Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of VINIR ENGINEERING LIMITED (‘the
Company’) which comprise the Balance Sheet as at 31 March 2026, the statement of Profit and Loss (including other
Comprehensive income), the Statement of Changes in Equity, the Cash Flow statement, notes to IND AS financial
statements, for the year then ended, including asummary of material accounting policies and other explanatory information
prepared in accordance with the requirement of the Companies Act 2013 (hereinafter referred to as “Standalone Ind AS
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial statements give the information required by the Companies Act, 2013 (hereinafter referred to as “Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. (“Ind AS™) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,2026 and its
profit, total comprehensive income, the changes in equity and cash flows for the year ended as on that date

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Etiics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
~ believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the

financial statements.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the management discussion and analysis, Board’s Report including Annexures to
Board’s Report, Business responsibility and sustainability report, corporate governance and sharcholder’s information but

does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

!

In connection with our audit of the standalone financial statements, our responsibility is to read the other inforn..tio.. and

in doing so, consider whether the other information is materially inconsistent with the standalone financial statemer
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our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the standalone Financial Statements

The Company's board of directors is responsible for the matters stated in section 134 (5) of the Act with respect to the
preparation of these Ind AS standalone financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and eash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, in{plementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.
The board of directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial statements, whether duc to {raud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion. forgery.
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in place and

the operating effectiveness of such controls.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material.
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may causc
the Company to cease to continue as a going concern. '

i Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable. related safeguards.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in “Annexure A a statement
on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief

were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears

“from our examination of those books;

(c) The balance Sheet, the statement of profit and loss including other comprehensive income, statemient of changes

in equity and the statement of cash flows dealt with by this Report are in agreement with the books of ac
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

(€) On the basis of the written representations received from the directors as on 31*' March, 2026, taken on record by
the Board of Directors, none of the directors is disqualified as on 31* March, 2026, from being appointed as a
director in terms of Section [64(2) of the Act

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls with

reference to Standalone Financial Statements.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of
section 197(16) of the Act, as amended, in our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors during the year is in accordance

with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to

the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its

IND AS standalone financial statements. Refer Note no 36 to the standalone financial statements,

ii.  The Company did not have any long-term contracts including derivate contracts for which there were any

material foreseeable losses

iii. There has been no delay in transferring amount that is required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or inany
other person or entity, including foreign entity ("Intermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company -
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity ("Funding Parties"), with the understanding, whether recorded in

writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
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(c) Based on the audit procedures that have been considered reasonable and appropriate in ihe
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement. ‘

v.  Nodividend has been declared or paid during the year by the Company.

vi. Based on our examination, which included test checks, the Company has used accounting software for
maintaining its books of account for the year ended March 31, 2026 which has a featurc of recording audit
trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we did not come across any instance of the audit trail
feature being tampered with and the audit trail has been preserved by the Company as per the statutory
requirements for record retention ‘

For P.K. RUNGTA & CO,
Chartered Accountants
(Firm’s Registration No.003498S)

CA. TARAN RUNGTA
Partner
Membership No. 537491

Place of Signature: Bengaluru
Date: September 08, 2026
UDIN: 26537491FXAVAY3185



ANNEXURE ‘A’ to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the M/s. Vinir Engineering Limited on
the standalone Ind AS financial statements for the year ended 31 March 2026, we report that:

() (a)(A) The company has maintained proper records showing full particulars, including quantitative details and situation
of property and Plant & Equipment.

(B) The company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular programme of Physical verification of these properties and plant & Equipments.
These fixed assets are verified in a phased manner over a year of three years. In accordance with this programme,
certain fixed assets were verified during the year and no material discrepancics found on such verification. In our
opinion, this periodicity of physical verification is reasonable having regards 10 the size of the Company and the
nature of its assets.

(¢) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties (other than properties where the company is the lessee and
the lease agreement are duly executed in favor of the lessee) disclosed in the financial statements are held in the
name of the company. ‘

(d) The company has not revalued its property, Plant & Equipment (including Right use of assets) or intangible assets
or both during the year.

(¢) No proceedings have been initiated or are pending against the company for holding any benami property under
the Benami transactions (Prohibition) Act, 1988 (45 0f 1988) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals and no material
discrepancies of 10% or more in the aggregate for each class of inventory were noticed on physical verification.

(b) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has been sanctioned working capital limits in excess of five crore rupees. in aggregate,
from banks or financial institutions on the basis of security of current assets and the quarterly returns or statements
filed by the company with such banks or financial institutions are in agreement with the books of the company.

(iii) The Company has not made any investments in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties during the year. Accordingly, paragraph 3(iii) of the order is not applicable to the company.

(iv) The Company has complied with the provisions of Section 185 and 186 of the Act, with respect to the loans,
investments, guaranties and securities.

(v) The Company has not accepted any deposits from the public. Accordingly, reporting under clause 3(v) of the
order is not applicable to the company.

(vi) According to the information and explanations given to us, the Central Government has prescribed maintenance
of cost records under section 148(1) of the Companies Act, 2013 and the same is maintained by the company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, amounts deducted/accrued in the books of accounts in respect of undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, customs duty, GST, and other slatutory dues
have been regularly deposited during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of provident
fund, employees’ state insurance, income-tax, customs duty, GST, and other statutory dues were in arrears as at
31* March 2026 for a year of more than six months from the date they became payable.
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(b)  According to the information and explanations given to us, there are no disputed dues of Provident fund. employees’
state insurance, income-tax, customs duty, Goods & Service Tax which have not been deposited with appropriate
authorities on account of any dispute except the demand of Goods & Service Tax (GST) as listed below:-

Financial Year State Amount in INR Million Remarks

2017-18 Tamilnadu 1.11 Pending before Appellate
Authority e

2018-19 Tamilnadu 15.08 Pending before Appeilate
Authority

2019-20 Tamilnadu 0.06 Pending before Appellate
Authority

2019-20 Karnataka 6.18 Pending before Appellate
Authority o

2022-23 Tamilnadu 0.91 Pending before Appellate
Authority

2024-25 Tamilnadu 0.37 Pending before Appellate
Authority ]

Total 23.71

(viii) ~ There were no transactions relating to previously unrecorded income that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax.Act.196] (43.0t.1961).

(ix) a) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the company has not defaulted in repayment of dues to financial institutions or bank or debenture
holders.

b) The company has not been declared wilful defaulter by any bank or financial institutions or other lender.

¢) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the company does not have any term loan during the year.

d) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the fund raised on short term basis have been not utilized for long term purposes.

e) The company has not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures

(x) (a) The company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year. Hence, reporting under clause 3(x)(a) of the Order is not applicable.

(b) The company has not made any preferential allotment or private placement of shares or convertible debentures ully,
partially or optionally convertible) during the year. Hence, reporting under clause 3(x)(b) of the Order is not
applicable

(xi) (a) No fraud by the Company or on the Company by its officers or employees has been noticed or reported during
the course of our audit.
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under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and
upto the date of this report.

1

(¢ ) As per the information provided by the Management, there is no whistle blower complaints during the year.

(xii) In our opinion and according to the information and the explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiif)  According to the information and explanations given to us and on the basis of our examination of the records of
the Company, transaction with the related parties are in compliance with Section 177 and 188 of the Act, where
applicable and details of such transaction have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv)  (a) In our opinion the Company has an adequate internal audit system commensurate with the size and the nature
of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during the vear and
till date, in determining the nature, timing and extent of our audit procedures.

‘

(xv) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons conngcted, with
him and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act 1934.

(xvii)  The Company has not incurred any cash losses in the financial year and in the immediately preceding linancial
year.

(xviii) There has been no resignation of the statutory auditors of the company during the year.

(xix)  According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, the auditor’s knowledge of the
Board of Directors and management plans and we are in the opinion that no material uncertainty exists as on the
date of the audit report that company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a year of one year from the balance sheet date.

s

(xx) (a) There is no uﬁspent amount towards Corporate Social Responsibility (CSR). Accordingly. reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) There are no ongoing projects which required compliance with the provision of sub-section (6) of section 135 of the
said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the year.

FOR P.K. RUNGTA & CO,
Chartered Accountants
Firm Registration No.: 003498S

C.A. TARAN RUNGTA
Partner

Membership No. 537491

Place of signature: Bangalore
Date: September 08, 2026
UDIN: 26537491FXAVAY3185




Annexure ‘B’ to Independent Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

1.We have audited the internal controls over financial reporting of Vinir Engineering Limited (“the company”) as of March
31,2026 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on” Audit of Internal Financial Controls Over Financial Reporting" issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementations and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based
on our audit, We conducted our audit in accordance With the Guidance Note on "Audit of Internal Financial Controls Over
Financial Reporting” (the "Guidance Note™) and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Act to the extent applicable to an audit of internal financial controls. both applicable to an audit of internal financial
controls and both issued by the ICAIL Those standards and the Guidance Note require that we comply with érhical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit Opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide rcasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements, '

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatement due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate. .
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Opinion

8. In our opinion, the Company has, in all material Tespects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2026,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For P.K. RUNGTA & CO,
Chartered Accountants
(Firm’s Registration No. 003498S)

CA TARAN RUNGTA
Partner
Membership No. 537491

Place of Signature: Bangalore
Date: September 08, 2026
UDIN: 26537491FXAVAY3185




Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Ind AS Statemenl of Assets and Liabilities

{All amounts in T Million, unless otherwise stated)

N As at As at
Facticutats Note 31 March 2026 31 March 2025
Assets
Non-current assets
Property, plant and equipment 3 550.85 570.46
Capital work-in-progress (CWIP) 3h 275 -
Right of use assets 4 166.75 0,04
Other intangible assets 5 1.78 0.31
Financial assets

Investments & 12523 21972
Other financial assets 7 38.07 22.95

Total non-current assets 885.43 813.48
Current assets
Inventories 8 384.88 348.23
Financial assets

Trade receivables 9 507.57 250.77
Cash and cash equivalents 10A 092 33.32
Bank balances other than cash and cash equivalents 10B 258.24 44.75
Investments 13 =
Other financial assets 7 9.25 0.79

Other current assets 11 67.37 40,47

Total current assets 1,228.23 718,33

Tetal assets 2.113.66 1,531.81

Equity and liabilities

Equity

Equity share capital 12 425.26 425,26

Other equity 13 1,154.97 905,99

Total equity 1,580.23 1,331.25

Liabilities

Non-current liabilities

Financial liabilities

Lease Liabilities 14 18.59 .02

Provisions 15 8.84 14.29

Deferred tax liabilities (net) 16 28.56 27.88

Total non-current liabilities 55.99 42.19

Current liabilities

Financial liabities

Lease Liabilities 14 5.30 0.02
Borrowings 17 186.29 -
Trade Payables
- Total outstanding ducs of micro enterprises and small enterprises 18 10.26 21.44
-Total vutstanding dues of creditors other than micro enterprises.and small enterprises 221,99 114.02
Other financial liabilities 19 9.05 T2

Other current liabilities 20 32.37 15.67

Provisions 15 - =

Current tax liabilities (net) 21 12.18 -

Total current liahilities 477.44 158.37

Total liabilities 533.43 200.56

Total equity and liabilities 2.1 13&2 1.531.81

The accompanying notes form an integral part of these financial statements,

In terms of our report attached

For P.K.Runga & Co,
Chartered Accountants x
Firm Registration No: 0034988 “/’)A
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CA. Taran Rungta
FPartner
Meinbership no: 537491
Place: Bengaluru

Date: 08/09/2026

For and on Behalf of Board of Directors of

M/s. Vinir Engineering Limited

Nitesh Gupta
Managing Director
DIN: 00532501
Place: Bengaluru
Date: 08/09/2026

Narasiml;a Kerur
Chief Financial Officer
Place: Bengaluru
Date: 08/09/2026

Naresh Chandra
Chairman

DIN: 00532105
Place: Bengaluru
Date: 08/09/2026

i~
XT
Pradeep Kumar Chamari
Company Sccretary
Membership No:F3294
Place: Bengaluru
Date: 08/09/2026




Vinir Engineering Limited

Corporate [dentification Number (CIN) : U74210KA1983PLC005477
Ind AS Statement of Profit and Loss

(Al amounts in ¥ Million, unless otherwise stated)

For the year ended

For the year ended

Particulars R 31 March 2026 31 March 2025
Income
Revenue from operations 22 2,048.24 1,899.61
Other incomce 23 40.87 28.71
Total income 2,089.11 1,928.32
Expenses
Cost of material consumed . 24 1,065.88 915.70
Changes in inventorics of finished goods, stock-in-trade and work-in-progress 25 (89.76) (5.26)
Employee benefits expensc 26 123.96 112.78
Finance costs 27 12.52 7460
Depreciation and amortisation expense 28 58.81 5213
Other expenses 29 585.08 509.82
Total expenses 1,756.49 1,592.69
Profit before tax for the year 332.62 335.03
Tax expense
Current tax 89.98 85.88
Adjustment for earlier years (0.72) 1.60
Deferred tax Charge 0.69 1:5'7
Total tax expense 89.95 89.05
Profit for the year 242.67 246.58
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement (gains)/losses on defined benefit liability (8.43) (0.50)
Income tax related to items that will not be reclassificd to profit or loss 2. 1.2 0.23
Other comprehensive expense/ (income) for the year (6.31) 0.67)
Total comprehensive income for the year 248.98 247.25
Earnings per equity share (Face value of INR 2 each)
Basic and diluted (in ) 30 1.14 L6

The accompanying notes form an integral part of these financial infermation.

For P.K.Rungta & Co.

Chartered Accountants

Firm Registration No: 003498S
g

CA. Taran Rungta
Partner
Membership no: 337491
Place: Bengaluru

Date: 08/09/2026

For and on Behalf of Board of Directors of

M/s. Vinir Engineering
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Nitesh Gupta
Managing Director
DIN: 00532501
Place: Bengaluru
Date: 08/09/2026

Narasimha Kerur
Chief Financial Officer
Place: Bengaluru
Date: 08/09/2026

Narcsh Chandra
Chairman

DIN: 00532105
Place: Bengaluru
Date: 08/09/2026

et

<

Pradeep Kumar Chamaria
Company Secretary '
Membership No:F3294
Place: Bengaluru

Date: 08/09/2026




Vinir Engineering Limited

Corporate Identification Number (CIN) : UT42L0KA1983PLC005477
Ind AS Statement of Cash Flows

!AII amounts in T Millien, unless otherwise stated)

For the year ended

Particulars 31 March 2026

For the yvear ended
31 March 2025

Cash flows [rom operating activities

Profit for the year 332.62 335.63
Adjustments for:
Interest income 13.12) (3.47)
Share of Profit from Partnership firm #.74) (3.73)
Dividend Received (0,00) (1.53)
(Profit)/L.oss on sale of investments - (12.52)
Profit on tair valuation of investments (a4 -
Loss on fair valuation of investments - 12.83
Profit on sale of property, plant and cuipmet - (0.56)
Liabilities written back = 0.37)
Finance cost 2.30 =
Depreciation and amortigation expense 58.81 52.13
Loss allowance on trade reccivables 17,40 8.37
Onperating cash profit before working capital changes 382.13 386,78
Changes in working capital:
Decrease/ (Increase} in inventorics (36.66) (167.58)
{Increase)/Decreasc n trade receivables (274.21) 121.75
{Increasc) Decrease in other financial assets (23.58) (6.25)
{Increase)/Decrease in other assets (26.92) 145.83
{Dccrease)/ Incréase in trade payables 96.77 (52.40)
(Decrease)/ lncrease in lcasc labilitics 23.84 (0.05)
(Decrease)/Increase in other financial liabilitics 1.82 (0.24)
(Decrease)/Increase in other liabilitics 16,69 7.40
(Decrease)/Increase in previsions 0.86 (1.12)
Cash used in operating activities 160.72 434.12
Income taxes paid (net) (78,53) (99.52)
Net cash flow generated from operating activities (A) $2.19 334.60
Cash flows from investing activities
Acquisition of property, plant and equipment (208.59) GLsn
Salc of property, plantand cquipment - 2.40
Profi/(lossy on sale of investments - 12.52
Increase in investments 105.62 (153.09)
Dividend income 0.00 1.53
Share of Profit from Partnership firm 4.74 373
Interest income 13.12 3.47
Net cash flow used in investing activities (B) 85.11) (160.95)
Cash flows from financing activities
Finance cost (2.30) =
Receipt(Repayment) of secured loan 186.29 (136.75)
Stampduty paid for increase in authorised capital - (3.75)
Net ¢cash flow used in financing activities (C) 183,99 (140.50)
Net (decrease)/increase in cash and cash équivalents (A+B+C) 181.07 33.15
Cash and cash equivalents at the beginning of the year 78.08 44 .93
Cash and cash equivalents at the end of the year (refer Note 10A and 10B) 259.15 78.08
As at April 01, 2028 Cash flows As at March 31, 2026
Lease Liabilities (including interest) 0.04 23.84 23.88
Borrowings - 186.29 186.29

For P.K.Rungta & Co.
Chartered Accountants
Firm Registration No: 0034985

For and on Behalf of Boa,
M/s, Vinir Engineering Li
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CA. Taran Rungta
Partner
Membership no: 537491
Place: Bengaluru

Date: 08/09/2026

Nitesh Gupta
Managing Director
DIN: 00532501
Place: Bengaluru
Date: 08/09/2026

N
Narasimha Kerur
Chief Financial Officer
Place: Bengaluru
Date: 08/09/2026

Naresh

rd of Dircctors of

andra Gupta

Chairman

DIN: 60532105
Piace: Bengaluru
Date: 08/09/2026

S
s

Pradeep Kumar Chamaria
Company Secretary
Membership No:F3294
Place: Bengaluru

Date: 08/09/2026
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Vinir Engineering Limited

Corpaorate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

1 General information
Vinir Engineering Limited ("the Company") bearing CIN Number - U74210KA1983PLC005477 is a company domiciled in India,
with its registered office situated at 104, Bommasandra Industrial Area, Bangalore - 560099. The Company has been incorporated
under the provisions of Companies Act, 1956 on 01 August 1983. The Company is carrying on the business of Manufacturings of all
types of hot closed die forgings, open forgings, ring rolling, machine components & related products.

2A  Basis of preparation
A. Statement of compliance
These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the *Act’) and other
relevant provisions of the Act.

The Company's financial statements up to and for the year ended 31 March 2024 were prepared in accordance with the Companies
(Accounting Standards) Rules, 2014, notified under Section 133 of the Act and other relevant provisions of the Act.

The financial statements were reviewed by the Audit Committee and approved by the Board of Directors on September 08, 2026.

B. Functional and presentation currency
These standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest millions, unless otherwise indicated.

C. Basis of measurement
These standalone financial statements have been prepared on the historical cost basis, except for the following items :

Items Measurement basis
Certain financial assets and liabilities Fair value
Defined benefit liability Present value of defined benefit obligations

D. Use of estimates and judgements
In preparing these standalone financial statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these cstimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in
the standalone financial statements is included in the following notes:

- Income taxes

- Provisions and contingent liabilities

- Useful life of intangible assets and impairment test of intangible assets

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year
cnding is included in the following notes:

- measurement of defined benefit obligations: key actuarial assumptions;

- impairment of financial assets

- recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of’
Tesources;

- Impairment test : key assumptions used in discounted cash flow projections
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

E.

Current and non-current classification
All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

- it expects to realize the asset, or intends to sell or consume it, in its normal operating cycle;

- it holds the assct primarily for the purpose of trading;

- it expects to realize the asset within twelve months after the reporting period; or

- the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Current assets include the current portion of non-current assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be settled in the Company’s normal operating cycle;

- it holds the liability primarily for the purpose of trading;

- the liability is due to be settled within twelve months after the reporting period; or

- it does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting period. Terms
of a liability that could, at the option of the counterparty, resull in its settlement by the issue of equity instruments do not affect its
classification.

All other liabilities are classified as non-current.

Deferred tax assets and liabilitics are classified as non-current assets and liabilities. Advance tax paid is classified as non-current
assets.

Operating cycle

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria
set out in the Schedule 111 to the Companies Act 2013, Based on the nature of services and the time taken between acquisition of assets
for processing and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for

the purpose of the classification of assets and liabilities into current and non-current.

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that
has averall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the finance team assesses the evidence obtained from the third parties to
suppurt the conclusivn that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

Significant valuation issues are reported to the Company’s board of directors.
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

2B Significant accounting policics

a. Financial instruments
i. Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial
liabilitics arc initially rccognised when the Company becomes a party to the contractual provisions of the instrument,
A financial asset or financial lability is initially measured at fair value plus transaction costs that are directly attributable to its
acquisition or issue.

il. Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- Fair value through Other Comprehensive Income (FVOCI)— debt investment;

- Fair Value through Other Comprehensive Income — equity investment; or

- Fair Value through Profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, cxcept if and in the year the Company changes its business
model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A dcbt investment 1s measured at FYOCL if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractnal cash flows and selling financial
assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent
changes in the investment’'s fair value in OCI (designated as FVOCI — equity investment). This election is made on an
investment-by-investment basis.

All financial asscts not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes
all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FV1'PL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial asscts: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because
this hest reflects the way the business is managed and information is provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy (ocuses on earning contractual interest income, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of any related labilities or expected cash outflows or realising cash flows through the
sale of the assets;

— how the performance of the portfolio is evaluated und reported o the Company’s management,

— the risks that affect the performance of the business model (and the tinancial assets held within that business model) and how those
risks arc managed;

— how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected; and

~ the frequency, volume and timing of sales of financial asscts in prior years, the rcasons for such sales and expectations about future
sales activity.

"Remainder of page intentionally left blank"
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are mcasurcd at
FVTPL.

Financial assets: Assessment whether contractual cash flows are solcly payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. “Interest’ is
defined as consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a
particular year of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual
terms of the instrument, This includes assessing whether the financial assct contains a contractual term that could change the timing or
amount of contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features,

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets {e.g. non-recourse features)

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially
represents unpaid amounts of principal and intcrest on the principal amount outstanding, which may include reasonable additional
compénsation for early termination of the contract. Additionally, for a financial asset acquired at a significant discount or premium to
its contractual par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amouvnt plus accrued (hut unpaid) contractual interest (which may also include reasonable additional compensation for early
termination) is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subscquent measurement and gains and losscs

Financial assets at FVTPL These assets are subsequently mcasured at fair value. Net gains and losses, including any
interest ot dividend income, are recognised in profit or loss,
Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest|

method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or
loss on derecognition is recognised in profit or loss,

Financial labilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FEVTPL. A financial liability is classified as at FVTPL if it is
classified as held-for-trading or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense is recognised in profit or loss. Any gain or loss on
derccognition is also recognised in profit or loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers
the rights to reecive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains substantlally all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially
all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company
also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the moditied terms is recognised at fair value. The ditference between the

carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. Offsetting
Financial asscts and financial Habilitics are offset and the net amount presented in the balance sheet when, and only when, the Company

currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or Mﬁal@sé:ﬂfﬁasse‘ J
and settle the liability simultancously.




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

b. Prouperty, plant and equipment
i. Recognition and measurement

Itcms of property, plant and cquipment arc measurcd at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import dutics and non-refundable purchasc
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its

intended use and estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and dircct labor, any other costs
directly attributable to bringing the itcm to working condition for its intended usc, and cstimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant parts of an itemn of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss,

il. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits assoclated with the expenditure will flow

to the Company.

iv. Depreciation

Deepreciation is being charged under straight-line value method and the uselul life of the assets is considered as per Schedule I of the
Companies Act 2013.
Depreciation on additions {disposals) is provided on a pro-rata basis i.e. from (upto} the date on which asset is ready for use (disposed

of).

c. Other intangible assets
i Other intangible assets
Other intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losscs, Costs rclating to acquisition of initial software license fee and installation costs
are capitalized in the year of purchase.

i, Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

iv. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives

using the straight-line method, and is included in depreciation and amortisation in the Statement of Profit and Loss.
The cstimated uscful lifc of software is 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

d. [nventories
Inventories are valued at lower of cost and estimated realisable value, after providing for cost of obsolescence and other anticipated
losses, whenever considered necessary and as certified by management. Value of finished goods includes cost of conversion and other
costs incurred in bringing the inventories to their present location and condition as valued and as certified by the management. Scrap are
valued at estimated realisable value.

Inventory includes cost directly incurred to bring the inventory to their present location and condition.
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Vinir Engineering Limited

Corporate ldentification Number (CIN) : U74210KA1Y83PLC0U5477

Notes to Standalone Financial Statements for the year ended 31 March 2026
{Amounts in INR Million, unless otherwise stated)

¢. Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCI are credit-
impaired. A financial asset is “credit- impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

LCvidence that a financial asset is credit- impaired includes the following observable data:

- significant financial difficully of the borrower or issuer;

- a breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptey or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss atlowances at an amount equal to lifetime expected credit losses, except for the following, which are
measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

Loss allowances [or trade receivables are always measured at an amount equal o lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a
financial instrument,

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12
months after the reporting date (or a shorter year if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the
Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
expected credit losses, the Company considers reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessment and including forward- looking information.

"Remainder of page intentionally left blank"




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

The Company recognises loss allowances for expected credit loss on financial assets measured at amortised cost. At each reporting
date, the Company assesses whether financial assets carried at amortised cost are credit- impaired. A financial asset is “credit-impaired’
when one or more events that have detrimental impact on the estimated future cash flows of the financial assets have occurred.
Evidence that the financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the barrower or issuer;

- the breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;

- it is probable that the borrower will enter bankruptey or other financial re-organisation; or

- the disappearance of active market for a security because of financial difficulties.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allewance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recogniscd in OCL

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

i, Impairment of non-financial instruments
The Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, asscts that do not generate independent cash inflows are Companyed together into cash-generating units
(CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that are largely independent of the cash
inflows of other assets or CGUs,

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to scll. Value in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not generate independent cash
inflows. To determine impairment of a corporate asset, recoverable amount is determined for the CGUs to which the corporate asset
belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment
losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
Company of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews at cach reporting date
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determiine the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

Employee benefits

Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions to a scparate
entity and has no obligation to pay any further amounts. The Company makes specified monthly contributions towards employee
provident fund to Government administered provident fund scheme and family pension plan which is a defined contribution plan, The
Company’s contribution is recognised as an expense in the Statement of Profit and Loss during the year in which the employee renders
the related service,

Compensated absences

As per the management of the company, the company provides 1 paid leave for every 20 working days which is included as part of Cost
to the Company (CTC). » :
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the ycar ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in
respect of defined benefit plans is calculated separately for each plan by estimating the amount of future henefit that employees have
carned in the current and prior periods, discounting that amount.

The Company provides for gratuity, a defined benefit plan covering all eligible employees. The present value of obligation under such
defined benefit plan is determined based on actuarial valuation carried at the year-end using the Projected Unit Credit Method, which
recogniscs cach period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation, The obligation is measured at the present value of the estimated future cash flows, The discount rate used
for determining the present value of the obligation under defined benefit plans, is based on the market yields on Governiment securities
as at the balance sheet date having maturity periods approximating the term of the related obligation. Actuarial gains or losses are
recognized immediately in the Statement of Other Comprehensive

Income/(Loss).

The plan provides a lump-sum paysent to eligible employecs at retircment or on termination of employment based on the salary of the
respective employee and the years of employment with the Company.

Actuarial gains or losses are recognised in other comprehensive income. Remeasurement comprising actuarial gains or losses are not
reclassified to the Statement of Profit and Loss in subsequent periods.

Revenue recognition

Revenue is recognised when goods/services are delivered and arc recorded net of trade discounts, rebates, excise duties and sales tax. It
does not include inter — divisional transfers..

Revenuc is mcasured based on the transaction price, which is the consideration, adjusted for volume discounts, and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract asscts are classified as
unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's petfoimance obligations
which is classified as advance from customers.

Significant judgements

- The Company’s contracts with customers could include promises to transfer multiple goods/services to a customer. The Company
assesses the goods/services promised in a contract and identifies distinct performance obligations in the contract. Identification of
distinet performance obligation involves judgement to detenmine the deliverables and the ability of the customer to benefit
independently from such deliverables.

- The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period of
time. The Company considers indicators such as how the customer consumes the benefits as goods/services are rendered or who
controls the asset as it is being created or the existence of enforceable right to payment for the performance to date and the alternate use
of such service/goods, transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

Leases

The Company lcasc asscts consist of Icascs for property. The Company assesses whether a contract contains a lease, at inception of
contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether: (i) the contract involves the use of an asset, (ii) the Company has substantially all of the economic benefits from use
of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement of the lease, the Company recognise a right-of-use asset ("ROU") and a corresponding lease liability for all the
lease arrangement in which it is a lessee, except for leases with a term of twelve months or less (short term leases) and low value leases.

For these short term and low value leases, the Company recognises the lease payments as an operating expense on a straight line basis
over the term of the lease.

Certain lease arrangements includes the option to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities include these options when it is reasonable certain that they will be exercised.

The right-of-use of asset are initially recognised at cost, which comprise the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentiyis
subsequently measured at cost less accumulated depreciation and impairment losses.
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA 1983PLC005477

Notes to Standalone Financial Statements for the year ended 3§ March 2026
(Amounts in INR Million, unless otherwise stated)

Right-of-use of assets are depreciated from the commencement date on a straight line basis over the shorter of lease term and useful life
of the underlying asset. Right of use of asscts are evaluated for recoverability whenever cvents or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.c. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

The leasc liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incrementally borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if

the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance sheet and lease payments have been classified as financing
cash flows.

The following is the summary of practical expedients elected on initial application:

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date.

2. Excluded the initial direct costs from the measurement of the right-of-use of asset at the date if initial application.

3. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied

Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.

Interest income or expense is recognised

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial Hability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset
is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impaired
subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the

financial asset. It the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Income tax
Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax compriscs the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be
paid or reccived after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted
or substantively enacted by the reporting date.

Current tax asscts and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it
is intended to realise the assct and scttle the liability on a net basis or simultancously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits,

Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able
to control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future;
and

- taxable temporary differences arising on the initial recognition of goodwill.




Vinir Engineering Limited

Corporate ldentification Number (CIN} : U74210KA1983PLC005477

Notes to Standalone Kinancial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be
used. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a
history of recent losses, the Company recognises a deferred tax assct only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset
can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled,
based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at
the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilitics and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

Provisions, contingent liabilities and contingent assets

Provisions are recognised only when there is a present obligation as a result of past events and when a reasonable estimatc of the
amount of obligation can be made. The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash {lows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material),

Contingent liabilities are disclosed for (i) possible obligations which will be confirmed only by future events not wholly within the
controf of the Company or (ii) present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. Contingent assets are neither
recognised nor disclosed in the financial statements.

Earnings per share
The Company presents basic and diluted earnings per share (“EPS™) for its equity shares. Basic EPS is calculated by dividing the profit

or loss attributable to equity sharcholders by the weighted average number of equity sharcs outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to cquity sharcholders and the weighted average number of equity shares

outstanding for the effects of all dilutive potential equity shares
Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original

maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash and cash equivalents includes balance with bank in current accounts are form an integral part of Company's cash management,

Borrowings costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign eurrency borrowings to the extent that
they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended
use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

' Translation of Foreign Currency Items:

Foreign currency transactions are accounted for at the exchange rates prevailing at the transaction date. Monetary assets and Liabilities
outstanding at the year-end denominated in Foreign Currency, is translated at the year-end closing rates. Gains and / losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities are recognised in the profit & loss

account. Exchange differences attributable to the acquisition of the fixed assets, if any, are adjusted to the cost of the respective assets,




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Standalone Financial Statements for the yvear ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

(a)

(h)

©

£V

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of financial statements requires the usce of accounting estimates which, by definition, will seldom equal the actual
results, Management also needs to exercise judgement in applying the Company’s accounting palicy. This note provides an overview ot
the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than thosc originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the

financial statements.

The following are significant management estimation/uncertainty and judgement in applying the accounting policies of the Company
that have the most significant effect on the financial statements:

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an asscssment of the

probability of the Company’s future taxable income against which the deferred tax assets can be utilized.
Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets requires

assessment of several external and internal factors which could result in deterioration of recoverable amount of the assets.

Contingent liabilities — At exch balance sheet date basis the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions against the outstanding contingent liabilities. However the actual future outcome may be
different from this judgement.

Impairment of financial assets — At cach balance sheet date, based on historical default rates observed over expected life, the
management assesses the expected credit losses on outstanding receivables and advances.

Useful lives of property, plant and equipment — Management reviews its estimate of the uscful lives of depreciable/amortisable
assets at each reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and
economic obsolescence that may change the utilisation of assets.

Expected Credit Loss- The impairment provisions for trade receivables is based on assumptions about risk of default and expected
loss rates. The Company uses judgements in making certain assumptions and selecting inputs to determine impairment of these trade
receivables, based on the Company’s historical cxpcricnce towards potential billing adjustments, delays and defaults at the end of each
reporting period.
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PTC005477
Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless otherwise stated)

4 _Right of use assets

Reconciliation of carrying amount

Right to use assets

Total

As at March 31, 2024 0.06 06
Additions = =
Disposals - -
As at March 31, 2025 0.06 0.06
Additions 173.65 173.65
Disposals - -
As at March 31, 2026 173.71 173.71
Accumulated depreciation
As at March 31, 2024 0.01 0.01
Amortisation for the year 0.01 0.01
Disposals - -
As at March 31, 2025 0.02 - 0.02
Amortisation for the year 6.94 6.94
Disposals
As at March 31, 2026 6.96 6.96
Net Carrying Value
As at March 31, 2025 0.04 0.04
As at March 31, 2026 166.75 166.75
B. Amounts recognised in the statement of profit and loss
Particulars Year ended March Year ended March
31,2026 31, 2025
Depreciation expense on right-of-use assets (refer note 28) 6.94 0.01
Interest expense on lease liabilities (refer note 27) 2.30 -
Expense relating to short-term leases (refer note 29) - 7.20
9.25 7.21
C. Amounts recognised in the statement of cash flows .
. Year ended March Year ended March
Particulars §
31,2026 31,2025
Payment of lease liabilities (including interest) 23.84 (0.05)
23.84 0.05)
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless otherwise stated)

5. Other intangible assets

Computer Total
suflware

Reconciliation of carrying amount

Gross carrying value

As at March 31, 2024 0.75 0.75
Additions 0.26 0.26
Disposals - &
As at March 31, 2025 1.01 1.01
Additions 1.56 1.56
Disposals

As at March 31, 2026 2.57 2.57
Accumulated depreciation

As at March 31, 2024 0.64 0.64
Amortisation for the year 0.06 0.06
Disposals - -
As at March 31, 2025 0.70 0.70
Amortisation for the year 0.09 0.09
Disposals = -
As at March 31, 2026 0.79 0.79
Net Carrying Value

As at March 31, 2025 0.31 0.31
As at March 31, 2026 1.78 1.78
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Vinir Engineering Limited

Corporate Identification Number {CIN) : U74210KA 1983PLC005477
Notes to Ind AS Financial Information

(All amounts in T Million, unless otherwise stated)

6. Investments

As at
31 March 2026

As at
31 March 2025

Other Investment
Neon- Current investments carried at amortised value
Investment In Partnership Firm
Vinir Aerodefence Technologies (Formerly known as Vishnu Forge (Hosur))

Non- Current investments carried at fair value through profit and loss
Quoted mutual funds and PMS account

Anand Rathi Wealth Limited
(31 March 2026 :1683180.15 units, 31 Matrch 2025 :1042379.7 units)

Spark PWM Private Limited -PMS Account

Aggregate bovk value of quoted investments

Aggregate market value of quoted investments
Aggregate value of unquoted investments

Aggregate amount of impairment in value of investments

Remainder of page intentionally left blank

14.85 10.12
14.85 10.12
110.38 110.96
2 08.64
110.38 209.60
125.23 219.72
108.54 218.90
110.38 209.60
14.85 10.12

: 9.29




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PL.C005477
Notes to Ind AS Financial Information

(All amounts in T Million, unless otherwise stated)

7. Other financial assets

As at
31 March 2026

As at
31 March 2025

(Unsecured and considered good )
Non-Current
Security deposits

Current

[nterest accrued
on fixed deposits
on EB deposits

38.07 22.95
38.07 22.95
8.35 0.24
0.90 0.55

9.25 0.79Y

8. Inventorics

As at
31 March 2026

As at
31 March 2025

-Raw Matcrials

-Fuel and Diesel

-Stores and Consumable
-Work-in-progress
-Scrap

277.94 333.62
0.73 1.71
4.15 0.61

100.15 11.42
1.91 0.87
384.88 348.23

Note:
8.1 Inventories is as certified by the Management.

8.2 The management has estimated that there is no slow moving and non moving inventories.
8.3 Working capital facilities are secured by hypothecation of inventories of the Company, both present and future.
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Ind AS Financial Information
(All amounts in ¥ Million, unless otherwise stated)

10A.Cash and cash equivalents

Cash on hand

Balance with bank
- On current accounts
- On cash credit accounts

10B. Bank balances other than cash and cash equivalents

Bank deposits (due to mature within 12 months of the reporting date)

11. Other current assets

Prepaid expenses
Balance with government authorities
Advance to suppliers

As at As at
31 March 2026 31 March 2025
0.60 0.53
0.06 0.69
0.26 32.10
0.92 33.32
As at As at

31 March 2026

31 March 2025

258.24 44.75
258.24 44.75
As at As at
31 March 2026 31 March 2025

0.45 0.98

37.78 19.66

29.14 19.83

67.37 40.47

Remainder of page intentionally left blank

Authiorised
_ Signatory




Vinir Engineering Limited

Corporate Identification Numbier (CIN) : UT4210KA1983PLCO0O5477
Notes te Ind AS Financial Information

{All amounts in Z Milkion, unless otherwise statéd)

12. Equity share capital

Authorized
300,600,000 {31 March 2025: 30,060,000) equity sharcs of INR 2 cach

Issued, subseribed and paid-up
212,629.380 (31 March 2025: 21,26,29 380) equily shares of INR 2 each

(i) Reconclliation of fhe pumber of equity shares autstanding at the beginning and at the end
of the reporting year

Ay at
31 March 2026

As at
31 March 2025

Equity shares of INR 2 each { 31 March 2025; INR 2 each, 31 March 2024: INR 10 each)
Outstanding at the beginning of the year

Sub-diviston ol shares from INR 10 to INR 2 each

Bacus lésue during the year

Outstanding at the end of the year

630.00 600.00
600.00 60004
42526 42526
£25.26 42526
As at As at
31 March 2026 31 March 2025
Number of shares Amount Number of shares Amount
212,629,380 425.26 14,175,292 41,
- = 56,701,168 -
- 141,752,920 28351
212,629,380 425.26 212.629.380 425.26

(i) Rights, preferences and restrictiong attached to equity shares

The Company as only ene class of squity sharcs having & par value of INR 2 per share, Each sharchalder is sligible to ons vote per share held. The dividend proposed, if any, by the Board of Dircetars is subjeet to approval of shareholders in the

ensuing Annual General Mecting cxeopt in case of interim dividend. The repayment of cquity sharc capital in the event of liquidation and buy buck of shares are subject to prevalent regulations. fn the event of liquidation, sormally (e equity

shareholders are eligible to recsivs the remaining asssts of the Company afier distribution of all preferential amowunt in propartion to their sharcholding.

{ii) Inerease in authorised capital

The Gompany has vide its resolution passed at the Extra Ordinary General Meeting of sharcholders of the Company held on 21 st November 2024 has accorded to inci
ided into 3,00,00,000 (Fhree Crore Only) Equity Shares of INE. 10/- each 10 INR 60,00,00,000/- (Rupecs Sixty Crores) divided into 6,00,00,000 (Six Crore Onlyy of INR 10/- each.

Thirty Crores) dis

{iii) Sub division of shares

The Company has vide its resolution passed at the Extra Ordinary General Mecting of sharcholders of the Company held on 30th November 2024 has accorded approval for sub-di

10/- 2ach to 30,00,00,000 (Thirty Crore) equity shares of face valuz of INR 2/- each,

{iv) Bonus issue of shares

ase the authorized share capital of the ¢

pany from INR 30.00,60,000/- (Rupecs

sion of 6,00,00,000 (Six crore) equity shires of face valic o INR

The Company has vide its resolntion passed at the Extra Ordinary General Meeting of sharsholders of fhe Company held on 30th November 2024 has accorded approval for capitalizing a sum of INR 28,35,05840/- out of free reserves for issue and

altovment of 14,17,52,929 equity shares of face valuc of INR 2/- cach as bonus shares in the proportion of 2 bonus equity shates for every | Tield.

(¥)Particulare nfchareholders kolding more than 3% equity shares

As at 31 March 2026

As at 31 March 2025

Number of sharas % of holding

Number of shares o of hnkding

Equity shares, fully paid up held

Naresh Chandra Gupta 12,757,770 6.00% 12,752,770 6.00%
Nitesh Gupla 178,608,375 84.00% 178,608,375 §4.00%
Ritesh Gupta 21,262,635 16.00% 21,262,635 10,60%
(vi) Aggregate number of shares issued for consideration other than cash during the year of five yeurs immediately preceeding the reporting date
The Company hos not issued any Equity sharee purguant 10 contract without payment being received in ¢ash during the year.
(vii) Particubars of sharehalding of Promaters
Asat 3t Mareh 2026 As at 31 March 2§25

“ w i ) g : D P
e At Number of shares Yo of holding % change Number of shares % of holding Vo change
Equity shares, fully paid up held
Naresh Chandra Gupla 12,757,770 6.00% E 12,752,770 6.00% -
Nitesh Gupta 178,608,375 84.00% - 178.608375 84.00% =
Ritesh Gupta 21,262,635 10.00% ~ 21,262,635 10.00% -
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in T Million, unless otherwise stated)

13. Other equity

A. Reserves and surplus
i. Retained earnings

As at
31 March 2026

As at
31 March 2025

Balance at the commencement of the year 871.21 724.63
Add: Profit during the period/year 242.67 246.58
Less: Transferred to General reserve 100.00 100.00
Closing Balance 1,013.88 871.21
ii. General reserve

Balance at the commencement of the year 33.33: 190.00
Add: Transferred from retained earnings 100.00 100.00
Less: Stampduty paid on increasing in authorised capital - 3.75
Less: Amount Utilised for issue of Bonus shares - 252.92
Closing Balance 133.33 33.33
iii. Capital reserve

Balance at the commencement of the year 2.28 2.28
Add: Created during the year -
Closing Balance 2.28 2.28
iv. Capital redemption reserve

Balance al the commnencement of the year -0.00 30,59
Add: Created on account of buyback of equity shares =~
Tess: Amount Utilised for issue of Bonus shares 30.59
Closing Balance -0.00 -0.00
Total rescrves and surplus (A) [i+Hi+iii+iv] 1,149.4% 906.82
B. Other comprehensive income

Re-measurement gains/(losses) on defined benefit liability

Balance at the commencement of the year (0.83) (1.50)
Re-measurement (gains)/losses on defined benefit liability for the year/period 6.31 0.67
Closing Balance S5.48 (0.83)
Total other comprehensive income (B) 5.48 (0.16)
Total other equity (A+RB) 1,154.97 905.99

Nature and purpose of reserves
Retained earnings

Retained earnings are the profits/(losses) that the Company has earmed/incurred till date, less any transfers to other reserves,
dividends or other distributions paid to shareholders. Retained earnings includes remeasurement gain/(loss) on defined benefit
plans, net of taxes that will nat be reclassified to statement of profit and loss. Retained earnings is a free reserve available to the

Company and eligible for distribution to shareholders, in case where it is having positive balance representing net earnings till date

General Reserve
General Reserve represents appropriation of retained earnings and are available for distribution to shareholders.

Capital Reserve
Capital Reserve is not available for distribution and can be utilised only for capital purposes..

Capital Redemption Reserve :

During the financial year 2023-24, the company has initiated a buy back of 30,58,823 equity shares from it's existing shareholders
at the valuation of Rs 85 per share for an aggrgate consideration of Rs 2600 lakhs as per the provisions of Article 41 of the Articles
of Association of the Company and the provisions of Sections 68, 69 and 70 and all other applicable provisions, if any , of the
Companies Act, 2013, the Companies ( Share Capital and Debentures) Rules, 2014, to the extent applicable, as amended from tilp_cﬂ_,
to time. The Capital redemption reserve equivalent to the face value of the 30,58,823 equity shares bought back has been cr’gaféa\?:g;
per the provisions of the Companies Act, 2013, Further, the company has utilised the capital redemption reserve for issu bﬁ‘b«‘}n«g
shares during the financial year 2024-25. " e
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in ¥ Millian, unless otherwise stated)

14, Lease Liabilities

Particulars

As at
31 March 2026

As at
31 March 2025

Non-current
Lease liabilities

Current
Lease liabilities

18.59 0.02
18.59 0.02
330 0.02
530 0.02

The Company has entered into various lease arrangements relating to factory land. These lease contracts of factory land have lease terms ranging up o ninety nine years, The Company has

elected to apply the recognition exemption for leases with a jease term (or remaining lease term) of twelve months or less. Payments associated with short-tertn leases and low-valug assets

are recognised on a straight-line basis as an expense in the restated statement of profit and loss over the lease term,

(i} Movement of lease liabilities

Particulars As at core

31 March 2026 31 March 2025

AL oot

Opening lease liabilities 0.04 010
Additions during the period/year 28,76 -
Interest expense on lease liabilities 2.30 =
Payment of lease liabilities -7.21 (0.06)
Terminations during the periocd/ycar _ ,
Closing lease liabilities 23.89 0.04

Refer Note n6 34 for maturity analysis of lease liablities, Also Refer Note no 4 for right to use assets.

15, Provisions

Particulars

Asat
31 March 2026

As at
31 March 2025

Non-current

Gratuity {(Refer Note 33) 8.84 14.29
8.84 14.29

Current

Gratuity (Reter Note 33} - =

The company has transferred INR 5.05 Million to its gratuity fund M/s, Vinir Engineering Pvt Ltd Employees Group Gratuity Trust during the financial year 2024.25,

16, Deferred tax liabilities (net)

. As at As at
pacicule 31 March 2026 31 March 2025
Deferred Tax Liabilties (net) 28.56 27.88

28.56 27.38
16A. Income tax
A. Amounts recognised in profit or loss Asat As at

Current tax

Current year

Deferred tax

Origination and reversal of temporary differences
Tax expense

Earlier year tax

Tax pertaining to previous year

Tax expense

B. Income tax recognised in other comprehensive income

Remeasurements of defined benefit liability(asset)
Before tax

Tax expense

Net of tax

Tax expense

**¥ The Company’s weighted average tax rates for the period ended March 31, 2026 and year ended March 31,2025 were 25.168%

31 March 2026

31 March 2025

89.98 B5.88
0.69 1.57

$0.67 87.45
.72

89.95

As at
31 March 2026

As at
31 March 2025

-8.43 -0.90
2,12 .23
631 -0 .67
2.12 0.23
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Vinir Engincering Limited

Corporate Identification Number (CIN) :
UT74210KA1983PLC005477

Notes to Ind AS Financial Information

{All amounts in T Million, unless otherwise stated)

C. Recognised deferred tax assets and liabilities

Deferred fax asset

Loss allowance on trade receivables
Provision for gratuity

Bonug

Lease liabilities

Total

Deferred tax liabilities

Property, plant and equipment and intangibles
Fair valuation of investments

Lease liabilities -Right to use asset

Tatal

Offsetting of deferred tax assets and liabilitics
Net deferred tax asscts

Net deferred tax liabilities

Movement of Deferred Tax

As at
31 March 2026

As at
31 March 2025

750 352,
223 3.60
045 030
601 0.00
16.59 742
38.89 3553
0.46 -0.23
5.80
45.18 35.30
28.56 27.88
28.56 27.88

% Balance as at March -Acmunted through Balance as at March

Particulars 31,2025 information of profit 11,2026

: and loss and OCI ’
Deferred Tax Assets
Loss allowance on trade receivables 3.52 4.37 7.90
Provision for gratuity 3.60 {1.37) 224
Expenses allowable on payment busis -
Bonus 0.30 0.15 045
Lease liabilities = 6.01 6.0
Total Defered Tax Asseis 7.42 9216 16.59
Deferred Tax Liablities
Property, plant and equipment and intangibles 35.53 3.35 38,89
Fair valuation of investments 0.23) 6.70 0.46
Lease liabilities -Right to use asset - 5.80 5.80
Total Deferred Tax Liablities 3530 9.85 45.15
Net Deferred Tax Liablities 27.88 28.56
R iliation of deferred tax (liabilities) / assets (nef):

_ As at As at
FParticulars 31 March 2026 31 March 2025
Balance at the beginning of the year 27.87 26.30
Tax inconse/(expense) during the period recognised in profit or loss 0.69 13857
Balance at the end of the year 28.56 17.87
D.- Reconciliation of tax expense and the accounting profit As at As at

multiplied by India’s domestic tax rate

Accounting profit before income tax (A)
Applicable tax rate (B)
Computed tax expense at statutory rate (C= A*B)

Tax éffect of:-

Non deductible expenses

deductible expenses

Deferred tax & tax for earlier year

Tax expenses as per statemenl of profit & luss (D)
Effective Tax Rate E=D/A

17. Borrowings

31 March 2026

31 March 2028

352.62 335.63
25.17% 25.17%
3,71 #4.47
29.91 22.41
(23.64) (21.00)
0.03 3.7
89.95 89.05
27.04% 26.53%

Asat As at
Particulars 31 March 2026 31 March 2025
Current
Secured

Loang from Banks

186.29

186,29
=

Cash credit from State Bank of India amounting to INR 125.73 Million (March 31, 2025 INR NIL) is secured against mortgage of land and building and plant & machinery at Bommasandra
industrial area Unit-1, Bengaluru and hypothecation of inventories, book debts and other current assets.

Over Draft from State Bank of [ndia amounting to INR 60.56 Million (March 31, 2025 INR NIL) is secured against tixed deposits held with the bank

18. Trade Payables

Particulars

Total outstanding dues of micro enterprises and smalf enterprises
Total eutstanding dues of creditors other than micro enterprises and small enterprises

* Refer Note 38 for details schedule of MSMEL

Auitiorised

o Ngalere

b

L

5
&

T (13
S

A

Signaiory
‘*b».t/

)y

(23
kL

LN

As at As at
31 March 2026 31 March 2025
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Vinir Engineering Limited
Corporate Identification Number (CIN) : UT4210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in Y Million, unless otherwise stated)

Trade Payables ageing schedule: As at 31 March2026

Particulars

Qutstanding for following periods from due date of payment

Less than 1 year 1-2 years 2-3 years More than 3 vears

(i) Micro enterprises and smail enterprises 10.26 - = =
(ii) Others 28225 T Lo

(iii) Disputed dues- Micro enterprises and small enterprises - = 5 %

(iv) Disputed dues - Others - - o -

222.49 7.97 1.79 -

Trade Payables ageing schedule: Asat 31s¢ March 2025

Particulars Outstanding for following periods from due date of payment
Less than 1 yvear 1-2 years 2-3 years More than 3 years
(1) Micro entorprises and small entorpriscs 21.44 T - N
(ii) Others 86.87 2,77 6.08 18.31
(iii) Disputed dues- Micro entcrprises and small enterprises - - - -
(iv) Disputed dues - Others - - - -
108.31 2.77 &.08 1831
Note: Trade payables are generally on credit terms of 0 to 45 days.
18.Other financial liabilities
Particulars Asat aeh
31 March 2026 31 March 2025
e
Current
Payable to employees 3.05 727
9.08 7.22
20. Other current liabilities
. As at As at
Easfieulars 31 March 2026 31 March 2025
Contract liability ( advance from customers) 24.06 1309
Statutory dues payable 831 2.5%
32.37 15.67
21. Current tax liabilities (net)
P Asat As at
arieuirs 31 Murch 2026 31 March 2025
Provision for Income tax (Net of advance tax) 12,18 -
12,18 B
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

{(All amounts in ¥ Millien, unless otherwise stated)

22. Revenue from operations

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Sale of products
Manufactured goods

Sale of services
Dic Development Charges
Processing Charges received
Job Work Charges received

Total revenue from operations

Reconciliation of revenue recognised with contract price:

Particulars

2,022.31 1,878.10
2,022.31 1,878.10
0.65 12.53
2528 221

- 6.77
25.93 21.51
2,048.24 1,899.61

For the year ended
31 March 2026

For the year ended
31 March 2025

Contract price( Gross)

Adjustments for

Discount, rebates and Incentives as per contract
Revenue from operations

2,050.16 1,501.21
1.93 1.60
2,048.24 1,899.61

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's performance

obligations which is classified as advance from customers.

23. Other income

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Interest income
on fixed deposits with banks
others
Profit on Fair value of investments
Profit on sale of investments
Sharc of Profit from partnership firm
Profit on sale of property, plant and equipment
Liabilities written back/Advance forfeited
Export Incentives
Sale of Duty Scripts
Bad Debts
Dividend income
Foreign Exchange Fluctuation (Net)

11.78 2.85
1.34 0.62
11.14 -
- 12.52
4.74 3.73
- 0.56

- 037
1.37 0.31
1.49 -
0.11 -
0.00 1.53
8.90 6.22
40.87 28.71

Remainder of page intentionally left blank




Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless otherwise stated)

24. Cost of material consumed

For the year cnded

For the year cnded

Particulars 31 March 2026 31 March 2025
Inventory of materials at the beginning of the year 334.23 172.32
Add: Purchases 1,013.74 1,077.67
Less: Inventory of materials at the end of the yeur (282.08} (334.23)
Cost of materials consumed 1,065.88 915.76
25. Changes in inventorics of finished goods, stock-in-trade and work-in-progress
Year ended 31 March 2026
Opening inventory  Closing inventory {Increase)/decrease
in_inventory
‘Wortk-in-progress 11.42 160.15 {88.73)
Scrap 0.87 191 (1.04)
12.29 102.05 {89.706)

Year ended 31 March 2025

Opening inventory  Closing inventory

(Increase)/decrease
in inventory

Work-in-progress
Scrap

26. Emplovee benefits expense

2,54 11.42 (8.88)
4.49 0.87 3.62
7.03 12.29 (5.26)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2825

Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Gratuity

27. Finance costs

110,96 96.40
4.56 5.02
7.18 7.48
0.86 3.88

123.96 112.78

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Interest expense on
on Cash credit
on Bill Discounting
on Lease liablities
Bank charges

28. Depreciation and amortisation expense

5.5¢6 .02
217 1.35
2.30 -
2.49 2.09
12.52 7.46

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2028

Depreciation of property, plant and equipiment (refer note 3) 51.78 52.06

Depreciation of right to use assets (refer Note 4) 6.94 .01

Amortisation of intangible assets (refer note 5) 0.09 .06
58.81 52.13
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information
(All amounts in T Million, unless otherwise stated)

29 .0ther expenses

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Building Maintenance 5.22 3,60
Contract Labour Chrages 88.57 82.79
Job work Charges 79.95 42.26
Power and fuel 280.95 271,10
Rent - 7.20
Commission 0.60 1.54
Repair to Machinery 12.98 6.54
Auditot’s remuneration * 1.11 1.01
Business promotion 3.12 2,58
Conununication sxpenses 0.65 0.65
Insurance . 2:53 2.00
Legal and pofessional 25:12 16,96
Printing & Stationery 1.63 1.57
Rates & Taxes 7.02 S26
Security Charges 4.81 4.63
Rebates & Discounts 7.20 4,84
Shipping Charges outward 0.05 0.14
Testing Charges 2.97 2.03
Transportation charges paid 9.16 5.73
Travelling and Conveyance 12.08 9.82
Corpurate social responsibility expenses** 7.98 6.91
Loss on fair valuation of investments o 12.83
Loss allowance on trade receivables 17.40 8.37
Loss oh sale of investments 5.38 "
Vehicle Maintenance 0.52 053
Woater Charges 0.53 0.57
Miscellaneous Expenses .55 7.76
585.08 509.82

*Auditor's remuneration
Audit fees
In other capacity:

other matters

** Refer note 41

30. Earnings per share (EPS)

Issue of split & bonus shares:

For the year endcd
31 March 2026

For the year ended
31 March 2025

111

1,00

0.01

1.01

Pursuant to the approval of sharcholders in their extra-ordinary general meeting held on November 30, 2024, the Company has subdivided the equity shares of face value of Rs. 10/-

each into equity shares of face value of Rs. 2/- with effect from January 04,2025 and has issued and allotted fully paid-up equity shares of X 2 each as bonus shares on January 08,

2025 in the ratio of two equity shares for every one equity share held. The earnings per share has been adjusted for issue of these sub-division & bonus shares und is as below:-

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Profit attributable 10 equity shareholders (A)
Weighted average number of equity shares oustanding during the

year (in numbers) (B)

Basic and diluted earnings per share (A/B) at Face value Rs,

2 per share

Remainder of page intentionally left blank
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Vinir Engineering Limited

Corperate Fdentification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(Al amounts in X Million, unless otherwise stated)

31. Financial instruments - Fair values and risk management
A Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets und financial liabilities, including their levels in the fair value hicrarchy:

As at 31 March 2026

Hierarchy FVTPL FVTQCT Amortised cost Total
Financial assets measured at fair value
Investments Level | 110.38 = = 11038
Financial assets not measured at fair value
Investments 14.35 1485
Cash and cash equivalents - - 092 0.92
BRank balances other than cash and cash equivalents - - 258.24 258.24
Trade receivables - - 507.57 507.57
Other financial assets - - 47.31 47.31
110.38 = 828.89 929.28
Financial liabilities not measured at fair value
Leage liabilities - - 23.89 23.89
Trade Payablcs - - 232.24 232.24
Other financial liabilities - - 9.05 .05
= = 265.18 263.18
As at 31 March 2025
Hierarchy FVTPL FVTOCI Amortised cost Tatal
Financial assets measured at fair value i
Investments Level 1 209.60 = 2 209.60
Financial assets not measured at fair value
Investments 10.12 10.12
Cash and cash equivalents - - 33.32 33.32
Bank balances other than cash and cash cquivalents - - 44,75 44.75
Trade receivables - - 25077 250.77
Othir financial asscts - - 23.74 23.74
209.60 - 36221 572.30
Financial liabilities not measured at fair valoe
Lease liabilities - - 005 0.05
Trade Payables - - 13546 135.46
Other financial liabilitics - - 722 7.22
- - 14273 142.73
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Vinir Engineering Limited

Corporate [dentification Number (CIN) :
U74210KAL983PLC00547T

Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless atherwise stated)

Fair value hierarchy

The table below analyses financial instruments carried at fair

* Level 1: quoted prices (unadjusted) in active markets for identical assets or labilities.

= Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.c. derived from
prices)

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable itiputs).

As of 31 March 2026, 31 March 2025, the fair valuc of cash and bank balances, trade receivables, other current financial asscts and liabilitics, borrowings, trade payables
approxirnate their carrying amount largely due to the short term nature of these instruments.

For other financial assets and liabilitics that are measured at amortised cost, the carrying amounts approximate the fair value. The carrying amounts of financial agsets and
liabilities are considered to be the same as their fair values.

. Measurement of fair values
Valuation techniques and significant unobservable inputs

The following table shows the valuation techniques used in measuring fair values for financial instruments measured at fair value in the balance sheet, as well as the significant
unobservable inputs used.

- Inter-relationship between significant
Significant

Type Valuation technique iy unobservable inputs and fair valune
uneobservable inputs T
Financial instruments measured at fuir value
Investment in mutual funds The fair value of investment in quoted mutual
funds i s n the current bi i 3 .
fun: is b cd O c bid price of Not applicable. Not applicable.
respective investment as at the Balance Sheet  *
date.
Financial instruments not measured af fair valiwe
Other financial assets and liabilitics* Discounted cash flows: The valuation model
considers the present value of expected payment, Not applicable, Naot applicable.

discounted using a risk-adjusted discount rate,

*QOther financial assets include trade receivables, loans to employees, security deposits, cash and cash equivalents, bank deposits and intercst accrued. Other tinancial liabilities
include trade payables, security deposits and payable towards capital creditors
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Vinir Engineering Limited
Corporate Identification Number (CIN) : UT4210KA1983PLC005477
Notes to Ind AS Financial Infermation
(All amounts in ¥ Million, unless otherwise stated)

C. Financial Risk Management

The Company has exposure to the following risks arising from financial instruments:
-Credit risk

-Liquidity risk

-Market risk

Risk Marnagement Framework:

The Compary is cxposed to various risks in relation to financial instruments. The Company's financial assets and liabilities by category are summarised in note
31. The main types of risks that the Company is exposed to are credit risk and liquidity risk.The Company’s risk management is coordinated at its corporate
office, in close cooperation with the board of directors, and focuses on actively securing the Company’s short to medium-term cash flows by minimising the
exposure to volatile financial markets. The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write oplions,
The most significant financial risks to which the Company is exposed are described below.

i.Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises

principally from the Company's receivables from customers, loans and investments. Credit risk encompasses both, the direct risk of default and the risk of

deterioration of credit worthiness as well as concentration of risks. The carrying amounts of financial assets represent the maximum credit risk exposure.

Credit risk on cash and cash equivalents and bank deposits is limited as the Company generally deals with banks and mutual fund investments with high credit
ratings assigned by domestic credit rating agencies. Investments primarily include investment in mutual funds, equity shares and Fixed deposits held with banks.
The credit risk associated with such depuosits is relatively low.

The Company uses expected credit loss model o assess Uie bmpainment loss. The Company uses a provision matrix to compute the expected credit loss
allowance for trade receivables. The provision matrix takes into account available internal credit risk factors such as the Company’s historical experience for
customers, The Company based upon past trends determine an impairment allowance for loss on receivables.

The Company’s exposure to credit risk for trade receivables is as follows

. As at As at
Particulars 31 March 2026 31 March 2025
Trade receivables 507.57 250.77

507.57 250,77
The following table provides information about the exposurc to credit risk and expeeted eredit loss for trade receivables:
As at 31 Maach 2026
Particulars Gross.carpying Weighted Loss allowance
amount average loss rate
Current (not past due) -
1-90 days past due 433.11 1% 520
91-180 days past due 56.18 0%, 5.85
181-360 days past due 18.60 0% 5.99
More than 361 days past due 31.03 0%, 14.25
538.94 1% 31.37
As at 31 March 2025
Grass carrying Wei:
Y ighted
Particulars amount average loss rate Loss allowance
Current (not past due) -
1-90 days past due 211.08 1% 2.29
91-180 days past due 19.04 0% 1.83
181-360 days past due 23.04 0% 5.11
More than 361 days past due 11.58 0% 4.75
264.74 1% 13.97
Movements in the allowance for impairment in respect of trade receivables:
The movement in the allowance for impairment in respect of trade receivables is as follows:
. As at As at
Particulars
et 31 March 2026 31 March 2025
Balance at the beginning of the year 1397 5.60
Net tneasurement of loss allowance 17.40 837
Balance at the end of the year 31.37 13.97
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Vinir Engineering Limited

Corporate ldentification Number (CIN) : UT4210KA 1983 PLCD05477
Nates to Ind AS Financial Information

(All am aunts in ¥ Million, unless otherwise stated)

iiii. Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest Tates and equity prives, which will affeet the company’s invome or the

value of its heldings of financial inswuments. The objective of market risk management is to manage and control niarket risk exposures within acceptable parameters
a. Interest rate risk.

Interest wate risk is the risk that the future Standalone cash flows of a financial instrument will fluctuate because of changes in matket interest rates, The Company’s

exposure to the risk of changes in market interest rates relates primarily to its long-term debi obligations with fleating interest rates.

Particulars Agat At
31.Mir.26 31.Mér.25

Variable-rate instruments;

Floating rate borcowings 186.20 5

Total borrowings 186.29 -

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 109 basis points in interest rates at the reporting date wouk! have increased /{decreased) profit/loss by the amounts as under.

[ Profit/Loss
Particulars 1% [ncrease 1% decrease
Floaling rate borrowings as at March 31, 2026 (1.86) 1.86

Floating rate borrowiags as at March 31, 2025 s -

b. Foreign Currency Risk
The Company is exposed to currency tisk on account of its operating activitics. The functional currency of the Company is Indian Rupee. Our exposure are mainly

denominated in U.S. Dollars (USD) . The company’s business madel incorporates assumnptions on currency risks and ensures any exposure is covered throngh the
normal business operations. This intent has been achicved in all years presented. The company has put in place a financial visk management policy to identify the
maost ¢ffective and efficient ways of managing the currency risks.

ExXposure to eurrency risk
The cirency profile of finaneiad assets and financial liabilities as at March 31, 2026, March 31,2025 are as below:-

As at March 31, 2026
Financial assets z USD
Trade receivables 74.18 0.79

As at March 31, 2025

Financial ay Z UsSD

Trade reecivables 39.61 0.69

The company decs not have any exposure to currency risk towards financial liablities

Sensitivity analysis

A reasonnhly possible strengthening / (weakening) of the Indian Rupee against US {USD) dollars would have affected the meas: ent of finaneial &

denominated in US dollars and aftected prefit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain
ed 10 (ixed assers or recogniscd

comstant and ignores any impact of forccast sukes and purchases. In casvs where the related foreign exclinge fluctation is cap
directly in reserves, the impact indicated helow may affect the company’s income statement over the remaining life of the related fixed agsets or the remaining tenure
of ihe borrowing respectively,

Impact of movement on profit or (Joss)

Profit or (loss)
Effect in ¥ (before tax) Increase in rate Decrease in rate
¥or the year ended March 31, 2026
1% movenent
UsD ' 0.74 0.743

Profit or (loss)
Effect in T (before tax) Increase in rate Decrease in rate
For the year ended March 31, 2025
1% movement
uUsD 0.60 (0.60)
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless atherwise stated)

32. Segment information
An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur

expenses, including revenues and expenses that relate to transactions with any of the Company’s other components, and for which discrete
financial information is available. All operating segments’ operating results are reviewed regularly by the Munaging Director to make
decisions about resources to be allocated to the segments and assess their petformance. The Company is primarily engaged in the
Manufacturings of all types of hot closed die forgings, open forgings, ring rolling, machine components & related products.

33. Post employment obligations
a) Provident fund
The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards

Provident Fund and Employee State Insurance Corporation which is a defined contribution plan. The company has no obligations other than
to make the specified contributions. The contributions to defined contribution plans are recognised as an employee benefit expense in the

Staternent of Profit and Loss in the periods during which the related services are rendered by them.

Remainder of page intentionally left blank
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Vinir Enginecring Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in Z Million, unless otherwise stated)

33.b) Assets and liabilities relating to employee benefits

Particul As at As at
Affiewlars 31 March 2026 31 March 2025
Net defined benefit liability - Gratuity plan 8.84 14.29
Total employee benefit assets (Non- current) 8.84 14.29
Provision for employee benefits
Gratuity ¥.84 14.29
Total employee benefit liabilities 8.84 14.29
Non-current 884 14,29
Current = -
Total 8.84 14.29

For details about the related employee benefit expenses, see Note 26

The Company operates the following post-employment benefit plans.

Peost employment obligations

a) Provident fund

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and Employee
State Insurance Corporation which is a defined contribution plan. The company has no obligations other than to make the specified contributions. The contributions to
defined contribution plans arc recognised as an employce benefit expense in the Statement of Profit and Loss in the periods during which the related services are rendercd
by them,

b) Gratuity

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employees who have completed five years of service arc entitled to specific benefit.
The level of benefit provided depends on the member's length of service, salary and retirement age. The employee is entitled to a benefit equivalent to 15 days salary last
drawn for each completed year of service with part thereof in excess of six months, The same is payable on termination of service or rctirement or death whichever is
earlier.

This is a funded benefit plan for qualifying employees. The Company makes contributions to State Bank of India (SBI) Life Insurance Company Ltd to cover the liability
of the

These plans typically expose the Company to actuarial risks such as: investment risk, inherent interest rate risk , longevity risk and salary risk.

Investment Risk The present value of the defincd benefit plan liability (denominated in Indian Rupee) is calculated using a discount
raie which is determined by reference to market yields at

Interest Rate Risk The defined benefit obligation calculation uses a discount rate based on government bonds. If bond yields fall, the
defined benefit obligation will tend to increase.

Longevity Risk The present value of the defined benefit plan liability is calculated by reference to the best cstimatc of the mortality of

plan participants both during and after their employment. An increase in the life expectancy of the plan participants
will increase the plan's liability,

Salary Risk Higher than expected increase in salary will increase the defined benefit obligation.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out as at March 31, 2026 by Mr. Kewal Krishnan
Wadhwa (FIAI Membership no. 209), Fellow of the Institute of Actuaries of India. The present value of the defined benefit obligation, and the related current service cost,
were measured using the Projected unit credit method.

i. Reconciliation of the net defined benefit liability
The foliowing table shows a reconciliation from the opening balances 1o the clusing balances for the net defined benefit liability and its

Remainder of page intentianally left blank
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Nutes to Ind AS Financial Information

(All amounts in X Million, unless otherwise stated)

33.b) Assets and liabilities relating to employee henefits

i. Reconciliation of present value of defined benefit obligation

Balance at the beginning of the year

Benefits paid directly by the enterprise

Current service cost

Past service cost

Interest cost

Actuarial gain/(loss) recognised in other comprehensive income
Contribution paid to the fund

Balance at the end of the year

ii. Expense recognised in profit or loss

Current scrvice cost
Interest cost
Balance at the end of the year

iif. Remeasurements recogrised in other comprehensive income

Actuarial (gain)/loss on defined benefit obligation
- financial assumptions
- demographic assumptions
- experience adjustment
- asset
Balance at the end of the year

iv. The major categories of total plan assets are as follows:-

As at As at
31 March 2026 31 March 2025

14.29 16.08

1.98 2.94

1.01 1.17

(8.43) (0.90)

- (5.00)

8.85 14.29

For the year ended 31  For the ycar ended 31

March 2026 March 2025
1.98 2.94
1.01 1.17
2.99 4.11

For the year ended 31  For the year ended 31

March 2026 March 2025
(0.95) 0.32
(7.47) (1.19)
0.01) (0.03)
(8.43) (0.90)

For the year ended 31 For the year ended 31§

Gratuity

Tty March 2026 March 2025
Investment Details Funded Funded
Investment with Insurer 99.01% 99.01%
Cash and cash equivalents 0.99% 0.99%,
v. Actuarial assumptions
Principal actuarial assumptions at the reporting date:
Particulars ASat Aslag

= 31 March 2026 31 March 26025

Discount ratc 7.90% 7.04%
Future salary growth 7.00% 7.00%
Retirement age (ycars) 60 years 60 years
Withdrawal rate 5% 5%

Mortality

IALM 2012-14 ultimate

The actuarial valuation is carried annualy by an independent actuary. The discount rate used for determinin,
is determined by reference to market yields at the end of the reporting period on
consistent with the currency and term of the defined benefit obligation,

g the present value of obligation under the defined benefit plan

Indian Government Bonds, The currency and the term of the government bonds is

R
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Information

(All amounts in X Million, unless otherwise stated)

33. b) Assets and liabilities relating tc employee benefits

Vi, Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below:

For the year ended
31 March 2026

For the year ended
31 March 2025

Increase Decrease Increase Decrease

Discount rate (0.5% movement) (0.51) 0.55 0.77) 0.84
Future salary growth (0.5% movement) 0.53 (0.49) 0.73 (0.68)

, T As at As at
vii ."Maturity profile of defined benefit obligation 31 March 2026 31 March 2025
Year
0 to 1 year 2.29 273
1 to 2 year 0.99 132
2 to 3 year 1.68 1.2
3 to 4 year 0.95 1.99
4 to S year 0.46 1.22
3 to 6 year 0.80 0.57
6 Year Onwards 7.06 10.24
Tutal 14.23 19.31 I
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Ind AS Financial Infoermation

(All amounts in ¥ Million, unless otherwise stated)

34. Leases
Operating lease - Company as lessee

The Company has entered into operating lease arrangements for the leasing of factory land that are renewable on a periodic basis and

cancellable at the Company's option.

i. Future minimum lease payments

At reporting date, the future mininum lease payments to bec made under non-cancellable operating leases are as follows:

As at

“ont .
Contractual undiscounted cash flows 31 March 2026

As at
31 March 2025

Less than 1 year 7.21 0.0!
1-5 years 21.64 0.05
More than 5 years - -
Total 28.85 0.06
ii. Amounts rccognised in profit or loss
Particul As at As at

articulars 31 March 2026 31 March 2025
Lease expense - minimum lease payments 9.25 722
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Vinir Enginecring Limited

Corporate Identification Number (CIN) : U74210KA1 983PLCO005477
Notes to Ind AS Financial Information

(All amounts in X Million, unless otherwise stated)

35. Capital management

The Company's policy is to maintain a strong capital base so as to maintain investor,

creditor and market confidence and to

sustain future development of the business. Management monitors the return on capital to equity shareholders. The Company
monitors capital using a ratio of 'adjusted net debt' to adjusted equity'. For this purpose, adjusted net debt is defined as total
liabilities less cash and cash equivalents, Adjusted equity comprises all components of equity.

The Company's adjusted net debt to equity ratio at reporting date was as follows:

As at As at

Particulars 31 March 2026 31 March 2025
Total liabilities 533.43 200.56
Less: cash and cash equivalents 0.92 33.22
Adjusted net debt 532.51 167.24
Total equity 1,580.23 1,331.25
Adjusted nct debt to equity ratio 0.34 0.13
36. Contingent liabilities and commitments
(to the extent not provided for)
A. Claims disputed by the Company:

As at As at

Contingent liabilities in INR (%)

31 March 2026

31 March 2025

(i). Bank Guarantee (amount outstanding at close of the year) 23.93 14.73
(i) Civil Case - Before Karnataka High Court 60.13 60.13
(iil) Goods & Service Tax 23.71 23.71
107.77 98.57
. o . As at As at
Contingent liabilities in USD ($) 31 March 2026 31 March 2025
Civil Case - Before Addl District & Session Court 1.42 -
1.42 -
B. Commitments
As at As at

Particulars

31 March 2026

31 March 2025

Estimated amount of contracts remaining to bc exccuted on
capital account and not provided for (net of advances)
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Vinir Engincering Limited

Corporate Identification Number (CIN) : U74210KA 1983PLCO05477
Notes to Ind AS Financial Information

(All amounts in T Million, unless othérwise stated)

37. Related partics

A. List of Enterpriscs over which Key Management Personnel exercise significant influence
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur), India

Starttopia Hub International ,India

Metalkarme Engineering Technologies Pyt Lid ,India
Metatkarma Construction Pvt Lid India

Metalkarme Spuce Frame Structures Pvt Ltd ,India
Metalkarms AL-Khonaini Co., Saudi Arabia

MET Steel Industries Company., Saudi Arabia

List of Key Management Personnel

Name

Relationship

Nitesh Gupta

Naresh Chandra Gupta

Ritesh Gupta

Muthumanickam Matheswaran

Anita Sanghi

Maudhikar Anand

Pradeep Chamaria

Deepak Kacker {Appointed on 23rd July 2025)
Narasimba Kerur

Managing Director
Director

Dircctor

Independent Director
Independent Director
Independent Dirsctor
Company Secretary
Chicf Exccutive Officer
[Chicf Financial Officer

List of Relatives of Key Management Personnel & their enterprises,

Name of the related party

Nature of relationship

Tina Gupta
Veena Gupta
Kabambari Gupta
Dhruv Gupta

Spouse of Mr. Nitesh Gupta
Spouse of Mr. Naresh Chandra Gupta
Spouse of Mr. Ritesh Gupta

Son of Mr. Nitesh Gupta

. Transactivns with related pardes

Particulars

For the ycar ended
3K March 2026

For the year ended
31 March 2025

Rent Paid

31 March 2026

Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur) 7.20 7.2

Nilest Gupta 0.01 @01

Expenses paid on behalf of the firm

Vinir Aerodefense Technologies (Formerly known as Vishnu Forgre Hosur) 0.06 0.06

Sales

Metalkarma Engineering Technclogies Pvt Ltd 48.12 11228

Labour Charges Paid

Metalkarma Engineering Technologies Pvt Lid 0.30

Remuneration paid

Nitesh Gupta 9.90 2.90

Director Sitting Fees

Muthumanickam Matheswaran Q.13 0.03

Anita Sanghi 0.20 0.10

Madhikar Amand 0.20 .10

Salarics paid

Dhruv Gupta 2.70 3.60

Abhijith Baliga B - 0.07

Pradeep Chamaria 1.20 0.50

Narasimha Kerur 2.1 211

Deepak Kacker 240 =

Recovery of Initial Public Offer (IPO) Expense

Nitesh Gupta 7.47 32.20
- Balance payable to rclated partics for the year ended

Particulars

For the year ended As at

31 March 2025

Balance outstanding
Nitesh Gupta
Vinir Aerodefense Technologies {Formerly known as Vishnu Forge Hosur)

7.55

1734

0.41
27.15

- Balance receivable from related parties for the yesr ended
Particulars

For the year ended
31 March 2026

As at
31 March 2025

Balance receivable

Metalkarma Engincering Technologies Pvt Ltd

Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur)- Investment

10.12

851

G. Note; All the related party transactions are in normal course of business and at arm's length price.
Related party relationship is as identified by the Company and relied upon by the Auditors
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA 1983PLC005477
Notes to Ind AS Financial Information

(All amounts in ¥ Million, unless otherwise stated)

38, Dues to micro and small enterprises

Urder the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures are
required to be made relating to Micro and Small Enterprises. On the basis of the information and records available with the management, the below amacunt
stood as outstanding due to the Micro, Small and Medium Enterpriscs as at year end. As per the management, there is no outstanding dues to MSME above 45

days, hence provision for interest due is not made.

Particulars

As at
31 March 2026

As at
31 March 2025

unpaid as at year end

at year end

appointed day during the year

under the: MSMED Act, beyond the appointed day during the year
MSMED Act, beyond the appointed day during the year

payments alrcady made

- Further interest remaining due and payable for earlier years

- Principal amount due to suppliers registered under the MSMED Act and remaining
- Interest due to suppliers registered under the MSMED Act and remaining unpaid as
- Principal amounts paid to suppliers registered under the MSMED Act, beyond the
- Interest paid, other than under Section 16 of MSMED Act, to suppliers registered

- Interest paid, under Section 16 of MSMED Act, to supplicrs registered under the

- Interest due and payable towards suppliers registered under MSMED Act, for

10.26

21.44

39, Value of imports calculated on C.LF. basis in respect of

Particulars

As at
31 March 2026

As at
31 March 2025

Raw Materials

Imported and Indigenous Raw Materials Consumed

61.23

291,67

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Imported
Indigenous

Imported and Indigenous Stores and Packing Materials consumed

61.23
855.53

291.67
535.63

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2625

Imported
Indigenous

40. Income/ Expenditurc in foreign currency

149.12

88.47

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

A. Expenditure in forcign currency
Import of Raw Materials
Foreign ‘Travel, Subscription etc.

Books & Periodicals
Capital Goods
Membership & Subcription
Professional fees
Repairs & Maintenance
Comimission
Advance (or Fixed Assets
Advance for Raw Materials
Exhibition Charges
Total

B. Income in foreign currency
Exports

Total

e
Eyy e

R ety

34.71 281.95
1.59 136
0.04

2 tLO7
.13
3.60 1.53
- 0.17
0.60 1.54
s 1.70
3.24 2,95
0.50 _
44.41 302,27
193.86 160).84
193.86 160.84




Vinir Engineering Limited

Corporate ldentification Number (CIN) : U74210KA1983PLC005477
Neotes to Ind AS Financial Information

(All amounts in T Million, unless vtherwise stated)

41, Corporate Social Responsibility

As per Section 135 of the Companiocs Act, 2013 the following is the delails uf the Corporate Social Responsibility expenses incurred by the company

For the year ended For the year ended

31 March 2026 31 March 2025
(a) Amount required to be spent by the company 7.83 6.87
(b} Amount of expenditure incurred
(i) Contruction/Acquisition of any asset -
(ii) On purpose other than (i) above 7.98 6.91
{c) Shortfall at the end of the year (0.15) (0.05)
(d) Total of previous years shortfall (0.42) (0.37)
(e) Cumulative shortfall/(excess) (0.57) (0.42)
Not applicable Not applicable

(f) Reason for Shortfall

(g} Nature of CSR activities

(h) Contribution to related party
(i) Provision for CSR

Donations

Remainder af page intentionally left blank
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Yimir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983FPLC005477
Notes to Ind AS Financial Information

(AlF amounts in ¥ Million, unless otherwise stated)

42. Ratios
Particulars Numerator Denominator As at As at Varlance
31 March 2026 31 March 2025 (In %)

Current ratio*® Current Assets Current Liabilities 2.57 4.54 -43%,
Debt-Equity Ratio** ‘l'otal debt Sharcholders's equity 0.12 - 106%
Debt-Service Coverage Ratio ** EBITDA Drebt service 211 - 100%
Return on Equity Ratio®*%x Net profits after tax Avcrage sharcholder's cquity 207%

0.13 0.05 <UL
Inventory Turnover Ratio Cost of goods sold Average inventory 2.66 3.44 239,
Trade Receivables Turnover Ratio***x+4 Revenue from Operations Avcrage trade receivables 324 6.01 -46%%
Trade Payables Turnover Ratio Total Purchases Average trade payables 551 6.66 1%
Net capital turnover ratio Revenue from Operations ‘Working Capital 2.73 3.39 -20%
Net profit ratio*** Net Profit Revenue from Operations 0.12 0.13 ~9%
Retumn on capital employed*** Barnings before interestand taxes  Capital employed 0.29 0.38 -24%
Return on Investment** =+ Profit on investment Cost of investments 0.02 0.08 -69%

* Increase in the short term borrowings

** Increase in the short term borrowings
***Increase in cost of goods sold

**** Increase in turnover

***3:% Decrease in investment & increase in losses
¥#+iokt Increase in trade receivables

43. Subsequent events
There are no subscquent cvents impacting the financial statements.

44. The figuros of previous ycar have been re-grouped, wherever necessaty, to confirm to the current year classification

45, The Company holds immovable property and all the title deeds are held in the name of the company,
46. The Company has not revalued any of its Property, Plant and Equipment

47. The Company does not have any Intangible assets under development,

48. The Company has not granted any Loans and Advances in the nature of loans {o ifs promoters, Directors, KMPs and the related partics (as defined under Companics Act, 2013,)
either severally or jointly with any other person, that arc;

(a) repayzble on demand or

(b) without specifying any terms or period of repayment

49. The Company was not holding any benami propery and no procecedings wore initiated or pending against the Company for holding any Benami Property under the Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder,

50. The Company has borrowings from any banks on the basis of seeurity of current asscts. The Company has not been declared a wilful defaulter by any bank or financial
institution or other lender (as defined under Companies Act, 2013) or Consortium thereof, in accordance with the guilelines on wilful defaulters issued by the Reserve Bank of
India.

51. As certificd by the Management, The Company did not have any teansactions with the struck off companies under Section 245 of the Companies Act, 2013 or Scotion 560 of the
Companies Act, 1956,

52. The Company did not have any charges or satisfaction which were yet Lo be registered with ROC beyond the statutory period.

53. The Company has complied with the number of layers preseribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017

54. The Company has no scheme of Arrangements been approved by the Competent Authority in terms of sections 230 to 237 of the Companics Act, 2013,

55. The Company did not have any transaction not recorded in the books of accounts that has been surrendercd or disclosed as ingome during the year in the tax assessments under
the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
56. The Company has not traded or invested in Crypto currency or virtual currency during the year ended March 31, 2026,

57. The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources ot kind of funds) to any other person(s) or entity(ics),
including forcign cntitics (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the Funding Party (Ultimaie Benceficiaries) or

(1) provide any guarantee, security or the like on behalt of the Ultimate Bencficiaries.

58. The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the company shall

(i) direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(i) provide amy guarantee, sceurity or the lke on behalf of the Ultimate Bencficiaries

$§9. The Company has filed Criminal Complaint No.2027 of 2017 against Anand Teknow Aids Engincering India Limited and its Directors and other Officers beforo the Hon'ble
Chief Judicial Magistratc at Bangalore for dishonour of 5 ¢heques in aggregate value of Rs.11.31 million. The dircctors of Anand Tektow viz. Dattatraya Narayan Ghandge and
others (“the Petitioners”) have filed a Criminal Petition No 883 of 2018 before the Hon’bls High Court of Karnataka at Bengalury, praying to quash the Complaint in CC No.2027
of 2017 preferred by the Company against the Petitioners and quash the Order dated April 24, 2017 issuing non-bailable warrant against the Petitioners in the Court of Chict

Judicial Magistrate Bengaluru, Rural District Bengaluru. An intcrim order was granted in Criminal Petition N0.883 of 2018. The matter is pending.

Lt

f/ Authoriced
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210K A1983PLC005477
Notes to Ind AS Financial Information

(Al amounts in T Million, unless otherwise stated)

60, Suprajit Engineering Limited (“Suprajit / Appellant™) filed a complaint against the company alleging that operations at our Unit I caused vibration/noise pollution. This led the
Karnataka State Potlution Control Board (“KSPCB™} 1o issue a closure direclion on December 19, 2018, The direction was stayed on December 28, 2018 and subsequently quashed
by the Hon’ble High Court of Karnataka at Bengaluru (“Hon’ble High Court”) on February 13, 2019, with instructions for KSPCB to reconsider the matter. Following a
comprehensive review, KSPCB permitted the continuation of aperations at Unit I. Moreover, in 2021, KSPCB renewed the Consent to Operate for Unit I for a period of 10 years,
Separately, Suprajit initiated a civil suit (OS 60 of 2018) (“Suit”} before the Principal Civil Judge & Judicial Magistrate of First Class at Anekal (“Civil Court™) seeking inter alia a
permanent injunction against certain hammering operations at Unit I. During the case proceedings, a series of submissions were made and pursuant to interim orders passed, only
the hammering operations of Unit T were stopped from March 24, 2018 to May 9, 2018, Subsequently, the Civil Court dismissed the Suit stating that the plaint did not disclose the
cause of action and ctear right to sue and the Suit was also barred

under the Air (Prevention and Contrel of Pollution) Act, 1981 (“Air Act™), The Appellant filed appeal (“First Appeal”) agamst this order of Civil Court, which was dismissed. A
further appeal (R.S.A No. 173 0f 2022) was then filed by the Appcllant which is pending before the Hon’ble High Court, The Hon’ble High Court is considering, inter alia, the
tenability of vibration claim and jurisdiction under pollution control law. No adverse orders or injunctions have been issued against the Company till date. The Company filed a civil
suit bearing 0.5 No.381 of 2020 (“Suit™) against Suprajit, seeking to restrain unauthorized construction on Plot Nos. 100 and 101 in Bommasandra Industrial Area, Bengaluru,
citing safoty concerns. After the civil court declined (o grant a temporary injunction, the Company appealed to the Hon'ble High Court, which imposed restrictions on further
construction without proper approvals. Subsequently, the civil court permitted construction on Plot No. 100 but maintained resttictions on Plot Nu. 101 until the Suit is resolved or a
building permit is obtained. The matter is currently pending. An additional application by the Company seeking penal action against Suprajit and its directors also remains pending,
Further, the Company also filed a writ petition no. 5244 of 2025 before the Hon’ble High Court, seeking enforcement of demolition order hy Karnataka Industrial Area
Developenent Board against Suprajit's illegal construction on Plot Nos. 100 and 101. The petition also requests a stay on the Building Permit Certificate for Plot No, 100. The matter
is pending.

For P.K.Rungta & Co. For and on Behalf of Board of Directors of
Chartered Accountants . M/s. Vinir Engineering Limited
Firm Registration No: 0034988+

CA. Taran Rungta
Partner
Membership no: 537491 '\,
Place: Bengaluru

Date: 08/09/2026

Nitesh Gupta
Mansging Director Chalrman
DIN: 00532501 DIN: (0532105

Place: Bengaluru Place: Bengaluru
Date: 08/09/2026 Date: 08/09/2026

gzt -8

Narasimha Kerur Pradeep Kumar Chamaria
Chief Financial Officer Company Secretary

Place: Bengaluru Membership No:F3294
Date: 08/09/2026 Place: Bengaluru

Date: 08/09/2026
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INDEPENDENT AUDITOR'S REPORT

To the Members of M/s. Vinir Engineering Limited, Bengaluru

Report on the Audit of the Consolidated Ind AS Financial Statements.

Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of M/s. Vinir Engineering
Limited (hereinafter referred to as the "Holding Company™) and its subsidiary M/s. Vinir Aerodefense
Technologies (the Holding Company and its subsidiary together referred to as the "Group"), which comprise the
Consolidated Balance Sheet as at 31 March 2026, the Consolidated Statement of Profit and Loss, including Other
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated Statement of
Cash Flows for the year then ended, and notes to the Consolidated Ind AS Financial Statements, including a
summary of material accounting policies and other explanatory information. :

In-our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Consolidated Ind AS Financial Statements give the information required by the Companies Act. 2013 ("the Act
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, and other accounting principles generally accepted in India, of the consolidated state of affairs of the
“Group as at 31 March 2026, its consolidated profit and other comprehensive income, consolidated changes in
equity and its consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Ind AS Financial Statements in accofdance with the Standards on
Auditing ("SAs") specified under Section 143(10) of the Act.

Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Ind AS Financial Statements section of our report.

We are independent of the Group in accordance with the ethical requirements of the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our

We believethat'the audit evidence we have obtained is sufficient and appropridte to provide a basis for our audit
‘opinion ofi the Consolidated Ind AS Financial Statements,

Informa‘ti:on.‘Other than the Consolidated Ind AS Financial Statements and Auditor's Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other information
comprises ‘the information included in the Holding Company's Annual Report. but does not include the
Consolidated Ind AS Financial Statements and our auditor's report thereon.

Our opinion on the Consolidated Ind AS Financial Statements does not cover the other information and we do not,
express any.form of assurance conclusion thereon,
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In connection with our audit of the Consolidated Ind AS Financial Statements, our responsibility is to read the
other information identified above and, in doing so, consider whether such other information is materially
inconsistent with the Consolidated Ind AS Financial Statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. ‘

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind AS
Financial Statements ‘

The Holding Company's Board of Directors  is responsible for the preparation and presentation of these
Consolidated Ind AS Financial Statements in terms of the requirements of the Act that give a true and fair view ot
the consolidated financial position, consolidated financial performance including other comprehensive income.
consolidated changes in equity and consolidated cash flows of the Group in accordance with the Ind AS and other
accounting principles generally accepted in India. '

The respective management and those charged with governance of the entities included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act and/or
applicable laws for safeguarding the assets of the Group and for preventing and detecting frauds and other
_irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records relevant to
the preparation and presentation of the financial statements that give atrue and fair view and are free from material
misstatement, whether due to fraud or error, ‘ :

In prepari‘;pgthe Consolidated Ind AS Financial Statements, the respective management and those charged with
governange of the entities included in the Group are responsible for assessing the ability of the Group to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis
of accounti]ng unless management either intends to liquidate the Group or to cease operations, or has no re.listic
alternative But to do so. ’

The respective management and those charged with governance of the entities included in the Group are also
responsible for overseeing the financial reporting process of the Group.

Auditor's:R‘es'ponsibilities for the Audit of the Consolidated Ind AS Financial Statements

are to obtain reasonable assurance about whether the Consolidated Ind AS Financial Statements as
¢ from material misstatement, whether due to fraud or error, and to issue an auditor's report that
inion., ) ‘

a whole ar
includes ‘ou

Reasonabl‘egassurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will zf‘lways detect a material misstatement when it exists.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionai
scepticism throughout the audit. '

We also: -

o Identify and assess the risks of material misstatement of the Consolidated Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obt@i%\)ﬂG'ﬂq P

audit evidence that is sufficient and appropriate to provide a basis for our opinion, '

/
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* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, '

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

-*  Conclude on the appropriateness of management's use of the going concern basis of accounting,

*  Evaluate the overall presentation, structure and content of the Consolidated Ind AS Financial Statements,
including the disclosures, and whether the Consolidated Ind AS Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the Consolidated Ind AS Financial Statements.

We are responsible for the direction, supervision and performance of the audit of the financial information 5f th.-
Holding Company included in the Consolidated Ind AS Financial Statements. For the financial information of the
subsidiary, namely M/s. Vinir Aerodefense Technologies, we have relied upon the unaudited financials as provided
by the management.

We communicate with those charged with governance of the Holding Company regarding, among other matters,
‘the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Consolidated Ind AS Financial Statements of the current period ar i a:
therefore the key audit matters.

ed Ind AS Financial Statements include the financial statements of M/s. Vinir Aerodefense
ose financial statements reflect total assets of 2 12.93 Million as at 31 March 2020, total revenues
n and net cash inflows/outflows of 2 0.01 Million for the year ended on that date.

The Conédlidated Ind AS Financial Statements include the financial information of M/s. Vinir Aerodefense
Technologi‘ﬁzé,';ag‘subsidiary of the Holding Company, whose financial statements/information have not been
subjected:to a 'separate audit by an independent auditor. The financial information of the said subsidiary has been
considered by ‘us for the purpose of audit of the Consolidated Ind AS Financial Statements and we have relied
upon such financial information as provided by the management of the subsidiary.

Our opinion on the Consolidated Ind AS Financial Statements is not modified in respect of this matter.
Report on Othier Legal and Regulatory Requirements

(n A;_s“;r,equir'ed by the Companies (Audfitor’s Report) Order, 2020 (‘the Order’), issued by the Central
GQngnment of India in terms of sub-section (11) of section 143 of the Act, based on our audit, we give
i‘hf‘the “Annexure A’ a statement on the matters specified in paragraph 3(xxi) of the Order.
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(2) As r'eqﬁired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We ha\(e:sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid Consolidated Ind AS Financial Statements.

(b) In our dpfihion, proper books of account as required by law relating to preparation of the aforesaid Consolidated
Ind AS Financial Statements have been kept so far as it appears from our examination of those beoks and the
reports of the other auditor.

(¢c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated Statement of
Cash Flows dealt with by this Report are in agreement with the relevant books of account and records,

(d) In our opihion, the aforesaid Consolidated Ind AS Financial Statements comply with the Ind AS specified
under Section 133 of the Act.

(¢) On the basis of the written representations received from the directors of the Holding Company as on 31 March
2026, taken on record by the Board of Directors, none of the directors of the Holding Company is disqualified as
on 31 March 2026 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Holding Company
and the operating effectiveness of such controls, refer to our separate Report in Annexure B.

“(g) In our opinion and according to the information and explanations given to us. the remuneration paid during
the year by the Holding Company to its directors is in accordance with the provisions of Section 197 of the Act..

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended. in our opinion and to the best of our information and
according to the explanations given (o us:

1p has disclosed the impact of pending litigations on its consolidated financial position m its
1d AS Financial Statements. Refer Note no 36 to the consolidated financial statements.

1 i . . . . » . v
hasinot entered into any long-term contracts including derivative contracts, Accordingly. no provision

rmaterial foreseeable losses:
iiii. there were no amounts required to be transferred to the Investor Education and Protection Fund by the Group;

iv.

(a) The Management of the Holding Company has represented that, to the best of its knowledge and belief,
no'funds (which are material either individually or in the aggregate) have been advanced or loaned or
inVestéd (either from borrowed funds or share premium or any other sources or kind of funds) by the
Comrﬁa})y to or in any other person or entity, including foreign entity ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, direct!v
or, indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;
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(b) The Management has represented, that, to the best of its knowledge and belief, no funds {which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity ("Funding Parties"), with the understanding, whether recorded in writing
or.otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances.
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

v. the Holding Company has not declared or paid any dividend during the year. Hence provisions of section 123
of the companies Act, 2013 is not applicable; And

vi. the Consolidated financial statements and based on our examination which included test checks, the Holding
Company has used an accounting software for maintaining its books of account that has a feature of recording
audit trail (edit log) facility which has been enabled and operated throughout the year for all relevant transactions
recorded in the software.

Further, during the course of our audit we did not come across any instance of audit trail feature being tampered
with. Additionally, the audit trail (edit log) related records are preserved as per the statutory requirements for
record retention.

For P.K. RUNGTA & CO,
Chartered,Accountants
Firm’s Registration No. 003498S

Place of S’i‘ghat’u‘re: Bangalore
Date: Seb‘;t‘ejn ber 08, 2026
UDIN: 26’5374‘91MCMFHD3670
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Annexure - A

REFERRED TO IN CLAUSE 1 OF PARAGRAPH ON THE ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’OF OUR REPORT OF EVEN DATE

In terms ofithe information and explanations sought by us and given by the Holding Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and belief. we
state that: '

“There are no companies incorporated in India that are included in the consolidated financial statements.
Accordingly, reporting under clause (xxi) of the Order is not applicable™,

For P.K. RUNGTA & CO,
Chartered Accountants
Firm’s Registration No. 003498S

CATARAN RUNGTA
Partner
Membership No. 537491

Place of Signature: Bangalore
Date: September 08, 2026
UDIN: 2653749IMCMFHD3670
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Annexure ‘B’ to Independent Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act-

1.We have audited the internal controls over financial reporting of Vinir Engineering Limited (“the holdmg
company”) as of March 31,2026 in conjunction with our audit of the consolidated Ind AS financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Holding Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note on” Audit of Internal Financial Controls Over
Financial Reporting" issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementations and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accurac;, ar.d
completeness of the accounting records, and the timely preparation of reliable rlnanC|al information, as required
under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Holding Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance With the Guidance Note on “Audit of Internal
Financial Controls Over Financial Reporting” (the "Guidance Note™) and the Standards on Auditing deemed to be

- prescribed under section 143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectlvely in all material respects.

4. Our audxt mvolves performing procedures to obtain audit evidence about the adequacy of the internal financial
m over financial reporting and their operating effectiveness. Our audit of internal financial controls
eporting included obtaining an understanding of internal financial controls over financial reporting,
assessin k that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, mcludmg
the assessmen ‘of risks of material misstatement of the financial statements, whether due to fraud or error.

5. We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
Opmlon on the Holdmg Company’s internal financial controls system over financial reporting.

Meaning of‘lnt:ernal Financial Controls Over Financial Reporting

6. A Holdmg company’s internal financial control over financial reporting is a. process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statemer *s frr
external purposes in accordance with generally accepted accounting principles. A Holding company's internal
financial controt over financial reporting includes those policies and procedures that (1) pertain to the maintenance
of records that in reasonable detail, accurately .and fairly reflect the transactions and dispositions of the assets of
the company, (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial' statements in accordance with generally accepted accounting principles, and that receipts and
expendltures ofthe company are being made only in accordance with authorizations of management and directors-
of the compdny and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acqunsmon use, or disposition of the company’s assets that could have a material effect on the financial statements.
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lnherentf‘:l{fi;mitfations of Internal Financial Controls Over Financial Reporting

7. Beca‘u‘se 'of ‘the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatement due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Holding Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal finantial controls over financial reporting were operating effectively as
at March 31, 2026, based on the internal control over financjal reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For P.K. RUNGTA & CO,
Chartered Accountants
Firm’s Registration No, 003498S

CA TARAN RUNGTA
Partner -
Membership No, 537491

Place of. 1’g;né}t‘tyl“re: Bangalore




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Consolidated Ind AS Stat t of Assets and Liabilities

(All amounts in ¥ Million, unless otherwise stated)

N As at As at
Particulars Note 31 March 2026 31 March 2025
Assets
Non-current assets
Property, plant and equipment 3 553.97 573.83
Capital work-in-progress (CWIP) 3b 275 -
Right of use assets 4 143,75 0.04
Other intangible assets 5 1.79 0.32
Deferred tax assets (net) 14 0.34 0.26
Income tax assets (net) 0.27 0.27
Financial assets

Investments 6 110.38 209.60
Other financial assets 7 38.07 22.96
Total non-current assets 851.32 807.29
Current assets
Inventories 8 384.87 348.23
Financial assets
Trade receivables 9 507.57 250.77
Cash and cash equivalents 10A 0.98 33.39
Bank balances other than cash and cash equivalents 10B 258.24 44.75
Investments .6 -
Other financial assets 7 9.25 0.79
Current tax assets (net) 0.03 0.03

Other current assets 11 67.37 40.55
Total current assets 1,228.31 718.51
Total assets 2.079.63 1,525.80
Equity and liabilities
Equity
Equity share capital 12 425.26 425.26
Other equity 13 1,156.11 906.49
Non-controlling interests 5.20 19.96

Total equity 1,586.57 1,351.71

Liabilities

Non-current liabilities

Financial liabilitics

Lease Liabilities 14 0.03 0.02

Provisions 15 8.84 14.29
Deferred tax liabilities (net) 16 28.45 _27.56
Total non-current liabilities 37.33 41.88
Current liabilities

Financial liabities

Lease Liabilities 14 0.01 0.02
Borrowings 17 186.29 -
Trade Payables
- Total outstanding dues of micro enterprises and small enterprises 18 10.25 21.44
-Total outstanding dues of creditors other than micro enterprises and small enterprises 204.68 86.90
Other financial liabilities 19 9.04 722

Other current liabilities 20 32.46 15.717

Provisions 15 - -

Current tax Habilities (net) 21 13.02 0.85

Total current liabilities 455.74 132.21

Total liabilities 493.07 174.09

Total equity and liabilities 2,079.63 1.525.80

The accompanying notes form an integral part of these financial statements.

In terms of our report attached
For P.K.Rungta & Co. For and on Behalf of Board of Directors of
Chartered Accountants M/s. Vinir Engineexing Limited
Firm Registration No: 0034983, i
CA. Taran Rungta Nitesh Gupta Nal Gupta
Partner Managing Director Chairman
Membership no: 537491 DIN: 00532501 DIN: 00532105

Place: Bengaluru
Date: 08/09/2026

Place: Bengaluru
Date: 08/09/2026

‘%}

Narasimha Kerur

Place: Bengaluru
Date: 08/09/2026

o

Pradeep Kumar Chamaria

Chief Financial Officer
Place: Bengaluru
Date: 08/09/2026

Company Secretary
Membership No:F3294
Place: Bengaluru
Date: 08/09/2026



Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
Consolidated Ind AS Statement of Profit and Loss

(All amounts in ¥ Million, unless otherwise stated)

N For the year ended For the year ended
Particulars : Note 31 March 2026 31 March 2025
Income '
Revenue from operations 22 2,048.24 1,899.62
Other income 23 36.14 24.98
Total income 2,084.38 1,924.59
Expenses
Cost of material consumed 24 1,065.88 915.74
Changes in inventories of finished goods, stock-in-trade and work-in-progress 25 (89.76) (5.26)
Employee benefits expense 26 123.97 112.79
Finance costs 27 10.32 7.51
Depreciation and amortisation expense 28 5332 52.39
Other expenses 29 585.17 502.67
Total expenses 1,748.89 1,585.83
Profit before tax for the year 335.49 338.77
Tax expense
Current tax 91.55 87.45
Adjustment for earlier years (0.72) 1.60
Deferred tax Charge 0.81 1.48
Total tax expense 91.64 90.53
Profit for the year 243.84 248.24
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement (gains)/losses on defined benefit liability (8.43) (0.87)
Income tax related to items that will not be reclassified to profit or loss 2.12 022
Other comprehensive expense/ (income) for the year (6.31) (0.65)
Total comprehensive income for the year 250.15 248.89
Profit for the year attributable to:
Owners of the Company 243.28 '246.63
Non-controlling interests 0.56 1.61
Other comprehensive expense / (income) attributable to:
Owners of the Company (6.31) (0.65)
Non-controlling interests - -
Total comprehensive income attributable to:
Owmers of the Company 249.59 247.28
Non-controlling interests 0.56 1.61
Earnings per equity share (Face value of INR 2 each)
Basic and diluted (in ) 30 1.14 1.16

The accompanying notes form an integral part of these financial information.

For P.K.Rungta & Co.
Chartered Accountants
Firm Registration No: 003498S .«
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CA. Taran Rungta
Partner
Membership no: 537491
Place: Bengaluru

Date: 08/09/2026

For and on Behalf of Board of Directors of

M/s. Vinir Engineering Limited

Nitesh Gupta
Managing Director
DIN: 00532501
Place: Bengaluru
Date: 08/09/2026

Chandra Gup

Chairman

DIN: 00532105
Place: Bengaluru
Date: 08/09/2026

Narasim erur
Chief Financial Officer
Place: Bengaluru

Date: 08/09/2026

Pradeep Kumar Chamaria
Company Secretary
Membership No:F3294
Place: Bengaluru

Date: 08/09/2026
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
C lidated Ind AS Stat of Cash Flows

(All amounts in ¥ Million, unless otherwise stated)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Cash flows from operating activities
Profit for the year

335.49 338.77

Adjustments for:
Interest income (13.12) (3.47)
Share of Profit from Partnership firm (0.00) 0.00
Dividend Received (0.00) (1.53)
(Profit)/Loss on sale of investments - (12.52)
Profit on fair valuation of investments (11.14) -
Loss on fair valuation of investments - 12.83
Profit on sale of property, plant and euipmet - (0.56)
Liabilities written back - 0.37)
Finance cost 0.10 0.05
Depreciation and amortisation expense 53.32 5239
Loss allowance on trade receivables 17.40 8.38
Operating cash profit before working capital changes 382.04 393.96
Changes in working capital:

Decrease/ (Increase) in inventories (36.64) (167.53)

(Increase)/Decrease in trade receivables (274.20) 121.76

(Increase)/ Decrease in other financial assets (23.56) (6.26)

(Increase)/Decrease in other assets (26.94) 145.77

(Decrease)/ Increase in trade payables 106.59 (46.18)

{Decrease)/ Increase in lease liabilities (0.01) (0.05)

(Decrease)/Increase in other financial liabilities 1.82 (0.24)

(Decrease)/Increase in other liabilities 16.68 7.38

(Decrease)/Increase in provisions 0.86 (1.149)
Cash used in operating activities 146.64 447.48
Income taxes paid (net) (80.11) (100.29)
Net cash flow generated from operating activities (A) 66.53 347.19
Cash flows from investing activities
Acquisition of property, plant and equipment (179.83) (31.51)
Sale of property, plant and equipment - 2.40
Profit/(loss) on sale of investments - 12.52
Increase in investments 110.36 (159.36)
Dividend Income 0.00 1.53
Share of Profit from Partnership firm 0.00 -0.00
Interest income 13.12 3.47
Net cash flow used in investing activities (B) (56,35) (170.96)
Cash flows from financing activities
Finance cost (0.10) 0.05)
Receipt/(Repayment) of secured loan 186.29 (136.74)
Stampduty paid for increase in authorised capital . - (3.75)
Payments to non-controlling interests (FY 2025-26: retiring partners; FY 2024-25: drawings) - paid by the Company on (15.29) (2.50)
Net cash flow used in financing activities (C) 170.90 (143.04)
Net (decrease)/increase in cash and cash equivalents (A+B+C) 181.08 33.18
Cash and cash equivalents at the beginning of the year 78.14 44.95
Cash and cash equivalents at the end of the year (refer Note 10A and 10B) 259.22 78.14
Reconciliation of liabilities arising from financing activities

As at April 01, 2025 Cash flows at Ma 2.

Lease Liabilities (including interest) 0.04 0.01) 0.03
Borrowings ’ - 186.29 186.29
For P.K.Rungta & Co. For and on Behalf of Board of Directors of

Chartered Accountants
Firm Registration No: 0034985

CA. Taran Rungta
Partper -
Membership no: 537491
Place: Bengaluru
Date: 08/09/2026

M/s. Vinir Engineering Limited

Nitesh Gupta
Managing Director
DIN: 00532501
Place: Bengaluru
Date: 08/09/2026

\
Narasimha Kerur
Chief Financial Officer
Place: Bengaluru
Date: 08/09/2026

DIN: 00532105
Place: Bengaluru
Date: 08/09/2026

Pradeep Kumar Chamaria
Company Secretary
Membership No:F3294
Place: Bengaluru

Date: 08/09/2026



9707/60/80 Q@
ninjeduag :3de[J
$6TEA:0N dSIAGUIdIY
Lrejaxdeg Auedwod
eLrenrey) Jeanyf dasprag

g

9707/60/80 36
ninjeduag :3de[g
SOITES00 ‘NI

9707/60/80 :1eQ
nin[esuag 3084
13O [ePUBULY JOND
Iy ISEIEN

9707/60/80 21ed
nuneduag :99e[d
T0STES00 ‘NI
1039311 SurFeuEiy
rydng) YsaIN

9702/60/80 e
nin[e3uag :33e[d
T6PLES :0u diysIaquIaJy
maed

ejdunyg uesey, ‘'vD

S86¥E00 (0N HOneNSIFy Wany
SHIEJUNOIIY PIIIPIBY)

| poynu Imresursuy LA /N
J0 510)3311(] JO pIEOG JO J[EYIF UO pUE A0y *0)) 79 ByBunyY Y d 104
1€T9T'T 07§ Ir9sTT [ 9v'S 'S S5°0ST'T - 8T'T £E'CET 0'SI0'T 9707 1€ U IRIN Ju 3due[Rg
[(67SD ZesT) £€0°0 0 0 PUSIAITP "PISTUS0331P [ON - ATRIPISqNS 33 JO SISUMET JO JUIMAITIY
1£9 - 1£9 1£9 1£9 (X2} J0 19U) SUW0OUL SAISUSYIIAUIOS IS0
P8 EPT 95°0 8TEYT 8T EYT - 00°001 8T ehl Ieak 9y} 10} 1goIg
976 96'61 67°906 (S8°0) 58°0) PELO6 - 8T°C (X33 €LTL8 S70Z “T€ YPTEIA Jb e[y
[(T54] [(T54] §]1S0193UT JUIJOJUOI-UOT A] SIUIMBI(]|
S9°0 - £9°0 $9'0 $9'0 - - - - - (X©] 3O J3U) SWIOOUT SATSUSY1dW03 19410
15°¢8C - 1S°€87 15°€8C 65°0€ T6'TST SaJeys SNU0q JO SNSS! JO] PIsIUN junoury
SL'E - SL'E SL°E SL'E [e3rden pasiioyyne ui aseaour uo pred Anp dweig
YI'8¥T 19'1 £9°9%7 - - £9°9%T - - 00'001 £9°9%1 1eof gy 307 1g0id
1£°L96 $8°07 91'9v6 05’ D 0s'T) 96'LY6 650t 82T 00061 60°'STL PZ0T 1€ WOIBIA 3% oue[eg
EL T ANIqeq jyouaqg AIISNY

aarsuagaxduos paumgap uo sured sopdans pue uopdwapay AAIISIY ATasay supuaea

13130 [B)O], JUIWIMSENN-IY | $IAIISII [EIOL rende) Tende) TeruIn paure;y
AWOdUI IAISUIPIIdU0d 1310 snpd.mg pue saarasoy sIemonieg

Kymba 1ejoy, | spsaxayur Surroayuos-uoN 18101, Aueduro) 3y) Jo SIAUMO 0} JqEINAHNY

Amba oy g

9TSTY - 9T'STY 15°€87 SL'IPT [e30L
s (yaea ot
NI $Z0T YoIRN 1€) 40Ba T AN JO saseys Ltnbs (Z67'6L14 14207
9T STy 9T STy 15°¢8C SL'IHPT YoIeN 1€ ‘08€°679°T1T :STOT YOTEN 1€) 08£°629°T1T
dn pred pue paguIssqng ‘panssy

9707 “TE YIEW 1eaf oy SZ0T ‘I€ Y218 1eakayy $T0T ‘T€ WIEW
Je sy Burmp sa8uey) Jje sy Surmp s38ueq) Jesy sremanIeg

:ended azeys Aymby v

(Pa1¥)5 ISLMIDYIO SSI[UN “WOI[LIA] 2 UI SJUNOWE {[V)
Aymby ur saguey) yo S SV PUI p33epN D

LLYS00DTdE86TVIOTTYLA * (NID) 19quuny woyesypuap] ajesodio)
payuyy Supresuduy JEIA




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

1

2a

General information .

Vinir Engineering Limited (formerly Vinir Engineering Private Limited) ('the Company) bearing CIN Number -
U74210KA1983PLC005477 is a company domiciled in India, with its registered office situated at 104, Bommasandra Industrial Area,
Bangalore - 560 099. The Company has been incorporated under the provisions of Companies Act, 1956 on 31 August 1983, The
Company is carrying on the business of manufacturing of all types of hot closed die forgings, open forgings, ring rolling, machine
components & related products. The Company has a subsidiary, Vinir Aerodefense Technologies (formerly Vishnu Forge (Hosur)), a
partnership firm constituted under a deed of partnership dated 31 March 2009, which the Company controls (‘the Firm'). The Company
and the Firm together are referred to as 'the Group'.

Basis of Consolidation

Statement of compliance

These special purpose consolidated financial statements of Vinir Engineering Limited (the “Company™) and its subsidiary, Vinir
Aerodefense Technologies (formerly Vishnu Forge (Hosur), a partnership firm controlled by the Company (the “Firm”) (together, the
“Group”), have been prepared by the management of the Company for its specific use.

These special purpose consolidated financial statements have been prepared in accordance with the recognition and measurement
principles of Indian Accounting Standards (“Ind AS™) as specified under the Companies (Indian Accounting Standards) Rules, 2015,
notified under Section 133 of the Companies Act, 2013 (the “Act”), and other relevant provisions of the Act, to the extent applicable,
as the special purpose financial reporting framework (“special purpose framework™),

These special purpose consolidated financial statements are not intended to constitute general purpose financial statements prepared in
accordance with all the presentation and disclosure requirements applicable to financial statements prepared under the Act.
Accordingly, certain disclosures that would ordinarily be required in general purpose financial statements may not have been made
where they are not relevant to the specific purpose for which these financial statements have been prepared.

Basis of preparation
These special purpose consolidated financial statements have been prepared under the historical cost convention, except for those
items which are required to be measured at fair value or another measurement basis in accordance with the applicable Ind AS.

The financial statements of the Company and the Firm have been prepared using uniform accounting policies for like transactions and
events in similar circumstances and with the same reporting date. The financial statements of the Firm have been adjusted, where
necessary, to conform to the accounting policies adopted by the Company.

For the purpose of consolidation, the financial statements of the Company and the Firm are combined on a line-by-line basis by adding
together like items of assets, liabilities, equity, income and expenses. The carrying amount of the Company's investment in the Firm is
eliminated against the Company's share of the equity of the Firm, to the extent applicable, in accordance with the principles of
consolidation under Ind AS 110, Consolidated Financial Statements.

Intra-group balances, transactions, income, expenses and unrealised gains and losses arising from intra-group transactions are
eliminated in full, to the extent required by Ind AS 110. This includes, inter alia, rent income and corresponding rent expense, the
Company's share of the Firm's profit and outstanding balances between the Company and the Firm.

Non-controlling interests represent the portion of the net assets and profit or loss of the Firm attributable to partners other than the
Company. Non-controlling interests are presented separately within equity, distinct from equity attributable to the owners of the
Company.

Functional and presentation currency

These consolidated financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of measurement
These consolidated financial statements have been prepared on the historical cost basis, except for the following items :

Items Measurement basis

Certain financial assets and liabilities Fair value
Defined benefit liability Present value of defined benefit obligations




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PL.C005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

E.

2B

Use of estimates and judgements
In preparing these consolidated financial statements, management has made judgements, estimates and assumptions that affect the

application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised
in the consolidated financial statements is included in the following notes:

- Income taxes

- Provisions and contingent liabilities

- Useful life of intangible assets and impairment test of intangible assets

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year
ending is included in the following notes:;

- measurement of defined benefit obligations: key actuarial assumiptions;

- impairment of financial assets

- recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
resources;

- Impairment test : key assumptions used in discounted cash flow projections

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows. :

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices)

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives
using the straight-line method, and is included in depreciation and amortisation in the Statement of Profit and Loss.

The estimated useful life of software is 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Material Accounting Policies

Financial instruments

i. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus transaction costs that are directly attributable to its
acquisition or issue.

ii. Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- Fair value through Other Comprehensive Income (FVOCI)— debt investment;
- Fair Value through Other Comprehensive Income — equity investment; or

- Fair Value through Profit or loss (FVTPL) HSRLayouk
gongalunt”




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Financial asscts are not reclassified subsequent to their initial recognition, except if and in the year the Company changes its business
model for managing financial assets.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise.on spec1ﬁed dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt investment is measured at FVOCTI if it meets both of the following conditions and is not designated as at FVTPL;

— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent
changes in the investment’s fair value in OCI (designated as FVOCI - equity investment). This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes
all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because
this best reflects the way the business is managed and information is provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows through the
sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Company’s management;

— the risks that affect the performance of the business model (and the financial assets held within that business model) and how those
risks are managed;

—how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior years, the reasons for such sales and expectations about future
sales activity.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measuted at
FVTPL.

Financial assets: Assessment whether contractual cash.flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is
defined as consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a
particular year of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or
amount of contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Corhpany’s claim to cash flows from specified assets (.g. non-recourse features)

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially
represents unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset acquired at a significant discount or premium to
its contractual par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional compensation for early
termination) is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Financial assets: Subsequent measarement and gains and losses
Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or
loss on derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held-for-trading or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
measuted at amortised cost using the effective interest method. Interest expense is recognised in profit or loss. Any gain or loss on
derecognition is also recognised in profit or loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the

financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially
all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company
also derecognises a financial liability when its. terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms is recognised at fair value, The difference between the
carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in profit or
loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the

Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise
the asset and settle the liability simultaneously.

b. Property, plant and equipment
i. Recognition and measurement
Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the site on which it is located.
The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any other costs
directly attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If significant patts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.
Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow
to the Company.

iii. Depreciation
Depreciation is provided on the straight-line value method. The estimated useful life of each asset as prescribed under Schedule I of
the Companies Act, 2013 and based on technical assessment of internal experts (after considering the expected usage of the asset,

expected physical wear and tear, technical and commercial obsolescence and understanding of past practices and general industry
experience) are as depicted below:
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

€.

Deepreciation is being charged under straight-line value method and the useful life of the assets is considered as per Schedule II of the
Companies Act 2013. :

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed

of).

Other intangible assets

i. Other intangible assets

Other intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losses. Costs relating to acquisition of initial software license fee and installation costs
are capitalized in the year of purchase.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it

relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

iil. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives
using the straight-line method, and is included in depreciation and amortisation in the Statement of Profit and Loss.

The estimated useful life of software is 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Inventories

Inventories are valued at lower of cost and estimated realisable value, after providing for cost of obsolescence and other anticipated
losses, whenever considered necessary and as certified by management. Value of finished goods includes cost of conversion and other
costs incurred in bringing the inventories to their present location and condition as valued and as certified by the management, Scrap
are valued at estimated realisable value.

Inventory includes cost directly incurred to bring the inventory to their present location and condition.

Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCI are
credit- impaired. A financial asset is ‘credit- impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptcey or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

Remainder of page intentionally left blank
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
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The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are
measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a
financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12
months after the reporting date (or a shorter year if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the
Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
expected credit losses, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward- looking information.

The Company recognises loss allewances for expected credit loss on financial assets measured at amortised cost. At each reporting
date, the Company assesses whether financial assets carried at amortised cost are credit- impaired. A financial asset is ‘credit-
impaired’ when one or more events that have detrimental impact on the estimated future cash flows of the financial assets have
occurred. Evidence that the financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- the breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;

- it is probable that the borrower will enter bankruptcy or other financial re-organisation; or

- the disappearance of active market for a security because of financial difficulties.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCI.

Write-off

The gross carrying amount of a financial asset is written off (cither partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

ii. Impairment of non-financial instruments
The Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are Companyed together into cash-generating units
(CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that are largely independent of the cash
inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Valye in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not gest -' dgnt cash

belongs.
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment
losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
Company of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

f. Employee benefits
Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions to a separate
entity and has no obligation to pay any further amounts. The Company makes specified monthly contributions towards employee
provident fund to Government administered provident fund scheme and family pension plan which is a defined contribution plan. The
Company’s contribution is recognised as an expense in the Staternent of Profit and Loss during the year in which the employee renders
the related service.

Compensated absences
As per the management of the company, the company provides 1 paid leave for every 20 working days which is included as part of
Cost to the Company (CTC).

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in
respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have
earned in the current and prior periods, discounting that amount.

The Company provides for gratuity, a defined benefit plan covering all eligible employees. The present value of obligation under such
defined benefit plan is determined based on actuarial valuation carried at the year-end using the Projected Unit Credit Method, which
recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation. The obligation is measured at the present value of the estimated future cash flows. The discount rate used
for determining the present value of the obligation under defined benefit plans, is based on the market yields on Government securities
as at the balance sheet date having maturity periods approximating the term of the related obligation. Actuarial gains or losses are
recognized immediately in the Statement of Other Comprehensive

Income/(Loss).

The plan provides a lump-sum payment to eligible employees at retirement or on termination of employment based on the salary of the
respective employee and the years of employment with the Company.

Actuarial gains or losses are recognised in other comprehensive income. Remeasurement comprising actuarial gains or losses are not
reclassified to the Statement of Profit and Loss in subsequent periods.

g. Revenue recognition
Revenue is recognised when goods/services are delivered and are recorded net of trade discounts, rebates, excise duties and sales tax. It
does not include inter — divisional transfers.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, and incentives, if any,
as specified in the contract with the customer. Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as
unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's performance
obligations which is classified as advance from customers.
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Amounts in INR Million, unless otherwise stated)

Significant judgements

- The Company’s contracts with customers could include promises to transfer multiple services to a customer. The Company assesses
the services promised in a contract and identifies distinct performance obligations in the contract. Identification of distinct

performance obligation involves judgement to determine the deliverables and the ability of the customer to benefit independently from
such deliverables.

- The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period
of time. The Company considers indicators such as how the customer consumes the benefits as services are rendered or who controls
the asset as it is being created or the existence of enforceable right to payment for the performance to date and the alternate use of such
service, transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

h. Leases
The Company lease assets consist of leases for property. The Company assesses whether a contract contains a lease, at inception of
contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether: (i) the contract involves the use of an asset, (ii) the Company has substantially all of the economic benefits from use
of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement of the lease, the Company recognise a right-of-use asset ("ROU") and a corresponding lease liability for all the
lease arrangement in which it is a lessee, except for leases with a term of twelve months or less (short term leases) and low value
leases. For these short term and low value leases, the Company recognises the lease payments as an operating expense on a straight
line basis over the term of the lease.

Certain lease arrangements includes the option to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities include these options when it is reasonable certain that they will be exercised.

The right-of-use of asset are initially recognised at cost, which comprise the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentivise. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use of assets are depreciated from the commencement date on a straight line basis over the shorter of lease term and useful
life of the underlying asset. Right of use of assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.c. the
higher of the fair valuc less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are Jargely independent of those from other assets. In such cases, the recoverable amount is determined for the
Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incrementally borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if
the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance sheet and lease payments have been classified as
financing cash flows.

The following is the summary of practical

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date.

2. Excluded the initial direct costs from the measurement of the right-of-use of asset at the date if initial application.

3. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied
only to contracts that were previously identified as leases under Ind AS 17.

i Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.

Interest income or expense is recognised
The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
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In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the
asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impaired
subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the
financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

J.  Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be

paid or received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted
or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and
it is intended to realise the asset and settle the liability on a net basis or simultancously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the catrying amounts of assets and liabilities for financial

reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able
to control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future;
and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be
used. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a
history of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset
can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to
the extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled,
based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at
the reporting date, to recover or settle the catrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

k. Provisions, contingent liabilities and contingent assets
Provisions are recognised only when there is a present obligation as a result of past events and when a reasonable estimate of the
amount of obligation can be made. The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

Contingent liabilities are disclosed for (i) possible obligations which will be confirmed only by future events not wholly within the
control of the Company or (ii) present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. Contingent assets are neither
recognised nor disclosed in the financial statements.
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Earnings per share

The Company presents basic and diluted eamings per share (“EPS”) for its equity shares. Basic EPS is calculated by dividing the
profit or loss attributable to cquity shareholders by the weighted average number of equity shares outstanding during the year. Diluted
EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity shares
outstanding for the effects of all dilutive potential equity shares.

Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and shott-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash and cash equivalents includes bank overdrafts are form an integral part of Company's cash management.

Borrowings costs .

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that
they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended
use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

Translation of Foreign Currency Items:

Foreign currency transactions are accounted for at the exchange rates prevailing at the transaction date. Monetary assets and Liabilities
outstanding at the year-end denominated in Foreign Currency, is translated at the year-end closing rates. Gains and / losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities are recognised in the profit & loss
account. Exchange differences attributable to the acquisition of the fixed assets, if any, are adjusted to the cost of the respective assets.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual
results. Management also needs to exercise judgement in applying the Company’s accounting policy. This note provides an overview
of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due
to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these

estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line
item in the financial statements.

The following are significant management estimation/uncertainty and judgement in applying the accounting policies of the Company
that have the most significant effect on the financial statements:

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the
probability of the Company’s future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets requires
assessment of several external and internal factors which could result in deterioration of recoverable amount of the assets.

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions against the outstanding contingent liabilities. However the actual future outcome may be
different from this judgement.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over expected life, the
management assesses the expected credit losses on outstanding receivables and advances.

Useful lives of property, plant and equipment — Management reviews its estimate of the useful lives of depreciable/amortisable assets
at each reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic
obsolescence that may change the utilisation of assets.

Expected Credit Loss- The impairment provisions for trade receivables is based on assumptions about risk of default and expected loss
tates. The Company uses judgements in making certain assumptions and selecting inputs to determine impairment of these trade
receivables, based on the Company’s historical experience towards potential billing adjustments, delays and defaults at the end of cach
reporting period.
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

4 .Right of use assets

‘ : Right to use assets Total
Reconciliation of carrying amount
As at March 31, 2024 0.06 0.06
Additions - -
Disposals - -
As at March 31, 2025 0.06 0.06
Additions 144.90 144.90
Disposals - -
As at March 31, 2026 144.96 144.96
Accumulated depreciation
As at March 31, 2024 : 0.01 0.01
Amortisation for the year 0.00 0.00
Disposals - -
As at March 31, 2025 0.02 0.02
Amortisation for the year - 1.19 1.19
Disposals
As at March 31, 2026 1.21 1.21
Net Carrying Value
As at March 31, 2025 0.04 0.04
As at March 31, 2026 143.75 143.75
B. Amounts recognised in the statement of profit and loss
Particulars Year ended March  Year ended March
31,2026 31,2025
Depreciation expense on right-of-use assets (refer note 28) 1.19 0.01
Interest experise on lease liabilities (refer note 27) 0.00 0.01
Expense relating to short-term leases (refer note 29) - 0.00
1.20 0.02
C. Amounts recognised in the statement of cash flows
Particulars Year ended March  Year ended March
31, 2026 31,2025
Payment of lease liabilities (including interest) (0.01) (0.05)
(0.01) (0.05)

Remainder of page intentionally left blank
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Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

5. Other intangible assets

Computer Total
software

Reconciliation of carrying amount

Gross carrying value

As at March 31, 2024 0.75 0.75

Additions 0.26 0.26
Disposals - -
As at March 31, 2025 1.01 1.01
Additions 1.56 1.56
Disposals

As at March 31, 2026 2.57 2.57
Accumulated depreciation

As at March 31, 2024 0.63 0.63
Amortisation for the year 0.06 0.06
Disposals - -
As at March 31, 2025 0.70 0.70
Amortisation for the year 0.09 0.09
Disposals - -
As at March 31, 2026 0.78 0.78
Net Carrying Value

As at March 31, 2025 0.32 0.32
As at March 31, 2026 1.79 1.79

Remainder of page intentionally left blank
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Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(Al amounts in ¥ Million, unless otherwise stated)

6. Investments

As at
31 March 2026

31 March 2025

Non- Current investments carried at fair value through profit and loss
Quoted mutual funds and PMS account

Anand Rathi Wealth Limited
(31 March 2026 :1683180.15 units, 31 March 2025 :1042379.7 units)

Spark PWM Private Limited -PMS Account

Aggregate book value of quoted investments

Aggregate market value of quoted investments
Aggregate value of unquoted investments

Aggregate amount of impairment in value of investments

Remainder of page intentionally left blank

110.38 110.96
- 98.64
110.38 209.60
110,38 209.60
108.54 218.90
110.38 209.60
0.00) (0.00)
- 9.29




Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026

(All amounts in ¥ Million, unless otherwise stated)

7. Other financial assets

As at
31 March 2026

As at
31 March 2025

(Unsecured and considered good )
Non-Current

Security deposits 38.07 22.96
38.07 22.96
Current

Interest accrued
on fixed deposits 8.35 0.24
on EB deposits 0.90 0.55
Security deposits (Vinir Aerodefense Technologies) 0.00 0.00
9.25 0.79

8. Inventories

As at
31 March 2026

As at
31 March 2025

-Raw Materials

277.94 333.62
-Fuel and Diesel 0.73 1.71
-Stores and Consumable 4.15 0.61
-Work-in-progress 100.15 11.42
-Scrap 1.91 0.87
384.87 348.2
Note:

8.1 Inventories is as certified by the Management.

8.2 The management has estimated that there is no slow moving and non moving inventories.
8.3 Working capital facilities are secured by hypothecation of inventories of the Company, both present and future.

Remainder of page intentionally left blank
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026

(All amounts in ¥ Million, unless otherwise stated)

10A.Cash and cash equivalents

Cash on hand

Balance with bank
- On current accounts
- On cash credit accounts

10B. Bank balances other than cash and cash equivalents

Bank deposits (due to mature within 12 months of the reporting datc)

11. Other current assets

Prepaid expenses
Balance with government authorities
Advance to suppliers

As at As at
31 March 2026 31 March 2025
0.67 0.60
0.06 0.69
0.26 32.10
0.98 33.39
As at As at
31 March 2026 31 March 2025
258.24 44,75
_258.24 44.75
As at As at
31 March 2026 31 March 2025
045 0.98
37.78 19.66
29.14 19.91
67.37 40.55
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Vinir Engineering Limited

Corporate ldentification Number (CIN) : U74210KA1983PLC005477

Notes to Ci i for the year ended 31 March 2026
{All amounts in ¥ Million, unless otherwise stated)

12. Equity share capital

Authorised
300,000,000 (31 March 2025: 30,000,000) equity shares of INR 2 each

Issued, subscribed and paid-up
212,629,380 (31 March 2025: 21,26,29,380) equity shares of INR 2 each

(t) Reconciliation of the number of equity shares outstanding at the beginning and at the end
of the reporting yesr

Equity shares of INR 2 each ( 31 March 2025; INR 2 each, 31 March 2024: INR 10 each)
Outstanding at the beginning of the year

Sub-division of shares from INR 10 to INR 2 each

Bonus issue during the year

Outstanding at the cnd of the year

(ii) Rights, preferences and restrictions attached to equity shares

Asat
31 March 2026

As at
31 March 2025

600,00 600.00
600.00 600.00
42526 42526

2526 4526

As at Ay at
31 March 2026 31 March 2025
Number of shares Amount Number of shares Amount
212,629,380 425.26 14,175,292 141,75
- - 56,701,168 -
- - 141,752,920 283.51
212,629,380 42526 212.629.380 42526

The Company has only one class of equity shares having a par value of INR 2 per share. Each shareholder is eligible to one vote per share held. The dividend proposed, if any, by the Board of Dircctors is subject to approval of shareholders in the
ensuing Annual General Meeting except in case of interim dividend. The repayment of equity share capital in the event of ligy

shareholders are eligible to receive the remaining assets of the Company after distribution of all

amount in

(ii) Increase in authorised capital

The Company has vide its resolution passed at the Extra Ordinary General Meeting of shareholders of the Comp;

‘Thirty Crores) divided into 3,00,00,000 (Three Crore Only) Equity Shares of INR 10/- each to INR 60,00,00,000/- (Rupees Sixty Crores) divided into 6,00,00,000 (Six Crore Only) of INR 10/~ each.

(iii) Sub division of shares

The Company has vide its resolution passed at the Extra Ordinary General Meeting of shareholders of the Company held on 30th November 2024 has accorded approval for sub-division of 6,00,00,000 (

10/~ each to 30,00,00,000 (Thirty Crore) equity shares of face value of INR 2/- each.

(iv) Bonus issue of shares

uidation and buy back of shares are subject to prevalent regulations. In the event of liquidation, normally the equity
1o their st i

any held on 21st November 2024 has accorded to increase the authorized share capital of the company from INR 30,00,00,000/- (Rupees

Six crore) equity shares of face value of INR.

The Company has vide its resolution passed at the Extra Ordinary General Meeting of shareholders of the Company held on 30th November 2024 has accorded approval for capitalizing a sum of INR 28,35,05,840/- out of free reserves for issue and
allotment of £4,17,52,920 equity shares of face value of INR 2/- each as bonus shares in the proportion of 2 bonus equity shares for every I held,

(v)Particulars of shareholders holding more than 5% equity shares

Equity shares, fully paid up held

As at 31 March 2026

As at 31 March 2025

Number of shares

% of holding

Number of shares % of holding

Naresh Chandra Gupta 12,757,770 6.00% 12,757,770 6.00%
Nitesh Gupta 178,608,375 84.00% 178,608,375 84.00%
Ritesh Gupta 21,262,635 10.00% 21,262,635 10.00%
(vi) Aggregate number of shares issued for consideration other than cash during the year of five years immediately preceeding the reporting date
The Company has niot issued any Equity shares pursuant to contract without payment being received in cash during the year.
(vii) Particulars of shareholding of Promoters

As at Asat
Promoter Name Number of shares % of holding % change Number of shares % of holding % change
Equity shares, fully paid up held
Naresh Chandra Gupla 12,757,770 6.00% - 12,757,770 6.00% -
Nitesh Gupta 178,608,375 84.00% - 178,608,375 84.00% -
Ritesh Gupta 21,262,635 10.00% - 21,262,635 10.00% -
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Vinir Engineering Limited
Corporate Identification Number (CIN) : U74210KA1983PLC005477
Notes to Consolidated Financial Statements for the year ended 31 March 2026

(All amounts in T Million, unless otherwise stated)
13. Other equity

A. Reserves and surplus
i. Retained earnings

As at
31 March 2026

As at
31 March 2025

Balance at the commencement of the year 871.73 725.09
Add: Profit during the period/year 243.28 246.63
Less: Transferred to General reserve IO0.0Q 100.00
Closing Balance 1,015.04 871.73
ii. General reserve

Balance at the commencement of the year 3333 190.00
Add: Transferred from retained earnings 100.00 100.00
Less: Stampduty paid on increasing in authorised capital - 3.75
Less: Amount Utilised for issue of Bonus shares - 252.92
Closing Balance 133.33 33.33
iii. Capital reserve

Balance at the commencement of the year 2.28 2.28
Add: Created during the year -
Closing Balance 2.28 2.28
iv. Capital redemption reserve

Balance at the commencement of the year - 30.59
Add: Created on account of buyback of equity shares -
Less: Amount Utilised for issue of Bonus shares 30.59
Closing Balance - -
Total reserves and surplus (A) [i+ii-+iii+iv] 1,150.65 907.34
B. Other comprehensive income

Re-measurement gains/(losses) on defined benefit liability

Balance at the commencement of the year (0.85) (1.50)
Re-measurement (gains)/losses on defined benefit liability for the year/petiod 6.31 0.65
Closing Balance 5.46 (0.85)
Total other comprehensive income (B) 5.46 (0.20)
Total other equity (A+B) 1,156.11 906.49

Nature and purpose of reserves

Retained earnings

Retained earnings are the profits/(losses) that the Company has earned/incurred till date, less any transfers to other reserves,
dividends or other distributions paid to shareholders. Retained earnings includes remeasurement gain/(loss) on defined benefit
plans, net of taxes that will not be reclassified to statement of profit and loss. Retained earnings is a free reserve available to the
Company and eligible for distribution to shareholders, in case where it is having positive balance representing net eamings till date

General Reserve
General Reserve represents appropriation of retained earnings and are available for distribution to sharcholders.

Capital Reserve
Capita] Reserve is not available for distribution and can be utilised only for capital purposes..

Capital Redemption Reserve :
During the financial year 2023-24, the company has initiated a buy back of 30,58,823 equity shares from it's existing shareholders
at the valuation of Rs 85 per share for an aggrgate consideration of Rs 2600 lakhs as per the provisions of Article 41 of the
Articles of Association of the Company and the provisions of Sections 68, 69 and 70 and all other applicable provisions, if any , of
the Companies Act, 2013, the Companies ( Share Capital and Debentures) Rules, 2014, to the extent applicable, as amended from
time to time. The Capital redemption reserve equivalent to the face value of the 30,358,823 equity shares bought back has been
created as per the provisions of the Companies Act, 2013. Further, the company has utilised the capital redemption reserve for
issue of bonus shares during the financial year 2024-25.




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to C i Fi ial for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

14. Lease Liabilities

) As at As st
Particulars 31 March 2026 31 March 2025
Non-current
Lease liabilities 0.03 0.02

0.03 0,02
Current
Lease liabilities 0.01 0.02
2.01 002

The Company has entered into various lease arrangements relating to factory land, These lease contracts of factory land have lease terms ranging up to ninety nine years. The Company has elected to apply
the recognition exemption for leases with a lease term (or remaining lease term) of twelve months or less. Payments associated with short-term leascs and low-value assets are recognised on a straight-line

basis as an expense in the consolidated statement of profit and loss over the lease term.

(i) Movement of lease liabilities

Particula As at As at
artiewars 31 March 2026 31 March2025
Opening lease liabilities 0.05 0.10
Additions during the period/year 0.00 -
Interest expense on lease liabilities 0.00 0.01
Payment of lease liabilities (0.01) (0.06)
Terminations during the period/year - -
Closing lease liabilities 0,04 0,05
Refer Note no 34 for maturity analysis of lease liablities, Also Refer Note no 4 for right to use assets.
15, Provisions
. As at As at
Particulars 31 March 2026 31 March 2025
Non-current
Gratuity (Refer Note 33) 8.84 14.29
T 1425
Current
Gratuity (Refer Note 33) - -
The company has transferred INR 5.05 Million to its gratuity fund M/s. Vinir Engineering Pvt Ltd Employees Group Gratuity Trust during the financial year 202425,
16. Deferred tax liabilitics (net)
. As at As at
Particulars 31 March 2026 31 March2025
Deferred Tax Liabilties (net) 2845 27,56
2845 256
16A. Income tax
A. Amounts recognised in profit or loss As at Asat
31 March 2026 31 March 2025
Current tax
Current year 91.55 8745
Deferred tax
Origination and reversal of temporary differences 0.81 1.48
Tax expense JZ_.SL 88.93
Earlier year tax
Tax pertaining to previous year -0.72 1.60
Tax expense 9164 90.53
B. Income tax re ised in other compr ive income Asat Asat
31 March 2026 31 March2025
Remeasurements of defined benefit liability(asset)
Before tax. -8.43 -0.87
Tax expense 212 0.22
Net of tax -6.31 -0.65
Tax expense 212 0.22

*** The Company’s weighted average tax rates for the period ended March 31, 2026 and year ended March 31, 2025 were 25.168%
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Vitir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477
ial Si for the ycar ended 31 March 2026

Notes to C lid Fi
(All amounts in ¥ Million, unless otherwise stated)

C. Recognised deferred tax assets and liabilities

Deferred tax asset

Loss allowance on trade receivables
Provision for gratuity

Bonus

Lease liabilities

Total

Deferred tax liabilities

Property, plant and equipment and intangibles
Fair valuation of investments

Lease liabilities -Right to use asset

Total

Offsetting of deferred tax assets and liabilities
Net deferred tax assets

Net deferred tax liabilities

Movement of Deferred Tax

As at As at
31 March 2026 31 March2025

7.90 3.52
223 3.60
045 0.30
0,01 0.00

10.59 7.41

38.89 35.53
046 (0.23)
0.01 -

39.36 3530

28.77 27.89
0.34 0.26

28.77 27.89

— i

. Balance as at March .Acm"m.ed through Balance as at March

Particulars 31,2025 information of profit 31,2026

’ and loss and OCI ’
Deferred Tax Assets
Loss allowance on trade receivables 3.52 4.38 7.90
Provision for gratuity 3.60 137 223
Expenses allowable on payment basis - -
Bonus 030 0.16 0.45
Lease liabilities - 0.01 0.01
Total Defered Tax Assets 7.41 3.18 10.59
Deferred Tax Liablities
Property, plant and equipment and intangibles 3553 335 38.89
Fair valuation of investments (0.23) 0.70 0.46
Lease liabilities -Right to use asset - 0.01 0.01
Total Deferred Tax Liablities 35.30 4.06 3936
Net Deferred Tax Liablities 27.89 28.77
Reconciliation of deferred tax (liabilities) / assets (net);

_ Asat Asat
Particulars 31 March 2026 31 March 2025
Balance at the beginning of the year 27.78 26.30
Tax income/(expense) during the period recognised in profit or loss 0.81 148
Balance at the end of the year 28.59 27.78
D. Reconciliation of tax exp and the ting profit multi Asat Asat
domestic tax rate 31 March 2026 31 March 2025
Accounting profit before income tax (A) 33549 338.77
Applicable tax rate (B) 25.17% 25.17%
Computed tax expense at statutory rate (C = A*B) 84.44 85.26
Tax effect of:-

Non deductible expenses 27.95 2241
deductible expenses (22.45) (21.00)
Deferred tax & tax for earlier year 0.09 3.08
Tax expenses as per statement of profit & loss (D) 90.02 89.75
Effective Tax Rate E=D/A 26.83% 26.49%
7. Borrowings
Asat As at

Particulars 31 March 2026 31 March2025
Current
Secured
Loans from Banks 186.29 -

186.29 -

i

Cash credit from State Bank of India amounting to INR 125,73 Million (March 31, 2025 INR NIL) is secured against mortgage of land and building and plant & machinery at Bommasandra industrial area

Unit-1, Bengaluru and hypothecation of inventories, book debts and other current assets.

Over Draft from State Bank of India amounting to INR 60.56 Million (March 31, 2025 INR NIL) is secured against fixed deposits held with the bank

18. Trade Payables

. Asat As at
Particulars 31 March 2026 31 March2025
Total outstanding dues of micro enterprises and small enterprises 10.25 21.44
Total outstanding dues of creditors other than micro enterprises and small enterprises 204.68 86.90

214.92 108.33

* Refer Note 38 for details schedule of MSMED




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PL.C005477

Notes to C i d Fi ial Si for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

Trade Payables ageing schedule: As at 31 March 2026

Particulars Outstanding for following periods from due date of payment

Less than 1 year 1-2 yearsy 2-3 years More than 3 years

(i) Micro enterprises and small enterprises 10.25 - ) - -
(i) Others 194,92 797 1.79 -
(iii) Disputed dues- Micro enterprises and small enterprises - - . - -
(iv) Disputed dues - Others - - - -
205.16 7.97 1,79 -

—

‘Trade Payables apeing schedule: As at 31st March 2025

Particulars Outstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) Micro enterprises and small enterprises 2144 - - -
(ii) Others 59.74 2.7 6.08 18.31
(iti) Disputed dues- Micro enterprises and small enterprises - - - -
(iv) Disputed dues - Others - - - -
81.18 2.77 6,08 18.31
Note: Trade payables are generally on credit terms of 0 to 45 days,
19.0ther financial liabilities
i Asat As at
Particulars 31 March 2026 31 March 2025
—
Current
Payable to employees 9.04 7.22
204 7.2,
20. Other current liabilities
L As at As at
Particulars 31 March 2026 31 March 2025
Contract liaWadvance from customers) 24.05 13.09
Statutory dues payable 8.40 2.69
3246 1577
21, Current tax liabilities (net)
| Asat As at
Particulars 31 March 2026 31 March 2025
Provision for Income tax (Net of advance tax) 13.02 0.85
13,02 0.85

lly left blank
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PL.C005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

22. Revenue from operations

Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Sale of products
Manufactured goods 2,022 .31 1,878.10
2,022.31 1,878.10
Sale of services
Die Development Charges 0.65 12.53
Processing Charges received 25.28 221
Job Work Charges received - 6.77
25.93 21.52
Total revenue from operations 2.048.24 1.899.62
Reconciliation of revenue recognised with contract price:

. For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
Contract price( Gross) 2,050.16 1,901.22
Adjustments for
Discount, rebates and Incentives as per contract 1.92 1.60
Revenue from operations 2,048.24 1,899.62

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's performance
obligations which is classified as advance from customers.

23. Other income

) For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
Interest income

on fixed deposits with banks 11.78 2.85
others 1.34 0.62
Profit on Fair value of investments 11.14 -
Profit on sale of investments - 12.52
Share of Profit from partnership firm 0.00 -0.00
Profit on sale of property, plant and equipment - 0.56
Liabilities written back/Advance forfeited - 0.37
Export Incentives 1.37 0.31
Sale of Duty Scripts 1.49 -
Bad Debts 0.11 -
Dividend income 0.00 1.53
Foreign Exchange Fluctuation (Net) 8.90 6.22
36.14 24,98

Remainder of page intentionally left blank




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

24. Cost of material consumed

Particulars

For the year ended For the year ended

31 March 2026 31 March 2025
Inventory of materials at the beginning of the year 334.23 172.32
Add: Purchases 1,013.74 1,077.67
Less: Inventory of materials at the end of the year (282.08) (334.26)
Cost of materials consumed : 1,065.88 915.74

25. Changes in inventories of finished goods, stock-in-trade and work-in-progress

For the year ended 31 March 2026

Opening inventory  Closing inventory (Increase)/decrease
in inventory

‘Work-in-progress
Scrap

11.42 100.15 (88.73)
0.87 191 (1.04)
12.29 102.05 (89.76)

For the year ended 31 March 2025

Opening inventory  Closing inventory (Increase)/decrease
in inventory

‘Work-in-progress
Scrap

26. Employee benefits expense

2.54 11.42 (8.88)
449 0.87 3.62
7.03 1229 (5.26)

For the year ended  For the year ended

Particulars 31 March 2026 31 March 2025
Salaries, wages and bonus 110.96 96.40
Contribution to provident and other funds 4.96 5.02
Staff welfare expenses 7.18 7.48
Gratuity 0.86 3.89
123.97 112,79

27. Finance costs

Particulars For the year ended  For the year ended
31 March 2026 31 March 2025
Interest expense on

on Cash credit 5.56 4,02
on Bill Discounting 2.17 1.35
on Lease liablities 0.00 0.01
on Delayed payment of income tax / TDS 0.09 0.04
Bank charges 2.49 2.09
10.32 _ 151

28. Depreciation and amortisation expense

Particulars

For the year ended  For the year ended

31 March 2026 31 March 2025
Depreciation of property, plant and equipment (refer nofe 3) "52.04 5231
Depreciation of tight to use assets (refer Note 4) 1.19 0.01
Amortisation of intangible assets (refer note 5 ) 0.09 0.06
53.32 52.39
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

29.0ther expenses

For the year ended  For the year ended

Particulars 31 March 2026 31 March 2025
Building Maintenance 5.22 3.60
Contract Labour Chrages 88.57 82.79
Job work Charges 79.95 42.26
Power and fuel 280.95 271.10
Rent - 0.00
Commission 0.60 1.54
Repair to Machinery 12.98 6.54
Auditor's remuneration * 116 1.06
Business promotion 3.12 2.58
Communication expenses 0.65 0.65
Insurance 2.53 2.00
Legal and pofessional 25.12 16.96
Printing & Stationery 1.63 1.57
Rates & Taxes 7.02 5.26
Security Charges 4,81 4.63
Rebates & Discounts 7.20 4.84
Shipping Charges outward 0.05 0.14
Testing Charges 297 2.63
Transportation charges paid 9.16 573
Travelling and Conveyance 12.08 9.82
Corporate social responsibility expenses** 7.98 6.91
Loss on fair valuation of investments - 12.83
Loss allowance on trade receivables 17.40 8.38
Loss on sale of investments 5.38 -
Vehicle Maintenance 0.52 0.53
Water Charges 0.53 0.57
Miscellaneous Expenses 7.59 7.76
585.17 502.67

*Auditor's remuneration

For the year ended

For the year ended

31 March 2026 31 March 2025
Audit fees 1.16 1.00
In other capacity:
other matters - 0.01
1.16 10T

** Refer note 41

30. Earnings per share (EPS)

Issue of split & bonus shares:

Pursuant to the approval of shareholders in their extra~
each into equity shares of face value of Rs. 2/- with effect from January 04,2025 and has issued and allotted full
2025 in the ratio of two equity shares for every one equity share held. The earnings per share has been adjusted f

ordinary general meeting held on November 30, 2024, the Company has subdivided the equity shares of face value of Rs, 10/-
y paid-up equity shares of ¥ 2 each as bonus shares on January 08,
r issue of these sub-division & bonus shares and is as below:-

For the year ended  For the year ended

Particulars 31 March 2026 31 March 2025
Profit attributable to owners of the Company (A) 243.28 246.63
Weighted average number of equity shares oustanding during the

year (in numbers) (B) 212,629,380 212,629,380
Basic and diluted earnings per share (A/B) at Face value Rs.

2 per share 1.14 1.16

Remainder of page intentionally left blank
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Notes to C i d Fi ial § for the year ended 31 March 2026
{(All amounts in ¥ Million, unless otherwise stated)

31. Financial instruments - Fair values and risk management

A Accounting classifications and fair values

The following table shows the carrying amounts and fair values of fi ial assets and fi ial liabilities, including their levels in the fair value hierarchy:

As at 31 March 2026

Hierarchy FVTPL FVTOCI Amortised cost Total
Financial assets measured at fair value
Investments Level | 110.38 - - 11038
Financial assets not measured at fair value
Investments (0.00) (0.00)
Cash and cash equivalents - - 0.98 098
Bank balances other than cash and cash equivalents - - 25824 25824
Trade receivables - - 507.57 507.57
Other financial assets - - 4131 4731
110.38 - 814.10 924.48
i
Financial liabilities not measured at fair value
Lease liabilities - - 0.04 0.04
Trade Payables - - 214.92 21492
Other financial liabilities - - 9.04 9.04
- - 224,01 224.01
As at 31 March 2025
Hierarchy FVTPL FVTOC] Amortised cost Total
Financial assets measured at fair value
Investments Level 1 209.60 - - 209.60
Financial assets not measured at fair value
Investments (0.00) 0.00)
Cash and cash equivalents ’ - - 33.39 33.39
Bank balances other than cash and cash equivalents - - 44,75 44,75
Trade receivables - B 250.77 250.77
Other financial assets - - 23.75 23.75
209.60 - 352.17 562.26
Financial liabilities not measured at fair value
Lease liabilities - - 0.05 0.05
Trade Payables - - 108.33 108.33
Other financial liabilities - - 722 7.22

- - 115.61 115.61
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Notes to C i Fi
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Fair value hierarchy

for the year ended 31 March 2026

The table below analyses financial instruments carried at fair value, by valuation

» Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
* Level 2: inputs other than quoted prices included within Level 1 that are observabl
* Level 3: inputs for the asset or liability that ate not based on observable market dat

As of 31 March 2026, 31 March 2025, the fair value of cash and bank balances, trade receivables,
amount largely due to the short term nature of these instruments.
For other financial assets and liabilities that are measured at amortised cost, th

the same as their fair values.

Measurement of fair values

Valuation techniques and significant unobservable inputs

e for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices),
ta (unobservable inputs),

\

other current financial assets and liabilities, borrowings, trade payables approximate their cartying

e carrying amounts approximate the fair value. The carrying amounts of financial assets and liabilities are considered to be

The following table shows the valuation techniques used in measuring fair values for financial instruments measured at fair value in the balance sheet, as well as the significant unobservable inputs used.

Inter-relationship between significant

Type Valuation technique bSlgm';':"_“ unobservable inputs and fair value
unobservable inputs measurement
Fiy ial i 7 1 at fair value
Investment in mutual funds The fair value of investment in quoted mutual
funds is based on the current bid price of . f
Not applicable. Not applicable.
respective investment as at the Balance Sheet PP PP
date.
Fiy ial i nts not d at fair value .
Other financial assets and liabilities* Discounted cash flows: The valuation model
considers the present value of expected payment,  Not applicable. Not applicable,
o

d di

d using a risk-adj rate.

*Other financial assets include trade tvables, loans to

security deposits and payable towards capital creditors

1
P!

Y

s, security dep

its, cash and cash equivalents, bank deposits and interest accrued. Other financial liabilities include trade payables

ly left blank

of page int,
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C. Fi ial Risk M t

The Company has exposure to the following risks arising from financial instruments;
-Credit risk

-Liquidity risk

-Market risk

Risk Manag t Fr ke

The Company is exposed to various risks in relation to financial instruments, The Company's financial assets and liabilities by category are summarised in note
31. The main types of risks that the Company is exposed to are credit risk and liquidity risk.The Company’s risk management is coordinated at its corporate
office, in close cooperation with the board of directors, and focuses on actively securing the Company’s short to medium-term cash flows by minimising the
exposure to volatile financial markets. The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write options.
The most significant financial risks to which the Company is exposed are described below.

i.Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers, loans and investments. Credit risk encompasses both, the direct risk of default and the risk of
deterioration of credit worthiness as well as concentration of risks. The carrying amounts of financial assets represent the maximum credit risk exposure.

Credit risk on cash and cash equivalents and bank deposits is limited as the Company generally deals with banks and mutual fund investments with high credit

ratings assigned by domestic credit rating agencies. Investments primarily include investment in mutual funds, equity shares and Fixed deposits held with banks.
The credit risk associated with such deposits is relatively low.

The Company uses expected credit loss model to assess the impairment loss. The Company uses a provision matrix to compute the expected credit loss
allowance for trade receivables. The provision matrix takes into account available internal credit risk factors such as the Company’s historical experience for
customers. The Company based upon past trends determine an impairment allowance for loss on receivables.

The Company’s exposure to eredit risk for trade receivables is as follows

Particulars As at As at
31 March 2026 31 March 2025

Trade receivables 507.57 250.77
The following table provides information about the exposure to credit risk and expected credit loss for trade receivables:
As at 31 March 2026

Particulars Gross carrying Weighted Loss allowance

amount average loss rate
Current (not past due) -
1-90 days past due 433.11 1% 5.27
91-180 days past due 56.18 0% 5.85
181-360 days past due 18.60 0% 5.99
More than 361 days past due 31.05 0% 14.25
538.94 1% 31.37

As at 31 March 2025

Particulars Gross carrying Weighted Loss allowance

amount average loss rate
Current (not past due) -
1-90 days past due 211,08 1% 2.29
91-180 days past due 19.04 0% 1.83
181-360 days past due 23.04 0% 5.11
More than 361 days past due 11.58 0% 4.75
264.74 1% 13.97

Movements in the allowance for impairment in respect of trade receivables:
The movement in the allowance for impairment in respect of trade receivables is as follows:

Particul As at As at

articufars 31 March 2026 31 March 2025

Balance at the beginning of the year 13.97 5.60
Net measurement of loss allowance 17.40 837
Balance at the end of the year 31.37 13.97
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Vinir Engineering Limited

Corporate Idenﬂﬂcntlon Number (CIN) : U74210KA1983PLC005477

Notes to C i for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

iii, Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices, which will affect the company’s income or the
value of its holdings of financial instruments, The objective of market risk management is to manage and control market risk within ptabl

1. Interest rate risk

Interest rate risk is the risk that the future Consolidated cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to its long-term debt obligations with floating interest rates.

Asat Asat
Farticulars 31-Mir-26____ 31-Mir-25
Variable-rate instruments:
Floating rate borrowings 186.29 -
Total borrowings 1§6._29 .

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased /(decreased) profit /loss by the amounts as under.

[ Profit/Loss
Particulars 1% Increase 1% decrease |
Floating rate borrowings as at March 31, 2026 (1.86) 1.86

Floating rate borrowings as at March 31, 2025 - - I

b. Foreign Currency Risk

The Company is exposed to currency risk on account of its operating activities. The functional currency of the Company is Indian Rupee. Our exposure are mainly
denominated in U.S. Dollars (USD) . The company’s business model incorporates assumptions on currency risks and ensures any exposure is covered through the

normal business operations. This intent has been achieved in all years p d. The pany has put in place a financial risk management policy to identify the
most effective and efficient ways of managing the currency risks.

Exposure to currency risk
The currency profile of financial assets and financial Habilities as at March 31, 2026, March 31, 2025 are as below:-

As at March 31, 2026
Financial assets 4 USb
Trade receivables 74.18 0.79

As at March 31, 2025
Financial assets k4 USD
Trade receivables 59.61 0.69

The company does not have any exposure to currency risk towards financial liablities

Sensitivity analysis

A ly possible igthening / (weakening) of the Indian Rupee against US (USD) dollars would have affected the measurement of financial instruments
denominated in US dollars and affected profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain
constant and ignores any impact of forecast sales and purchases. In cases where the related foreign exch pi s ion is capitalised to fixed assets or recognised
directly in reserves, the impact indicated below may affect the company's income over the ining life of the related fixed assets or the remaining tenure
of the borrowing respectively.
Impacet of movement on profit or (loss) :

Profit or (loss)
Effect in ¥ (before tax) Increase in rate Decrease in rate
For the year ended March 31, 2026
1% movement
UsD 0.74 (0.74)

Profit or (loss)
Effect in ¥ (before tax) Increase in rate Decrease in rate

For the year ended March 31, 2025
1% movement
UsD 0.60 (0.60)

Ry
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Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in X Million, unless otherwise stated)

32. Segment information

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Company’s other components, and for which discrete
financial information is available. All operating segments’ operating results are reviewed regularly by the Managing Director to make
decisions about resources to be allocated to the segments and assess their performance. The Company is primarily engaged in the
Manufacturings of all types of hot closed die forgings, open forgings, ring rolling, machine components & related products.

33. Post employment obligations
a) Provident fund

The Company makes coniributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards
Provident Fund and Employee State Insurance Corporation which is a defined contribution plan. The company has no obligations other than
to make the specified contributions. The contributions to defined contribution plans are recognised as an employee benefit expense in the
Statement of Profit and Loss in the periods during which the related services are rendered by them,

Remainder of page intentionally left blank
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Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

33. b) Assets and liabilities relating to employee benefits

Particulars Asat As at

31 March 2026 31 March 2025
Net defined benefit liability - Gratuity plan 8.84 14.29
Total employee benefit assets (Non- current) 8.84 14.29
Provision for employee benefits
Gratuity 8.84 14.29
Total employee benefit liabilities 8.84 14.29
Non-current 8.84 14.29
Current - -
Total 8.84 14.29

For details about the related employee benefit expenses, see Note 26

The Company operates the following post-employment benefit plans.
Post employment obligations
a) Provident fund

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and Employee
State Insurance Corporation which is a defined contribution plan. The company has no obligations other than to make the specified contributions. The contributions to
defined contribution plans are recognised as an employee benefit expense in the Statement of Profit and Loss in the periods during which the related services are rendered
by them.

b) Gratuity

The gratuity plan is govemed by the Payment of Gratuity Act, 1972. Under the Act, employees who have completed five years of service are entitled to specific benefit.
The level of benefit provided depends on the member's length of service, salary and retirement age. The employee is entitled to a benefit equivalent to 15 days salary last
drawn for each completed year of service with part thereof in excess of six months. The same is payable on termination of service or retirement or death whichever is
earlier.

This is a funded benefit plan for qualifying employees. The Company makes contributions to State Bank of India (SB) Life Insurance Company Ltd to cover the liability
of the

These plans typically expose the Company to actuarial risks such as: investment risk, inherent interest rate risk , longevity risk and salary risk.

The present value of the defined benefit plan liability (denominated in Indian Rupee) is calculated using a discount

Investment Risk rate which is determined by reference to market yields at
The defined benefit obligation calculation uses a discount rate based on government bonds. If bond yields fall, the
Interest Rate Risk defined benefit obligation will tend to increase.

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of]
plan participants both during and after their employment. An increase in the life expectancy of the plan participants
Longevity Risk will increase the plan's liability.

Salary Risk Higher than expected increase in salary will increase the defined benefit obligation.

‘The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were cartied out as at March 31 , 2026 by Mr. Kewal Krishnan
Wadhwa (FIAT Membership no. 209), Fellow of the Institute of Actuaries of India. The present value of the defined benefit obligation, and the related current service cost,
were measured using the Projected unit credit method.

i. Reconciliation of the net defined benefit liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit liability and its

Remainder of page intentionally left blank
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33.b) Assets and liabilities relating to employee benefits
i. Reconciliation of present value of defined benefit obligation

Balance at the beginning of the year

Benefits paid directly by the enterprise

Current service cost

Past service cost

Interest cost

Actuarial gain/(loss) recognised in other comprehensive income
Contribution paid to the fund

Balance at the end of the year

ii. Expense recognised in profit or loss

As at As at
31 March 2026 31 March 2025

14.29 16.08

1.98 2.94

1.01 1.17

(8.43) (0.90)

- (5.00)

8.84 14.29

For the year ended 31

For the year ended 31

March 2026 March 2025
Current service cost 1.98 2.94
Interest cost 1.01 1.17
Balance at the end of the year 2.98 4.11
iii. Remeasurements recognised in other comprehensive income For the year ended 31  For the year ended 31
March 2026 March 2025
Actuarial (gain)/loss on defined benefit obligation
- financial assumptions (0.95) 032
- demographic assumptions - -
- experience adjustment (7.47) (1.19)
- asset (0.01) -
Balance at the end of the year (8.43) (0.87)
iv. The major categories of total plan assets are as follows:~
. For the year ended 31  For the year ended 31
Gratuity March 2026 March 2025
Investment Details Funded Funded
Investment with Insurer 99.01% 99.01%
Cash and cash equivalents 0.99% 0.99%
v. Actuarial assumptions
Principal actuarial assumptions at the reporting date:
Particulars As at As at
31 March 2026 31 March 2025
Discount rate 7.90% 7.04%
Future salary growth 7.00% 7.00%
Retirement age (years) 60 years 60 years
Withdrawal rate 5% 5%
Mortality IALM 2012-14 ultimate

The actuarial valuation is carried annualy by an independent actuary. The discount rate used for determining
is determined by reference to market yields at the end of the reporting period on Indian Government B

consistent with the currency and term of the defined benefit obligation.

The future salary growth rate takes into account inflation, seniority, promotion and other relevant factors on long-

Vi. Sensitivity analysis

term basis,

the present value of obligation under the defined benefit plan
onds. The currency and the term of the government bonds is
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(All amounts in T Million, unless otherwise stated)

33. b) Assets and liabilities relating to employee benefits

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below:

For the year ended

For the year ended

31 March 2026 31 March 2025
Increase Decrease Increase Decrease

Discount rate (0.5% movement) (0.51) 0.55 0.77) 0.84
Future salary growth (0.5% movement) 0.53 (0.49) 0.73 (0.68)

R As at As at
vii ."Maturity profile of defined benefit obligation 31 March 2026 31 March 2025
Year
0 to 1 year 2.29 2,73
1t0 2 year 0.99 1.32
2 to 3 year 1.68 1.24
3 to 4 year 0.95 1.99
4 to 5 year 0.46 1.22
5 to 6 year 0.80 0.57
6 Year Onwards 7.06 10.24
Total 14.24 19.32 |
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Corporate Identification Number (CIN) : U74210KA1983PLC005477

Notes to Consolidated Financial Statements for the year ended 31 March 2026
(All amounts in ¥ Million, unless otherwise stated)

34. Leases

Operating lease - Company as lessee

The Company has entered into operating lease arrangements for the leasing of factory land that are renewable on a periodic basis and
cancellable at the Company's option.

i. Future minimum lease payments
At reporting date, the future mininum lease payments to be made under non-cancellable operating leases are as follows:

As at As at
Contractual undiscounted cash flows 31 March 2026 31 March 2025
Less than 1 year 0.01 0.01
1-5 years 0.04 0.05
More than 5 years - -
Total 0.05 0.06
ii. Amounts recognised in profit or loss
X For the year ended For the year ended

Particulars 31 March 2026 31 March 2025
Lease expense - minimum lease payments 1.20 0.02

1.20 0.02

Remainder of page intentionally left blank
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35. Capital management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
y's policy p

sustain future development of the business. Management monitors the return on cap

ital to equity shareholders. The Company

monitors capital using a ratio of 'adjusted net debt' to ‘adjusted equity’. For this purpose, adjusted net debt is defined as total
liabilities less cash and cash equivalents. Adjusted equity comprises all components of equity.

The Company's adjusted net debt to equity ratio at reporting date was as follows:

As at As at
Particulars 31 March 2026 31 March 2025
Total liabilities 493.07 174.09
Less: cash and cash equivalents 0.98 33.39
Adjusted net debt 492.08 140.70
Total equity 1,586.57 1,351.71
Adjusted net debt to equity ratio 0.31 0.10
36. Contingent liabilities and commitments
(to the extent not provided for)
A. Claims disputed by the Company:
As at As at
Contingent liabilities in INR (?) 31 March 2026 31 March 2025
(1). Bank Guarantee (amount outstanding at close of the year) 23.93 14,73
(ii) Civil Case - Before Karnataka High Court 60.13 60.13
(iii) Goods & Service Tax 23.71 23.71
107.77 98.57
. e As at As at
Contlngent llabl]ltles in USD ($) 31 March 2026 31 March 2025
Civil Case - Before Addl District & Session Court 1.42 -
1.42 -
B. Commitments
As at As at

Particulars

31 March 2026

31 March 2025

Estimated amount of contracts remaining to be executed on
capital account and not provided for (net of advances)

Remainder of page intentionally left blank




Vinir Engineering Limited

Corporate Identification Number (CIN) : U74210K A1983PLC005477
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37. Related parties

A. List of Enterprises over which Key Management Personnel exercise significant influence
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur), India (subsidiary;
Starttopia Hub Intemational ,India
Metalkarma Engineering Technologies Pvt Ltd JIndia
Metalkarma Construction Pvt Ltd ,India
Metalkarma Space Frame Structures Pvt Ltd JIndia
Metalkarma AL-Khonaini Co., Saudi Arabia
MET Steel Industries Company, Saudi Arabia

B. List of Key Management Personnel

Name Relationshi
Nitesh Gupta Managing Director
Naresh Chandra Gupta Director
Ritesh Gupta Director
Mutt ickam Matt an Independent Director
Anita Sanghi Independent Director
Madhikar Anand Independent Director
Pradeep Chamaria Company Secretary
Deepak Kacker (Appointed on 23rd July 2025) Chief Executive Officer
Narasimha Kerur Chief Financial Officer

C. List of Relatives of Key Management Personnel & their enterprises.

Name of the related party Nature of relationshi
Tina Gupta Spouse of Mr. Nitesh Gupta
Veena Gupta Spouse of Mr. Naresh Chandra Gupta
Kabambari Gupta Spouse of Mr. Ritesh Gupta
Dhruv Gupta Son of Mr. Nitesh Gupta
D. Transactions with related parties
For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
Rent Paid
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur)} 7.20 -
Nitesh Gupta 0.01 0.01
Expenses paid on behalf of the firm
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur) 0.00 -0.00
Sales
Metalkarma Engineering Technologies Pvt Ltd 48,12 112.28
Labour Charges Paid
Metalkarma Engineering Technologies Pyt Ltd 0.30
Remuneration paid
Nitesh Gupta 9.90 9.90
Director Sitting Fees
Muth i kearm Math an 0.13 0.03
Anita Sanghi 0.20 0.10
Madhikar Anand 0.20 0.10
Salaries paid
Dhruv Gupta 270 3.60
Abhijith Baliga B - 0.07
Pradeep Chamaria 1.20 0.50
Narasimha Kerur 2.11 2,11
Deepak Kacker 240 -
Recovery of Initial Public Offer (IPO) Expense
Nitesh Gupta 147 3220
E. Balance payable to related parties for the vear ended
As at As at
Particulars 31 March 2026 31 March 2025
Balance outstanding
Nitesh Gupta 755 041
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur) (0.00) 0.00
F. Balance receivable from related parties for the year ended
As at As at
Particulars 31 March 2026 31 March 2025
Balance receivable
Vinir Aerodefense Technologies (Formerly known as Vishnu Forge Hosur)- Investment (0.00) (0.00)
Metalkarma Engineering Technologies Pvt Ltd 26.68 8.51 l

G. Note: All the related party transactions are in normal course of business and at arm'’s length price.
Related party relationship is as identified by the Company and relied upon by the Auditors
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38. Dues to micro and small enterprises
Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures are
required to be made relating to Micro and Small Enterprises. On the basis of the information and records available with the management, the below amount
stood as outstanding due to the Micro, Small and Medium Enterprises as at year end. As per the management, there is no outstanding dues to MSME above 45

39.

days, hence provision for interest due is not made.

Particulars

As at
31 March 2026

As at
31 March 2025

- Principal amount due to suppliers registered under the MSMED Act and remaining
unpaid as at year end

40. Income/ Expenditure in foreign currency

10.25 21.44
- Interest due to suppliers registered under the MSMED Act and remaining unpaid as
at year end - -
- Principal amounts paid to suppliers registered under the MSMED Act, beyond the
appointed day during the year - -
- Interest paid, other than under Section 16 of MSMED Act, to suppliers registered
under the MSMED  Act, beyond the appointed day during the year R B
- Interest paid, under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act, beyond the appointed day during the year - N
- Interest due and payable towards suppliers registered under MSMED Act, for
payments already made - -
- Further interest remaining due and payable for earlier years N _
Value of imports calculated on C.LF. basis in respect of
X As at As at
- Particulars 31 March 2026 31 March 2025
Raw Materials 61.23 291.67
Imported and Indigenous Raw Materials Consumed
. For the year ended  For the year ended
Particulars 31 March 2026 31 March 2025
Imported 61.23 291.67
Indigenous 855.53 535.63
Imported and Indig Stores and Packing Materials consumed
Particul For the year ended  For the year ended
artieuiars 31 March 2026 31 March 2025
Imported - -
Indigenous 149.12 88.44

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

A. Expenditure in foreign currency
Import of Raw Materials
Foreign Travel, Subscription etc.

Books & Periodicals
Capital Goods
Membership & Subcription
Professional fees
Repairs & Maintenance
Commission
Advance for Fixed Assets
Advance for Raw Materials
Exhibition Charges
Total

B. Income in foreign currency
Exports

Total

34.71 281.95
1.59 1.36
0.04

- 11.07
0.13

3.60 1.53

- 0.17

0.60 1.54

- 1.70

3.24 2.95

0.50 -

44.40 302.27

193.86 160.84
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41. Corporate Social Responsibility
As per Section 135 of the Companies Act , 2013 the following is the details of the Corporate Social Responsibility expenses incurred by the company.

For the year ended  For the year ended

31 March 2026 31 March 2025

(2) Amount required to be spent by the company 7.83 6.87
(b) Amount of expenditure incurred

(i) Contruction/Acquisition of any asset -

(ii) On purpose other than (i) above 7.98 6.91
(c) Shortfall at the end of the year (0.15) (0.05)
(d) Total of previous years shortfall (0.42) 0.37)
(e) Cumulative shortfall/(excess) (0.57) (0.42)
(f) Reason for Shortfall Not applicable Not applicable
(g) Nature of CSR activities Donations Donations
(h) Contribution to related party - -
(1) Provision for CSR - -
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42. Ratios
Particulars Numerator Denominator As at As at Variance
31 March 2026 31 March 2025 (In %)

Current ratio* Current Assets Current Liabilities 2.70 543 -50%
Debt-Equity Ratio** Total debt Shareholders's equity 0.12 - 100%
Debt-Service Coverage Ratio ** EBITDA Debt service 2.09 - 100%
Return on Equity Ratio**** Net profits after tax Average shareholder'’s equity 0.15 0.05 207%
Inventory Turnover Ratio Cost of goods sold Average inventory 2.66 3.44 -23%
Trade Receivables Turnover Ratip****** Revenue from Operations Average trade receivables 3.24 6.01 -46%
Trade Payables Turnover Ratio Total Purchases Average trade payables 6.27 6.66 -6%
Net capital turnover ratio Revenue from Operations Working Capital 2.65 3.39 -22%
Net profit ratio*** Net Profit Revenue from Operations 0.t12 0.13 -8%
Return on capital employed*** Earnings before interest and taxes  Capital employed 0.29 0.38 -24%
Return on Investment***** Profit on investment Cost of investments (0.02) 0.08 -119%

* Increase in the short term borrowings
** Increase in the short term borrowings
***Increase in cost of goods sold

**x* Increase in turnover

43. Subsequent events
There are no subsequent events impacting the financial statements.

44. The figures of previous year have been re-grouped, wherever necessary, to confirm to the current year classification

45. The Company holds immovable property and all the title deeds are held in the name of the company.
46. The Company has not revalued any of its Property, Plant and Equipment
47, The Company does not have any Intangible assets under development,

48. The Company has not granted any Loans and Advances in the nature of loans to its promoters, Directors, KMPs and the related parties (as defined under Companies Act, 2013,)
cither severally or jointly with any other person, that are;

(a) repayable on demand or

(b) without specifying any terms or period of repayment

49. The Company was not holding any benami propery and no proceedings were initiated or pending against the Company for holding any Benami Property under the Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder.

50. The Company has borrowings from any banks on the basis of sccurity of current assets. The Company has not been declared a wilful defaulter by any bank or financial
institution or other lender (as defined under Companies Act, 2013) or Consortium thereof, in accordance with the guilelines on wilful defaulters issued by the Reserve Bank of
India.

51. As certified by the Management, The Company did not have any transactions with the struck off companies under Section 245 of the Companies Act, 2013 or Section 560 of the
Companies Act, 1956.

52. The Company did not have any charges or satisfaction which were yet to be registered with ROC beyond the statutory period.

53. The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

54. The Company has no scheme of Arrangements been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013.

55. The Company did not have any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
56. The Company has not traded or invested in Crypto currency or virtual currency during the year ended March 31, 2026.

57. The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(if) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

58. The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the company shall

(1) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

59. The Company has filed Criminal Complaint No.2027 of 2017 against Anand Teknow Aids Engineering India Limited and its Directors and other Officers before the Hon’ble
Chief Judicial Magistrate at Bangalore for dishonour of 5 cheques in aggregate value of Rs.11.31 million. The directors of Anand Teknow viz. Dattatraya Narayan Ghandge and
others (“the Petitioners”) have filed a Criminal Petition No.883 of 2018 before the Hon’ble High Court of Karnataka at Bengaluru, praying to quash the Complaint in CC No.2027
of 2017 preferred by the Company against the Petitioners and quash the Order dated April 24, 2017 issuing non-bailable warrant against the Petitioners in the Court of Chief
Judicial Magistrate Bengaluru, Rural District Bengaluru. An interim order was granted in Criminal Petition No.883 of 2018. The matter is pending.
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60. Suprajit Engineering Limited (“Suprajit / Appellant”) filed a complaint against the company alleging that operations at our Unit I caused vibration/noise pollution. This led the
Karnataka State Pollution Control Board (“KSPCB”) to issue a closure direction on December 19, 2018, The direction was stayed on December 28, 2018 and subsequently quashed
by the Hon’ble High Court of Karnataka at Bengaluru (“Hon’ble High Court”) on February 13, 2019, with instructions for KSPCB to reconsider the matter. Following a
comprehensive review, KSPCB permitted the continuation of operations at Unit L. Moreover, in 2021, KSPCB renewed the Consent to Operate for Unit I for a period of 10 years.
Separately, Suprajit initiated a civil suit (OS 60 of 2018) (“Suit”) before the Principal Civil Judge & Judicial Magistrate of First Class at Anekal (“Civil Court”) seeking inter alia a
permanent injunction against certain hammering operations at Unit I, During the case proceedings, a series of submissions were made and pursuant to interim orders passed, only
the hammering operations of Unit I were stopped from March 24, 2018 to May 9, 2018. Subsequently, the Civil Court dismissed the Suit stating that the plaint did not disclose the
cause of action and clear right to sue and the Suit was also barred

under the Air (Prevention and Control of Pollution) Act, 1981 (*Air Act”). The Appellant filed appeal (“First Appeal”) against this order of Civil Court, which was dismissed, A
further appeal (R.S.A No. 173 of 2022) was then filed by the Appellant which is pending before the Hon’ble High Court. The Hon’ble High Court is considering, inter alia, the
tenability of vibration claim and jurisdiction under pollution control law. No adverse orders or injunctions have been issued against the Company till date. The Company filed a civil
suit bearing 0.5 No.381 of 2020 (“Suit”) against Suprajt, secking to restrain unauthorized construction on Plot Nos. 100 and 101 in Bommasandra Industrial Area, Bengaluru,
citing safety concerns. After the civil court declined to grant a temporary injunction, the Company appealed to the Hon’ble High Court, which imposed restrictions on further
construction without proper approvals. Subsequently, the civil court permitted construction on Plot No. 100 but maintained restrictions on Plot No. 101 until the Suit is resolved or a
building permit is obtained. The mater is currently pending. An additional application by the Company seeking penal action against Suprajit and its directors also remains pending.
Further, the Company also filed a writ petition no. 5244 of 2025 before the Hon’ble High Court, secking enforcement of demolition order by Karnataka Industrial Area
Development Board against Suprajit's illegal construction on Plot Nos. 100 and 101, The petition also requests a stay on the Building Permit Certificate for Plot No. 100. The matter
is pending.
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